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INSTITUTION'S CRA RATING: This institution is rated Satisfactory.

Independent Bank of Texas (bank) has a satisfactory record of meeting the credit needs of its
assessment area, including low- and moderate-income individuals , in a manner consistent with
its resources, operating philosophy, and credit needs of the community it serves. The factors

supporting this rating include:

o A majority of small business and HMDA reportable loans, 78.9% of the number and74.lYo
of the dollar volume, originated within the bank's assessment areas.

o A reasonable loan-to-deposit ratio (LTD) of 72.2o/o as of September 30, 2012, with a
quarterly average of 85.4Yo since the previous CRA evaluation, given the bank's resources

and competition in the assessment areas.

o A reasonable penetration of loans among individuals of different income levels and

businesses of different sizes.
o A reasonable dispersion of loans throughout the bank's assessment area.

SCOPE OF EXAMINATION

The bank's lending performance with respect to the CRA was assessed by analyzing a sample of
46 commercial loans totaling $5.5 million originated by the bank in 2011. In addition, 25 Home
Mortgage Disclosure Act (HMDA) loans totaling $4.9 million reported on the bank's 2010 and

2011 Loan Application Registers (LARs) were reviewed.

The evaluation was conducted using the CRA small bank performance standards. Small bank

CRA perfornance standards evaluate:

o Average loan-to-deposit ratio since the last CRA evaluation.
o The overall level of lending within the assessment area.

o The bank's lending to borrowers of different income levels and businesses and farms of
different sizes.

o The bank's geographic distribution of loans within its assessment area.

o The bank's response to written complaints with respect to CRA performance in the

assessment area.

Each standard is viewed as part of an overall picture of the bank's performance in meeting the

credit needs of its delineated assessment area. The assessment of the bank's performance placed

the most weight on the lending activities related to meeting the credit needs associated with
small businesses, since this is the bank's primary loan product.

DESCRIPTION OF INSTITUTION

Independent Bank of Texas is a full-service retail bank headquartered in Irving, Texas. Irving is

located in the Dallas-Plano-Irving Metropolitan Division (MD) of the Dallas-Fort Worth
Metroplex. The bank is a wholly owned subsidiary of IBT Bancorp, Inc., headquartered in
Irving, Texas. The bank operates its main office in Irving and has an automated teller machine
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(ATM) on its premises. The branch office is located in Frisco, Collin County, Texas, and has an

ATM on its premises. Neither ATM accepts deposits.

As of September 30,2012, the bank reported total assets of approximately $110,965 million,
gross loans of $70,799 million, total deposits of 596,938 million, and a net loan-to-deposit ratio

of 72.2%. The following table reflects the loan portfolio mix:

PRoDUCT
9t30n2
$(000's)

"/" Of
Lolxs

Real Estate
1-4 Family Res Construction Lns
Other Const Lns & Land Dev & Other
1-4 Family Res Secured by First Liens
l-4 Family Res Secured by Junior Liens
Multifamily
Lns Secured by Other NonFrm NonRes

Total Real Estate

58
2,937
8,449

80
196

12,825

0.1

4.1

r 1.9

0.1

0.3
18.1

50.804 71.7

Commercial and Industrial 17.451 24.6

Consumer 2.527 3.6

Other t7 0.1

Gross Loans 70.799 100.00

The bank's ability to meet various credit needs of the community has not been hampered by its
capacity to lend, its financial condition and size, product offerings, prior performance, legal

impediments or other factors. The bank received a Satisfactory rating on its last CRA
performance evaluation dated August 11, 2008.

DESCRIPTION OF ASSESSMENT AREA

The bank's assessment area consists of the following counties: Dallas, Collin, and Tarrant.

Dallas and Collin Counties are part of the Dallas-Plano-Irving MD, and Tarrant County is part of
the Fort Worth-Arlington MD. The 2000 census estimated population for the assessment area

was 4,156,793. The following table provides funher information by county.

RETAIL BRANCHES

BRlxcnAoonnss CrNsus TRACT/
INCoME LNVrr,

Couxrv LosnyHoURS

Main Office
4300 North Beltline Road
Irving, TX 75038

141.03 / Low Dallas Mon.-Thurs.9 am-3 pm
Friday 9 am-6 pm
Saturday - closed

Drive-Up
Mon.-Fri. 7 am-6 pm

Sat. 8 am-12 om

Frisco Branch
1 5 1 8 Legacy Drive, Suite 100

Frisco. TX 75034

305.04 / Upper Collin Mon.-Fri. 9 am-4pm
Saturday - closed
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County
20ll Population

Estimate
7o Increase
Since 2000

Major Cities

Collin 872,226 65.2
Plano, McKinney,
Allen. Frisco

Dallas 2,4t6,014 8.9
Dallas, Garland,
Irving, Carrollton,
Mesquite

Tarrant 1,849,815 27.9
Fort Worth,
Graoevine. Keller

As of June 30, 2012, there were l42FDlc-insured financial institutions operating in the Bank's
assessment area. The deposits in the bank's two branches represented less thanl%o of the total
deposits in FDlC-insured financial institutions. Bank of America dominates the market, with
31.9% of total deposits, followed by JPMorgan Chase with22.4Yo. Wells Fargo is a distant third
in the market with 8.1% of total deposits.

Demographic and economic information impacting the bank's performance context are further
discussed in the following pages. Information was obtained from publicly available sources

including the U.S. Department of Commerce's Bureau of the Census, 2000; the U.S. Department
of Labor; the U.S. Department of Housing and Urban Development (HUD); Dun & Bradstreet;
and the Texas Workforce Commission.



Independent Bank of Texas CRA Performance Evaluation

Irvins. Texas November 5,2012

The following table details selected characteristics of the assessment area.

