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Organization of the Instruction Book
The instruction book is divided into three sections:

(1) The Genera Instructions describing overall report-
ing requirements.

(2) The Line Item Instructions for each schedule of
the report for the consolidated bank holding com-

pany.

(3) The Glossary presenting, in aphabetical order, defi-
nitions and discussions of accounting treatments
under generally accepted accounting principles
(GAAP) and other topics that require more extensive
treatment than is practical to include in the line item
instructions or that are relevant to severa line items
or to the overall preparation of these reports.

In determining the required treatment of particular trans-
actions or portfolio items or in determining the defini-
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tions and scope of the variousitems, the General Instruc-
tions, the line item instructions, and the Glossary (all of
which are extensively cross-referenced) must be used
jointly. A single section does not necessarily give the
complete instructions for completing all the items of the
reports. The instructions and definitionsin section (2) are
not necessarily self-contained; reference to more detailed
treatments in the Glossary may be needed. However, the
Glossary is not, and is not intended to be, a com-
prehensive discussion of accounting principles or
reporting.

Additional copies of this instruction book may be
obtained from the Federal Reserve Bank in the district
where the reporting bank holding company submits its
FR Y-9C reports, or may be found on the Federal Reserve
Board' s public website (www.federalreserve.gov).
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Instructions for Preparation
of Financial Statements
for Bank Holding Companies

FR Y-9C

Who Must Report

A. Reporting Criteria

All bank holding companies, regardless of size, are
required to submit financial statements to the appropriate
Federal Reserve Bank, unless specifically exempted (see
description of exemptions below).

The specific reporting requirements for each bank hold-
ing company depend upon the size of the holding com-
pany, whether the holding company engages in a non-
bank activity (either directly or indirectly) involving
financial leverage or engages in credit extending activi-
ties, or whether the holding company has debt outstand-
ing to the general public. Bank holding companies must
file the appropriate forms as described below:

(1) Bank Holding Companies with Total Consoli-
dated Assets of $150 Million or More and All
Multibank Holding Companies with Debt Out-
standing to the General Publict or Engaged in
Certain Nonbanking Activities.2 Bank holding
companies with total consolidated assets of
$150 million or more (the top tier of a multi-tiered
holding company, when applicable) and all multi-
bank bank holding companies (i.e., owning or con-
trolling more than one bank as defined in Regula-
tion Y) with debt outstanding to the general public,
or engaged in certain nonbanking activities (as
defined above) regardless of size, must file:

1. Debt outstanding to the general public is defined to mean debt held
by parties other than financial institutions, officers, directors, and control-
ling shareholders of the banking organization or their related interests.

2. Engaged in certain nonbanking activities is defined to mean engaged (2)

in a nonbank activity (either directly or indirectly) involving financial
leverage or engaged in credit extending activities. Financial leverage is the
use of debt to supplement the equity in a company'’s capital structure.
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(a) theConsolidated Financial Satements for Bank
Holding Companies (FR Y-9C) quarterly, as of
the last calendar day of March, June, September,
and December.

(b) theParent Company Only Financial Satements
for Large Bank Holding Companies (FR Y-9LP)
quarterly, as of the last calendar day of March,
June, September, and December.

Each bank holding company that files the
FR Y-9C must submit the FR Y-9LP for its
parent company.

For tiered bank holding companies. When bank
holding companies with total consolidated assets of
$150 million, or more, or, multibank holding compa-
nies with debt outstanding to the general public or
engaged in certain nonbank activities (as defined)
own or control, or are owned or controlled by, other
bank holding companies (i.e., are tiered bank hold-
ing companies), only the top-tier holding company
must file the FR Y-9C for the consolidated bank
holding company organization.

Exception. If a bank holding company owns or con-
trols other bank holding companies that have total
consolidated assets of $1 billion or more, that top-
tier bank holding company must submit a FR Y-9C
for each such lower-tiered banking organization.

In addition, such tiered bank holding companies,
regardless of the size of the subsidiary bank hold-
ing company, must also submit, or have the bank
holding company subsidiary submit, a separate
FR Y-9LP for each lower-tier bank holding
company.

Bank Holding Companies that are Employee
Stock Ownership Plans. Bank holding companies
that are employee stock ownership plans (ESOPs) as
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of the last calendar day of the calendar year must file
the Financial Statements for Employee Stock Owner-
ship Plan Bank Holding Companies (FR Y-9ES) on
an annual basis, as of December 31. No other FR Y-9
series form is required. However, bank holding
companies that are subsidiaries of ESOP bank hold-
ing companies (i.e., a tiered bank holding com-
pany) must submit the appropriate FR Y-9 series in
accordance with bank holding company reporting
requirements.

(3) One Bank Holding Companieswith Total Consoli-
dated Assets of Less Than $150 Million. One bank
holding companies with total consolidated assets of
less than $150 million must file the Parent Company
Only Financial Statements for Small Bank Holding
Companies (FR Y-9SP) on a semiannual basis, as of
the last calendar day of June and December.

(4) Multibank Holding Companies with Total Con-
solidated Assets of Less Than $150 Million, With-
out Debt Outstanding to the General Public and
Not Engaged in Certain Nonbanking Activities
(as Defined). These organizations may file the Par-
ent Company Only Financial Satements for Small
Bank Holding Companies (FR Y-9SP) on a semi-
annual basis, as of the last calendar day of June and
December. However, the Reserve Bank with whom
the reporting bank holding company (meeting the
criteria described above) files its reports may require
that the consolidated report be submitted to meet
supervisory needs.

For tiered bank holding companies. When bank
holding companies with total consolidated assets of
less than $150 million, without any debt outstanding
to the general public and not engaged in certain
nonbank activities (as defined), own or control, or
are owned or controlled by, other bank holding com-
panies (i.e., are tiered bank holding companies), the
top-tier holding company must file the FR Y-9SP for
the top-tier parent company of the bank holding
company. In addition, such tiered bank holding com-
panies must also submit, or have the bank holding
company subsidiary submit, a separate FR Y-9SP for
each lower-tier bank holding company.

When a bank holding company that has total consoli-
dated assets of less than $150 million is a subsidiary
of a bank holding company with total consolidated
assets of $150 million or more, the bank holding
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company that has total consolidated assets of less
than $150 million would report on the FR Y-9LP
rather than the FR Y-9SP.

The instructions for the FR Y-9LP, FR Y-9ES, and the
FR Y-9SP are not included in this booklet but may be
obtained from the Federal Reserve Bank in the district
where the bank holding company files its reports, or may
be found on the Federal Reserve Board’s public website
(www.federalreserve.gov).

B. Exemptions from Reporting the
Bank Holding Company Financial
Statements

The following bank holding companies do not have to
file bank holding company financial statements:

(1) a bank holding company that has been granted an
exemption under Section 4(d) of the Bank Holding
Company Act; or

(2) a “qudified foreign banking organization” as
defined by Section 211.23(a) of Regulation K
(12 CFR 211.23(a)) that controls a U.S. subsidiary
bank.

Bank holding companies that are not required to file
under the above criteria may be required to file this
report by the Federal Reserve Bank of the district in
which they are registered.

C. Shiftsin Reporting Status

A one bank holding company that acquires ownership
or control of a second bank (i.e., becomes a multibank
holding company), either directly or indirectly through
the merger with another bank holding company, should
continue to file the FR Y-9SP if its total consolidated
assets remain at less than $150 million and it does not
have any debt outstanding to the general public and is
not engaged in certain nonbanking activities (as defined).

When a one bank holding company acquires ownership
or control of a second bank (i.e., becomes a multibank
holding company), either directly or indirectly through
the merger with another bank holding company and also
has debt outstanding to the general public or engages in
certain nonbanking activities (as defined), it must begin
to file the FR Y-9C and FR Y-9LP (rather than the
FR Y-9SP) report forms for the first quarterly report date
following the acquisition or merger.

Instructions for Preparation of Reporting Form FR Y-9C
Generad Instructions March 2003



General Instructions

A one bank holding company that reaches $150 million
or more in total consolidated assets should begin report-
ing on the FR Y-9C report form in the quarter following
the report on which its total consolidated assets reaches
or exceeds $150 million. In general, once a bank holding
company reaches or exceeds $150 million in total assets
and begins filing the FR Y-9C, it should aways file a
complete FR Y-9C.

When a multibank holding company through the consoli-
dation or sale of its banks becomes a one bank holding
company, it may file the FR Y-9SP (rather than the
FR Y-9C and FR Y-9LP) if its total consolidated assets
are below $150 million. However, the Reserve Bank
with whom the reporting bank holding company files its
reports may require, after notifying the holding company,
that a complete consolidated report be submitted to meet
supervisory needs.