Assessment Area Demographics

Income Categories Tract Distribution Families by Tract
Income

Families < Poverty
Level as %o of

Families by Tract

Families by Family
Income

ot o/c # o/

Low-income 8r 9.: 73,632 71 22,284 30 223,319 21.4

Moderate-income 26, 29.', 278,525 26.7 42,125 15. 1 189,924 18.2

Middle-income 271 30.', 342.808 32.9 19,04s 5.6 211,102 20.2

Upper-income 261 29.( 347,909 33.4 7,363 2l 418,s29 40.1

Unknown-income 4 0.i 0.c 0t 0 0.(

Iotal Assessment Area 882 100.0 1,042,974 100.0 90,817 8-7 1,042,874 100.(

Housing

Units by

Tract

Housing Types by lracl

Owner-Occupied I Rental Vacant

ol ol # # o/

Low-income r22,82( 30,51 c 3.sl 2481 80,s3' 65( I I ,784 9.(

Moderate-income 438,02', 191,736 2t 91 43.31 219.87t 50.2 26,413 6.C

Middle-income 554,11 298.062 34.1 I 53.81 228,171 41. 27.8'1', 5.0

Jpper-income 499,862 354,169 40.51 70.91 120.38; 24.1 2s,306 5.1

Jnknown-income 1 0.01 0.01 l( 62.: 6 37.5

fotal Assessment Area 1,614,841 874,477 loo.ol s4.21 648,s71 40.1 91,386 5.7

Total Businesses by

Tract

Businesses by Tract & Revenue Size

Less Than or = $l
Million

Over $1 Million Revenue Not Reported

# ol ol o/ ol

Low-income l 0.99s 4.2 9,64( 4.1 691 4.\ 664 5.1

Moderate-income 61,01 5 23.3 52,19( 22.i 4,89: 34.\ 3,92C 30.1

Middle-income 83,651 31 7s,13( 32.( 4,421 31. 4.093 31.t

Upper-income 1 04,83: 40( 96,88C 41 3,773 26\ 4,182 32.1

IJnknown-income r,684 0.( 1,263 0i 243 I 178

Total Assessment Area 262,181 100.( xs,r09 100.( r4,028 100.0 13,043 100.0

Percentage of Total Businesses: 89.' 5.4 5.0

Based on 2000 Census Information

Income Characteristics: According to the 2000 census, there are 1,042,874 families in the

assessment area, about 9Yo of which live below the poverty level. The poverty rate compares

favorably to the l2oh statewide poverty level. Approximately 2l%o of families are low-income,
I8.2% are moderate-income, 20.2% are middle-income, and40.l% are upper-income.

The assessment area contains 882 census tracts, including 9.5Yolow-income, 29.7% moderate-

income, 30.7% middle-income, and 29.6% upper-income census tracts. Four tracts, or 0.5Yo are

unknown income. The median family income (MFD for the Dallas-Plano-Irving MD was

$68,900 in 2010 and 569,600 in 2011. For the Fort Worth-Arlington MD the MFI was $67,300
in 2010 and $68,200 in 201 1.

4
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Housing: According to the 2000 census, there were approximately 1.6 million housing units in
the assessment area. Approximately 25% owner-occupied housing units are located in low-
income census tracts, 43.8% in moderate-income census tracts, 53.8% in middle-income census

tracks, and 70.9Yo in upper-income census tracts. The homeownership rate in the assessment

area is slightly below the state average of about 58%, with 54.2% of housing units being owner-

occupied, 40.2% rental, and almost 6%ovacarrt. Approximately 63oh of housing units are single-

family homes, 6.20/o are 2-4 family units, 28.8% have five or more units, and 2.1%o are mobile
homes. The median age of the housing stock is 24 years, with Collin County's homes being

significantly newer at only 10 years old on average.

Labor, Employment, and Economic Characteristics: The Dallas-Fort Worth area is a major
trade center and transportation hub, home to several area airports. Other industries include

electronics manufacturing, data processing, retail trade, conventions and trade shows, education

and health care. Major employers in this assessment area include Texas Instruments, EDS, JC

Penney Co., Frito-Lay, Parkland Memorial Hospital, University of Texas Southwestern Medical
Center, and the University of North Texas. According to 2010 Dun & Bradstreet data,262,180
businesses are located in the assessment area. Approximately 90o/o reported gross annual

revenues less than or equal to $1 million. Approximately 4%o of businesses are located in low-
income census tracts, 23.3% in moderate-income, 31.9% in middle-income, arrd 40.0Yo in upper-

income census tracts.

The unemployment rate for Dallas, Collin and Tarrant Counties has shown some increases since

the last evaluation. According to the Texas Workforce Commission, the 2008 annual average

unemployment rate for Dallas was 5.4o/o, with both Collin and Tarrant at almost 5%. By 20ll,it
had increased to 8.4oh,7.0%o and7.8yo, respectively. The labor force in these three counties

totals just above 2.5 million. Although increasing, the area's unemployment rates remain lower
than the United States averages for 201 I at almost 9Yo.

Community Contacts and Credit Needs: Contact was made with community leaders working
in affordable housing, transitional housing and commercial lending. The contacts stated that the

credit needs in the community include hnancial literacy training, which is crucial in educating

residents on banking products.

CONCLUSIONS WITH RESPECT TO PERFORMANCE TESTS

LOAN.TO-DEPOSIT RATIO

The general purpose of CRA is to encourage banks to meet the credit needs in their assessment

areas while operating in a safe and sound manner. To gain an understanding of the bank's
lending activity, the net LTD ratio is reviewed to approximate the credit demand of the

assessment area and assess the bank's willingness to meet the community's demand for credit.

The bank's net LTD ratio is considered reasonable given its size and financial condition, the

credit needs of the assessment area, and the competitive local banking environment. As of
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September 30,2012, the net LTD ratio was 72.2yo, and the quarterly average since the previous

evaluation was 85.4%.

To better understand the bank's performance in relation to its assessment area, a comparison of
similarly situated local banks was performed. These banks were chosen for analysis based on
their proximity and similar size and structure. The bank's LTD ratios are generally higher than
the majority of its peers and reflect favorably upon the bank's efforts to meet the credit needs of
its community.

LENDING IN ASSESSMENT AREA

A majority of the bank's loans were originated inside its assessment area. As shown in the table
below, the bank extended 56 of the loans sampled, including78.9Yo of the number and74.l%o of
the dollar volume, within the assessment area.

The remaining analyses will be based on loans made inside the bank's assessment area.

LENDING TO BORROWERS OF DIFFERENT INCOMES AND TO BUSINESSES OF
DIFFERENT SIZES

The distribution of lending based on income and revenue levels of the borrowers reflects a
reasonable penetration among individuals of different income levels and businesses of different
sizes. The income level of the borrowers was compared to both the Dallas-Plano-Irving MD and

the Fort Worth-Arlington MD MFI for the years 2010 and2011. The following tables depict the

referenced income level ranges:

AssnssprnNT AREA CoNcBNrnarroN

Lo.cx Tvpr
INsron AssnssnmNT AREA Oursron AssrssuuNT AREA

# o//o $000's 7o of$ # o//o $000's %o of
s

Home Purchase 13 72.2 r,969 62.0 5 27.8 1,209 38.0

Home
Imnrovement

1 100.0 300 100.0 0 0.0 0 0.0

Refinancing 3 i 60.0 477 39.6 2 40.0 728 60.4

Multifamily 1 100.0 200 100.0 0 0.0 0 0.0

Total HMDA 18 72.0 2.946 60.3 7 28.0 1.937 39.7

Small
Business

38 82.6 4,780 86.2 8 17.4 763 r3.8

Tora.l 56 78.9 7.726 74.1 15 21.1 2.700 25.9
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INcour Lnvu 2010 DII,IAS-PLANo-
Invnc MFI

2011 DII,IAS-PLANo-
InvrNc MFI

Median Income $68,900 $69"600

Low-income $0 < $34,450 $0 < $34,800
Moderate-income $34,451 < $55,120 $34,801 < $55,680

Middle-income s55,121 < $82,680 $55,681 < $83,520
Uooer-income $82.681 and up $83,521 and up

INcovrB Lrvnl 2010 FonrWonrn-
Anr,rxcroN MFI

2011Fonr Wonrn-
Anr,rNcroN MFI

Median Income $67,300 $68,200

Low-income $0 < s33.650 s0 < $34.100

Moderate-income s33.651 < $53.840 $34,101 < $54,560
Middle-income $53,841 < $80,760 s54.561 < 581.840

Uooer-income $80.761 and uo $81.841 and up

Commercial Loans

For contextual purposes, the bank's small business lending was compared to the performance of
the aggregate banks that report small business lending data to approximate loan demand.

Smaller banks such as Independent Bank of Texas are not required to report this data. Of the 38

commercial loans originated to businesses located in the bank's assessment area, approximately
66%by number of originations and 71.\b/o by dollar volume were originated to businesses with
gross annual revenues of $1 million or less. This is less than the 89.7o/o of small businesses in
the assessment area with gross annual revenues of $1 million or less. One loan sampled was

made to a new business; therefore, revenues were not available. Aggregate data reflects that

42.3% of all CRA small business loans were made to small businesses with gross annual

revenues of $1 million or less. The bank's performance is considerably better than aggregate.

DrsrRrnurroN oF ComunnclAl LoANS BY GRoss ANNual Rnvrxurs

Gross Annual Revenues # o//o $000's 7o of$
$100,000 or less 4 10.5 s204 4.3

$100,001 - $250,000 6 15.8 $767 16.0

s2s0.001 - $s00.000 J 7.9 $158 J.J

$s00.001 - $7s0,000 7 r 8.4 s844 t7.7

$750.001 - $1 million 5 t3.2 $1,420 29.7

Total (: $1 million 25 65.8 $3,393 7t.0
Sl million t2 31.6 $ 1,348 28.2

Revenues Not Available I 2.6 $39 0.8

Total 38 100.0 $4.780 100.0

7
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Another way to gauge the bank's small business lending perfonnance is to review the data by

loan amount. Small businesses typically require smaller dollar credits. In this regard, it is noted

that22 or 57.9Yo of the bank's commercial loans by number of originations and $1,079,000 or
22.6oh by dollar volume were made in loan amounts of $100,000 or less. This is indicative of
the bank's support of the small business community. Aggregate lenders reported 93.5% of small

business loans by number of originations were made in amounts of $100,000 or less. The bank's
performance is below aggregate lenders, but given the competition in its assessment area and the

bank's primary customer base, is considered reasonable.

DrsrnrnutloN oF CotvturnclAr- LoANS BY LoAN Anrouxr

Loan Amount # o/o $000's o/o of $
550.000 or less t5 39.5 $491 10.3

$50,001 - $100,000 7 18.4 $s88 12.3

$100,001 - $250,000 t4 36.8 $2,501 52.3

S250.001 - $l million 2 5.3 $1.200 25.1

TotaI 38 100.0 s4.780 r00.0

HMDA Renortable Loans

The bank is primarily a commercial lender and as a result mortgage lending is not a significant
product offering. Therefore, little weight is placed on HMDA reportable loans in this analysis.

Detailed information concerning the HMDA data can be found in Appendix A.

In 2010, the bank made eight HMDA reportable loans in the assessment area. Seven loans were

for home purchase, and one was a refinance. No loans were made to low- or moderate-income

borrowers, 25.0% of loans were made to middle-income borrowers, and75.lYo of loans were to

upper-income borrowers. In the assessment area, approximately 2l%o of the families are

considered low-income,l8.2oh are moderate-,20.2oh are middle-, and 40.1% are upper-income.

The bank's performance is below that of the aggregate banks that made approximately 6Yo of
their loans to low-income borrowerc, l4.9Yo to moderate-, l8.4Yo to middle-, and 48.lYo of loans

to upper-income borrowers. Approximately l3Yo of loans made by aggregate lenders were to
borrowers of unknown incomel.

The bank made 10 HMDA-reportable loans within its assessment area in20ll. Six loans were

home purchase loans, two refinances, one home improvement and one multi-family. Ten percent

were made to low-income and 10.0% were made to moderate-income borrowers. No loans were

made to middle-income borrowers. Seventy percent were made to upper-income borrowers, with
the remaining 10.0% originated to a borrower with unknown-income. The bank's performance

still compares unfavorably to the assessment area demographics noted above and slightly more

favorably to aggregate lenders. In 201l, aggregate lenders made approximately 5Yo of their
loans to low-income borrowers, l3.3Yo to moderate-, 17.3Yo to middle-, and 47.7o/o of loans to

I Generally, when borrower income is not reported for HMDA reportable loans, these loans are for investment
purposes and not to individual consumers.



Independent Bank of Texas CRA Performance Evaluation
lrvins" Texas November 5,2012

upper-income borrowers. Approximately 16% of loans made by aggregate lenders in20ll were
to borrowers of unknown income.

GEOGRAPHIC DISTRIBUTION OF LOANS

The distribution by the income level of geographies within the assessment area is reasonable.

The bank's lending distribution was compared to performance context factors including the
distribution of the assessment area population, households, and small businesses among the four
geographic income levels of the area. More weight was given to commercial loans because of
the larger number and dollar volume of loans. Loans were generally made in close proximity to
the bank's branches, and there were no conspicuous gaps or anomalies in the lending patterns.

Commercial Loans

Of the 38 commercial loans sampled that were originated in the bank's assessment area, none

were made in low-income census tracts. However, 2l.l% by number of originations and 39.6%
by dollar volume were made to businesses in moderate-income tracts. This compares favorably
to the 23.3% of businesses, of which22.2% are considered small businesses, in moderate-income
tracts. Approximately 24o/o of loans by number of originations and 20.4% by dollar volume were
made to businesses in middle-income census tracts, while 55.3% by number and 40.0Yo by dollar
volume were made to businesses in upper-income census tracts. Aggregate lenders reported
3.1%o of loans in low-income tracts, 20.1% in moderate-income tracts, 28.6% in middle-income
tracts, and 46.2Yo in upper-income tracts. The bank's performance exceeds aggregate in
moderate-income areas.

DrsrnmurroN oF CourunncrAl LoANS By GEocRApHIC INCoME LEvEL

Tract Level
Income

ohTotal
Businesses

7o Small
Businesses

Total Loans Dollar Amount
# o//o S('000s) o//o

Low 4.2 4.1 0 0.0 0 0.0

Moderate 23.3 22.2 8 21.0 1.894 39.6

Middle 3r.9 32.0 9 23.7 977 20.4

Uoper 40.0 41.2 2t 55.3 1.910 40.0

Unknown 0.6 0.5 0 0.0 0 0.0

Total 100.0 100.0 38 100.0 4.780 100.0

HMDA Reportable Loans

Of the eight HMDA-reportable loans made in the assessment area in 2010, none were made in
low- or moderate-income tracts, 25.0% were originated in middle-income tracts, arrd75.OYowere
made in upper-income tracts. This compares unfavorably to aggregate lenders' performance in
2010, which made almost lYo in low-,7.8%, in moderate-,291Yo in middle-, and 62.3%o in
upper-income tracts. This also compares unfavorably to demographic data, where 3.5Yo of
owner-occupied houses are located in low-, 21.9% in moderate-,34.1o/o in middle- and 40.5Yo in
upper-income census tracts.

9
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The bank made 10 HMDA reportable loans in 2011. Of these, 10.0% were originated in low-,
30.0% in moderate-, 40.0Yo in middle- and 20.0oh in upper-income tracts. This compares

favorably to aggregate lenders performance in 2011, which remained virtually unchanged from
the 2010 data noted above. This also compares favorably to the assessment area demographics.

RESPONSE TO COMPLAINTS

There were no complaints related to CRA during the review period. Consequently, the bank's
performance in responding to complaints was not considered in evaluating its overall CRA
performance.

FAIR LENDING OR OTHER ILLEGAL CREDIT PRACTICES REVIEW

No evidence of discriminatory or other illegal credit practices inconsistent with helping to meet

community credit needs was identified. The bank is in compliance with the substantive
provisions of the anti-discrimination laws and regulations. Established policies and procedures

are designed to ensure ongoing compliance with applicable laws and regulations.

10
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Appendix A

Loan Distribution Tables
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HMDA Loan Distribution Table
Assessment Area: Dallas, Tarrant, Collin 2010

lncome Categories

HM

By Tract Income

# o/o I yooo.t vo

DA

By Borrower Income

# "/o I stoooo "/,

LOW

Moderate

LN/Modemle Total

Middle

Upper

Unknown

Tract Unknown

Total

Low

Modemte

LN/Moderate Total

Middle

Upper

Unknosn

Tract Unknown

Total

Low

Modffite

Low/Moderate Total

Middle

upptr

Unknown

Tract Unknown

Tolal

Low

Modemte

LN/Moderale Totql

Middle

Upper

Unknown

Tract Unknown

Tolal

Low

Moderate

LrylModerute Tolal

Middle

upptr
I InknoM
Tracr I Inknown

Tolal

0

0

0.0"/o

0.0%

0

0

o.o% I

ooo/^ I

rrchase

0

0

0.00/o

0.0%

0

0

0.0%

0.0%

0 0.0% 0 0.0% 0 o0% 0 0.0%

2

5

0

0

28.60/o

71.4%

0.0%

0 0v"

203

r,200

0

0

l4.s%

85.5yo

0.0o/o

0.0Yo

2

5

0

0

28.6%

7t.4yo

0.0v"

0.0"/o

197

1,206

0

0

14.0o/o

86.0%

0.0%

0.00/"

7 t00.0% 1,103 100.0% 7 100.0% 1.103 100.0%

0

0

0.OYo

0.0%

0

0

ReIin

o.oo/o I

007" I

anc€

0

0

O.Oo/o

o.ovo

0

0

0.o%

0.0%

0 0.0% 0 0.0% 0 0.0% 0 0.0%

0

1

0

0

0.0%

100.07o

0.0%

0.0%

0

387

0

0

0.0o/o

t00.07o

0.OYo

0.OYo

0

I

0

0

0.0o/o

100.0%

0.0Yo

o oo/"

0

38',1

0

0

0.0%

100.0%

0.0%

o.0%

100.0% i87 100.0% 100.0% 387 100.0%

0

0

0.0%

0.0"/"

0

0

Home lml
00% I

ooo/" I

rovement

0

0

0.0%

0.OYo

0

0

0.0%

0.0%

0 0.0% 0 0.0% 0 0.0% 0 0.0%

0

0

0

0

0.0%

0.0%

0.o%

0.0%

0

0

0

0

0.0Yo

O.OYo

0.lyo

0.0o/o

0

0

0

0

o.ovo

0.0o/o

0.0%

O Oo/"

0

0

0

0

0.0%

0.0%

0.0%

0.0%

0 0.0% 0 0.0% 0 0.0% 0 0.0%

0

0

0.0%

o oo/"

0

0

Multi-l
0.0% I

o.o"z" I

lamily

0

0

00% I 0

oo% I o

0.0%

o oo/"

0 0.0% 0 00% 0 0.0%
-"n.ii%-

0.0%

0.0v"

0.0%

0 0.0%

0

0

0

0

0.0%

0.oyo

0.o%

0.o%

0

0

0

0

0.oyo

0.0%

0.0v"

0 00/"

0

0

0

0

0

0

0

0

0.0%

0.0%

0.00

0.0%

0 0.0% 0 00% 0 0.0% 0 0.0%

0

0

0.0%

o.ovo

0

0

HMDA

0.0v"

0.0v"

Toials

0

0

0.0v"

0.0"/"

0

0

O.OYo

0.00/o

0 0.0% o 0.0% 0 0.0% 0 0.0%

2

6

0

0

2s.0%

75.OYo

0.0%

o.ov"

203

1,587

0

0

11.3yo

88.',70

O.0o/o

0.00/o

2

6

0

0

25.Oo/o

75.jyo

0.0o/o

0.0Yo

19',7

t,593

0

0

11.0%

89.0%

0.0%

o.o"/"

8 t00.0% I,790 100.0% I t00.0% t,790 100.0%

t2
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Peer Group 2010 HMDA Loan Distribution Table

Income Catwories

HM

By Tract Income

# oh I glooos) o/o

DA

By Bonower Income

# v" I qooo.l v"

Low

\4oderate

Low/Moderate Tolal

lliddle

Upper

Unknown

Iract Unkno*n

Total

Low

Modtrate

Low/Moderate Total

Middle

Uppq

Unknown

Tract Unknown

Tolol

Low

Moderate

Low/Moderqte Total

Middle

Upper

Unknown

Tract Unknown

Tolql

Low

Moderate

Lov/Moderote Total

Middle

Uppu

Unknom
Tract Unknown

Total

Low

Moderate

Low/Moderale Tolal

Middle

Upper

Unknown

Tract Unknown

Total

838

8.31?

1.0%

10.4v"

97,500

832,090

Home Pr

01% I

6 1"/^ I

lrchase
7 l)q

16,839

9.\yo

21.0%

619,403

2.004.273

4.5v"

14 60/"

9,1 55 11 4% 929.590 6.8% 21, I 68 30.1% 2,623,676 19.1%

27,094

43,910

6

0

33.8o/o

54.8o/o

0.0%

0.OYo

3,713,2s3

9,0s6,769

2,916

0

27.1%

66.\yo

0.0Yo

0.0%

16,476

31,469

8,052

0

20.6yo

39.3%

10.0v.

o 0v"

2,489,6',78

7,392,107

1,197,067

0

18.2%

s3.9%

8.1Yo

0.0%

80, I 65 100.0% I 3.702.528 100.0% 80,t6s t00.0% I 3,702,528 100.0%

4',70

3,957

0.6v.

5.0"/o

71,916

492,76t

Refin

'r;t:; 
I

anc€

1,947

6.966

2.5o/o

8.8%

t90,'173

793.204

1.2%

5 10/"

5.6% 561,677 36% 8,913 11.3% 98i.977 6.1%

19,153

s5,437

8

0

24.2yo

70.2Yo

0.00

0.0"/,

2,902,892

12,002,752

3,644

0

18.8v,

77.60h

0.0%

0.jYo

12,891

44,946

12,275

0

16.3Yo

56.gyi"

15.5Yo

0.0v"

1,807,990

10,504,741

2,177,2s7

0

11.7%

67.9V"

14.1v"

o 00/"

79.025 100.0% I s,J73,965 t00.0% 79,025 100.0% I 5.473,965 1W.0%

41

394

1.3Yo

12.5v.

1,756

16,292

Hom€ I
0.7%

6.8%

t94
412

6.2v.

t3.1v.

5,597

t4.913

2.3V"

6.3%

135 13.8% 18.0J8 7.6% 606 19.3% 20,5 1 0 8.6%

923

t,783

0

0

29.4Yo

56.8v"

0.0v.

0.ov"

53,324

166,803

0

0

22.4v.

70.0o/o

0.0%

0.0v"

608

1,799

128

0

19.4"/,

57.3yo

4.loh

0.0%

28,767

170,366

18,532

0

12.1"/,

71.5Yo

7.8Yo

0.00/"

3,111 100.0% 2i8, t75 100.0% 3.14 t 100.0% 2 38,17 5 100.0%

31

40

19.00h

24 5v"

I 05,108

99960

Multi-
t3.ev" I

t3.3"/" I

Family

0

0

0.004

0.0o/o

0

0

0.OYo

O.jYo

71 13.6% 205,068 0 0.0% 0 0.0%

57

35

0

0

35.jYo

2l.5Yo

0.l%o

0.0"/o

228,s08

320,1s6

0

0

30.3"/,

42.5%

0.0v.

0 00/"

0

0

163

0

0.0%

0.0Yo

100.j%o

0.0"/"

0

0

753,732

0

0.0%

0.0Yo

100.0%

0.0v,

t63 100.0% 753.732 t00.0% 163 tM.0% 7\? 77) 100.0%

1,380

t2,708

0.8v"

7.8v.

216,280

1,441,103

HMDA

0.gYo

4.8v.

Totals

9,470

24,2t',1

I ssv"

| ,orn
815,773

2,812,390

2.7v.

9.3v.

I 1,088 8.7% 1.717.383 5.7% 33,687 20.7% 3,628, I 63 12.0%

47,227

I 01,165

14

0

29.|Yo

62.3v.

0.0o/o

0.0%

6,897,9'7',1

21,s46,480

6,560

0

22.9v"

71.4Yo

0.0o/o

0.0%

29,97s

78,214

20,618

0

18.4%

48.1yo

12.1o/o

o.ovo

4,326,43s

t8,o6'7,214

4,146,s88

0

14.3v"

59.9Yo

1.3.'to/o

0.0%

I 62,491 100.0% 30.168,400 100.0% I 62.191 100.0% 30.168.100 t00.0%

13
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HMDA Loan Distribution Table
Assessment Area: Dallas, Tarrant, Collin 2011

lncome Categories

HM

By Tract Income

# Yo I gooo.l Y,

DA

By Borrower Income

# vo | $(ooos) Yo

LOW

Moderdte

LN/Moderale Totol

Middle

upptr

Unknown

Iract Unknown

7'olal

Low

Moderate

l,ov/Moderote Total

Middle

Upper

Unknom
Tract Unknown

Total

Low

Moderate

LN/Moderate Total

Middle

uppq
Unknown

Tract Unknown

Tolql

Low

Moderate

LN/Moderate Tolql

Middle

Upper

Unknown

Tract Unknown

Total

Low

Moderate

Lry/Moderqte Toral

Middle

Upper

Unknown

Tract Unknown

Totol

0

2

0.0%

33.3%

0

184

0.0% I

32.5y" I

Irchase

0

1

0.004

16.7v"

0

't l'7

0.o%

20'tv"

2 161 i2.5% I 16.7% 117 20.7%

2

2

0

0

33.3%

33.3%

0.0%

o 00/"

't49

233

0

0

26.3%

41.2%

0.OYo

0.ovo

0

5

0

0

0.0%

83.3%

O.OYo

o.00h

0

449

0

0

0.0o/o

79.3%

0.0%

0.0%

6 t00.0% 566 100.0% 6 t00.0% 566 100.0%

0

0

o.o"a

0.ovo

0

0

o.oo/o I

00% I

ance

I

0

50.o%

o oo/"

27

0

30.0Yo

0.ovo

0 0.0% 0 0.0% I 50.0% 27 30.0%

2

0

0

0

100.0%

0.0%

0.0%

0.ovo

90

0

0

0

100.0%

0.0v"

0.0o/o

0.0Yo

0

I

0

0

0.0%

50.0%

0.0%

0.0Yo

0

63

0

0

0.0%

70.0%

0.0v"

o oo/"

2 100.0% 90 t00.0% 2 100.0% 90 t00.0%

0

t

O.0o/o

100.0%

0

300

Home ImI
o.oo/o I

,nn n"r. I

rovement

0

0

O.O"/o

o.oo/"

0

0

0.0%

0.0%

I 100.0% 300 100.0% 0 0.0% 0 0.0%

0

0

0

0

0.0%

0.0%

0.oyo

0.0"/"

0

0

0

0

0.0%

0.00h

o.oyo

o.oyo

0

I
0

0

0.0%

100.0%

0.0o/o

0.0%

0

300

0

0

0.0%

t00.0%

O.OYo

o.oo/"

I 100.0% 300 t00.0% I 100.0% 300 100.o%

I

0

100.00lo

o.ovo

200

0

Multi-.
loo.o% I

0.0% ]

Family

0

0

0.00

0.0%

0

0

0.00h

0.0%

100.0% 200 100.0% 0 0.00.4 0 0.0%

0

0

0

0

0.0%

O.0o/o

0.0o/o

0.0"/o

0

0

0

0

0.0%

0.0%

0.0%

0.0v"

0

0

I

0

0.0o/o

0.0o/o

100.0%

0.0%

0

0

200

0

O.OYo

O.Oo/o

100.07o

0.00/o

t00.0% 2U 100.0% 100.0% 200 t00.0%

I

3

10.06/0

30.0yo

200

484

HMDA
17.3Yo

41.gYo

Totals

10.0"/o

10.0o/o

2',7

t1'l
2.3vo

10.10

I 10.0% 681 59.2% 2 20.0% t44 12.5%

4

2

0

0

40.0%

20.oyo

0.0%

o.oo/"

239

233

0

0

20.70/o

20.2Yo

0.0o/o

0.00/o

0

7

1

0

0.0v"

70.0%

10.0%

o.0%

0

812

200

0

0.0%

70.2v"

17.3yo

0.0%

10 100.0% 1,1 s6 100.0% 10 100.0% 1,156 100.0%

t4
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Peer Group 2011 HMDA Loan Distribution Table

lncome Categories

By Tract Income
o/o I stoooo "l- B;r Borrcwer Income

v" I stooo.)

Low

Modemte

Low/Moderate Tolal

Middle

Upper

Unknown

Tract Unknom

Toldl

Low

Moderate

Low/Moderale Total

Middle

Upps

Unknom
Tract Unknom

Tolal

Low

Moderale

Lm/Moderate Total

Middle

Upps

Unknown

Tract Unknown

Tolol

Low

Moderate

Low/Moderote Total

Middle

Uppq

Unknom
Tract Unknown

Totol

Low

Moderate

Low Moderote'l'tlal

Middle

Upps
lJnknom
lTract I InknoM
I

lTotol

684

7,355

0.9%

9.7o/o

83,470

756,532

Home Pr

0.60/. I

,rr^ I

rrchase

5,876

13,886

7.8%

18.404

482,907

1,604,069

3.6Yo

tz.0%

8,039 10.6% 810.002 6.3% 19,762 26.2% 2,086,976 15.6%

24,9s5

42,483

l6
0

33.1"/.

56.3%

0.0v"

0.0v"

3,427,329

9,065,454

'7,U2

0

25.7"/,

68.jYo

0.1v"

0.oyi"

14,686

31,385

9,660

0

19.5Yo

4l.60/o

12.8%

O.Oo/o

2,225,147

7,637,s85

1,390,919

0

t6.7v.

57.3v.

1O.4o/o

0.0%

75.193 100.0% I 3.310.627 t00.0% 7 5,193 100.0% I 3,340,627 100.0%

445

4.38r

0.60/o

5.7%

63.924

s10 922

Refir

0.4"/. I

ar"r^ I

ance

2,215

6,565

2.904

8.5v.

192,641

714,215

t.3%

4.804

1.826 6.2% 571.816 3.9% 8,780 I 1.3% 906,8s6 6.1%

19,831

52,717

10

0

25.6v"

68.1yo

0.0v.

0.0"/.

2,836,285

I 1,365,868

4,476

0

19.2V"

'l6.9Yo

O.jYo

0.0o/o

I 1,845

41,315

1s,444

0

15.3y,

53.4yo

20.0Yo

0.0%

1,616,1 I 8

9,847,9',70

2,410,531

0

10.y/o

66.6y,

16.3v"

0.00

77,381 100.0% 11,781 ,175 100.0% 77,381 t00.0% 11,781,175 t00.0%

48

342

1.sv"

10.6%

1,399

13,504

Home ImI
0.6% I

5.5"/" I

rrOYemenl

223

403

6.9%

12.5Yo

s,034

14,383

2.0y;o

5.8v"

390 12.1% 11,903 6.0% 626 t9.1% 19,117 7 90%

968

t,862

0

0

30.104

57.8v"

0.0Yo

0 00/"

48,568

183,627

0

0

19.7"/,

74.3%

0.0v"

0.004

555

r,883

156

0

17.2"/.

58j%
4.8%

0.0v.

25,7',74

183,789

I 8,1 18

0

10.4o/o

74.4Yo

'1.3yo

0.0%

1 ))O t00.0% 2J7,098 100.0% 3,220 100.0% 217,098 t00.0%

3s

75

14.9%

3\.9vo

58,161

425.955

3.6v"

26.2o/o

Canily

0

0

0.0%

O.0o/"

0

0

0.0o/o

0.0%

110 16.8% 181.1 16 29.8% 0 0.0% 0 0.0%

'79

45

I

0

33.60/o

19.10/"

0.4v"

0.jYo

544,171

594,r83

4,244

0

33.50h

36.5v.

0.3"/.

0.0Vo

0

0

23s

0

0.0v.

0.0v.

100.0%

oov"

0

0

1,626,714

0

O.0Yo

0.0o/o

100.0v.

0.0%

235 100.0% 1,626,711 t00.0% 235 t00.0% t,626,711 100.0%

1,212

12,153

0.8%

7 .8o/o

206,954

1.706.913

HMDA

0.7o/o

5.',lVo

Totals

8,314

20,854

s.3%

13.30

680,582

2332,667

2.3%

'7.8v"

I 3.365 8.5% I ,913,867 6.1% 29.168 18.7% 3.013,219 10.0%

4s,833

9',7,t0'1

27

0

29.3%

62.10

0.0v"

0.0v.

6,856,353

21,209,132

16,s62

0

22.9%

70.7v.

0.1"/,

0.0v"

21,086

74,583

2s,495

0

17.30

47.7"/o

16.3Yo

0.0%

3,867,039

17,669,344

5,446,282

0

12.9v.

s8.v/.

18.2%

0.0v"

I 56,332 t00.0% 29,995,911 100.0% I 56.332 100.0% 29,995,914 100.0%

l5
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Peer Group 2010 CRA Loan Distribution Table

SMALL BUSINESS

# vo I stoooO v"

Low

Moderate

LoWModerate Total

Middle

Upper

Unknown

Tract Unknown

Total

Total $l Million or Less

$100,000 or Less

$r00,001 - $2s0,000

$250,001 - $1 Million (Bus)-$500k
(Farm)

Over $1 Million (Bus)-$500k (Farm)

Total

2,169

14,744

By Tra

3.0o/o I

20.4%1

ct Income

1t0,734

864,387

3.1Yo

29.0o/o

t6,913 23.4% 975,121 32.',70/o

20,390

33,294

415

1,215

28.2%

46.l%o

0.6%

l.1Yo

827,551

1,115,249

36,614

24,906

27.8o/o

37.4o/o

1.2%

0.8o/o

72,227 100.0% 2,979,441 100.0olo

25,392

66,746

2,535

2,946

0

BvI
35.2%

BvL
92.4o/o

3.5Yo

4.lo/o

0.0o/o

levenue

971,758

oan Size

913,323

456,280

r,609,838

0

32.60/o

30.7o/o

15.3o/o

54.0o/o

0.0o/o

72,227 100.0% 2,979,441 r00.0%

t6
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arou
SMALL BUSINESS

# o/o I stoooO vo

Low

Moderate

Loill\4oderate Total

Middle

Upper

Unknown

Tract Unknown

Total

Total $l Million or Less

$100,000 or Less

$100,001 - $250,000

$250,001 - $l Million (Bus)-$500k
(Farm)

Over $1 Million (Bus)-$500k (Farm)

Total

By Tra

2,76s | 3.f/o I

r8,193 I 20.t'/,1

ct Income

1t2,425 I UN
s47,262 | Zt.+ot

20,962 23.1%

28.6Y"

46.2Yo

0.6%

l.4Yo

1,059,687 31.8o/o

25,954

41,945

575

1,293

939,389

1.282,328

37,05r

13,756

28.2o/o

38.s%

l.lYo

0.4o/o

90,729 r00.0% 3,332,211 100.0%

38,4t2

84,861

2,679

3,189

0

Bvl
42.30/. 

I

BvL
%.sv"l
3.0% 

I

l

3.5o/o )

0.0% ]

Levenue

1,157,767

oan Size

1,097,971

475,12s

1,759,115

0

34.7o/o

33.UYo

14.3o/o

s2.8%

0.0%

90,729 100.0% 3,332,211 100.0%

Peer Groun 2011 CRA Loan Distribution Table
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GLOSSARY

Aggregate lending: The number of loans originated and purchased by all reporting lenders in
specified income categories as a percentage of the aggregate number of loans originated and
purchased by all reporting lenders in the metropolitan arealassessment area.

Census tract: A small, relatively permanent statistical subdivision of a county. Census tract
boundaries do not cross county lines; however, they may cross the boundaries of metropolitan
statistical areas. Census tracts average about 4,000 inhabitants, and their physical size varies
widely depending upon population density. Census tracts are designed to be homogeneous with
respect to the population characteristics, economic status, and living conditions to allow for
statistical comparisons.

Community development: A11 agencies have adopted the following language: Affordable
housing (including multifamily rental housing) for low- or moderate-income individuals;
community services targeted to low- or moderate-income individuals; activities that promote
economic development by hnancing businesses or farms that meet the size eligibility standards
of the Small Business Administration's Development Company or Small Business Investment
Company programs (13 CFR l2l.30l) or have gross annual revenues of $1 million or less; or
activities that revitalize or stabilize low- or moderate-income geographies.

Effective September 1,2005, the Board of Governors of the Federal Reserve System, Office of
the Comptroller of the Currency, and the Federal Deposit Insurance Corporation have adopted
the following additional language as part of the revitalize or stabilize definition of community
development. Activities that revitalize or stabilize-

i. Low-ormoderate-incomegeographies;
ii. Designated disaster areas; or
iii. Distressed or underserved nonmetropolitan middle-income geographies designated by the

Board, Federal Deposit Insurance Corporation, and Office of the Comptroller of the
Currency, based on-
a) Rates of poverty, unemployment, and population loss; or
b) Population size, density, and dispersion. Activities that revitalize ar,d stabilize

geographies designated based on population size, density, and dispersion if they help
to meet essential community needs, including needs of low- and moderate-income
individuals.

Consumer loan(s): A loan(s) to one or more individuals for household, family, or other
personal expenditures. A consumer loan does not include a home mortgage, small business, or
small farm loan. This definition includes the following categories: motor vehicle loans, credit
card loans, home equity loans, other secured consumer loans, and other unsecured consumer
loans.

Family: Includes a householder and one or more other persons living in the same household
who are related to the householder by birth, marriage, or adoption. The number of family
households always equals the number of families; however, a family household may also include

18
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non-relatives living with the family. Families are classified by type as either a married-couple
family or other family, which is further classified into 'male householder' (a family with a male
householder and no wife present) or 'female householder' (a family with a female householder
and no husband present).

Geography: A census tract delineated by the United States Bureau of the Census in the most
recent decennial census.

Home Mortgage Disclosure Act (HMDA): The statute that requires certain mortgage lenders
that do business or have banking offices in a metropolitan statistical area to file annual summary
reports of their mortgage lending activity. The reports include such data as the race, gender, and
income of the applicants; the amount of loan requested; and the disposition of the application
(for example, approved, denied, or withdrawn).

Home mortgage loans: Includes home purchase and home improvement loans as defined in the
HMDA regulation. This definition also includes multifamily (five or more families) dwelling
loans, loans for the purchase of manufactured homes, and rehnancing of home improvement and
home purchase loans.

Household: Includes all persons occupying a housing unit. Persons not living in households are

classified as living in group quarters. In 100 percent tabulations, the count of households always
equals the count of occupied housing units.

Low-income: Individual income that is less than 50 percent of the area median income, or a
median family income that is less than 50 percent, in the case of a geography.

Market share: The number of loans originated and purchased by the institution as a percentage
of the aggregate number of loans originated and purchased by all reporting lenders in the
metropolitan area./assessment area.

Metropolitan area (MA): A metropolitan statistical arca (MSA) or a metropolitan division
(MD) as defined by the Ofhce of Management and Budget. A MSA is a core area containing at
least one urbanized area of 50,000 or more inhabitants, together with adjacent communities
having a high degree of economic and social integration with that core. A MD is a division of a
MSA based on specific criteria including commuting patterns. Only a MSA that has a
population of at least 2.5 million may be divided into MDs.

Middle-income: Individual income that is at least 80 percent and less than 120 percent of the
area median income, or a median family income that is at least 80 percent and less than 120
percent, in the case ofa geography.

Moderate-income: Individual income that is at least 50 percent and less than 80 percent of the
area median income, or a median family income that is at least 50 percent and less than 80
percent, in the case ofa geography.

Multifamily: Refers to a residential structure that contains five or more units.
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Other products: Includes any unreported optional category of loans for which the institution
collects and maintains data for consideration during a CRA examination. Examples of such

activity include consumer loans and other loan data an institution may provide concerning its
lending performance.

Owner-occupied units: Includes units occupied by the owner or co-owner, even if the unit has

not been fully paid for or is mortgaged.

Qualified investment: A qualified investment is defined as any lawful investment, deposit,
membership share, or grant that has as its primary purpose community development.

Rated area: A rated area is a state or multistate metropolitan area. For an institution with
domestic branches in only one state, the institution's CRA rating would be the state rating. If an

institution maintains domestic branches in more than one state, the institution will receive a

rating for each state in which those branches are located. If an institution maintains domestic
branches in two or more states within a multistate metropolitan area, the institution will receive a

rating for the multistate metropolitan area.

Small loan(s) to business(es): A loan included in 'loans to small businesses' as defined in the

Consolidated Report of Condition and Income (Call Report) and the Thrift Financial Reporting
(TFR) instructions. These loans have original amounts of $1 million or less and typically are

either secured by nonfarm or nonresidential real estate or are classified as commercial and

industrial loans. However, thrift institutions may also exercise the option to report loans secured

by nonfarm residential real estate as "small business loans" if the loans are reported on the TFR
as nonmortgage, commercial loans.

Small loan(s) to farm(s): A loan included in 'loans to small farms' as defined in the
instructions for preparation of the Call Report. These loans have original amounts of $500,000
or less and are either secured by farmland, or are classified as loans to finance agricultural
production and other loans to farmers.

Upper-income: Individual income that is more than 120 percent of the area median income, or
a median family income that is more than 120 percent, in the case of a geograph

20