Where to Submit the Reports

Electronic Submission

Beginning with the FR Y-9C and FR Y-9LP reports
submitted for June 30, 2003, reporting date, bank hold-
ing companies must submit their completed reports elec-
tronically.

Bank holding companines should contact their district
Reserve Bank or go to www.reportingandreserves.org
for procedures for electronic submission.

When to Submit the Reports

The Consolidated Financial Statements for Bank Hold-
ing Companies (FR Y-9C) are required to be submitted
as of March 31, June 30, September 30, and Decem-
ber 31. The submission date for top-tier bank holding
companies is 40 calendar days after the March 31, June
30, and September 30 as of dates unless that day falls on
a weekend or holiday (subject to timely filing provi-
sions). The submission date for top-tier bank holding
companies will remain at 45 caendar days after the
December 31 as of date. For example, the June 30 report
must be received by August 9, and the December 31
report by February 14. The submission date for all lower-
tier bank holding companiesis 45 calendar days after the
as of date unless that day falls on a weekend or holiday
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(subject to the timely filing provisions). For example, the
March 31 report must be received by May 15 and the
June 30 report by August 14.

The term “ submission date” is defined as the date by
which the Federal Reserve must receive the bank holding
company’s FR Y-9C.

If the submission deadline falls on aweekend or holiday,
the report must be received on the first business day after
the Saturday, Sunday, or holiday. Earlier submission aids
the Federal Reserve in reviewing and processing the
reports and is encouraged. No extensions of time for
submitting reports are granted.

The reports are due by the end of the reporting day on
the submission date (5:00 PM. at each district Reserve
Bank).

How to Prepare the Reports

A. Applicability of GAAP, Consolidation
Rules and SEC Consistency

Bank holding companies are required to prepare and file
the Consolidated Financial Statements for Bank Hold-
ing Companies in accordance with generally accepted
accounting principles (GAAP) and these instructions. Al
reports shall be prepared in a consistent manner. The
bank holding company’s financial records shall be main-
tained in such a manner and scope so as to ensure that the
Consolidated Financial Statements for Bank Holding
Companies can be prepared and filed in accordance with
these instructions and reflect a fair presentation of the
bank holding company’s financial condition and results
of operations.

Bank holding companies should retain workpapers and
other records used in the preparation of these reports.

Scope of the *consolidated bank holding
company’”’ to be reported in the submitted
reports

For purposes of this report, the bank holding company
should consolidate its subsidiaries on the same basis as it
does for its annual reports to the SEC or, for those bank
holding companies that do not file reports with the SEC,
on the same basis as described in generally accepted
accounting principles (GAAP). Generally, under therules
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for consolidation established by the SEC and by GAAR,
bank holding companies should consolidate any com-
pany in which it owns more than 50 percent of the
outstanding voting stock.

Each bank holding company shall account for any invest-
ments in unconsolidated subsidiaries, associated com-
panies, and those corporate joint ventures over which the
bank holding company exercises significant influence
according to the equity method of accounting, as pre-
scribed by GAAP. The equity method of accounting is
described in Schedule HC, item 8. (Refer to the Glossary
entry for “ subsidiaries” for the definitions of the terms
subsidiary, associated company, and corporate joint
venture.)

Rules of consolidation

For purposes of these reports, al offices (i.e., branches
and subsidiaries) that are within the scope of the consoli-
dated bank holding company as defined above are to be
reported on a consolidated basis. Unless the report form
captions or the line item instructions specifically state
otherwise, this consolidation shall be on a line-by-line
basis, according to the caption shown. As part of the
consolidation process, the results of al transactions and
al intercompany balances (e.g., outstanding asset/debt
relationships) between offices, subsidiaries, and other
entities included in the scope of the consolidated bank
holding company are to be eliminated in the consolida-
tion and must be excluded from the Consolidated Finan-
cial Statements for Bank Holding Companies. (For exam-
ple, eliminate in the consolidation: (1) loans made by the
bank holding company to a consolidated subsidiary and
the corresponding liability of the subsidiary to the bank
holding company, (2) a consolidated subsidiary’s depos-
itsin another consolidated bank holding company subsid-
iary and the corresponding cash or interest-bearing asset
balance of the subsidiary, and (3) the intercompany inter-
est income and expense related to such loans and depos-
its of the bank holding company and its consolidated
subsidiaries.)

Subsidiaries of Subsidiaries. For a subsidiary of a bank
holding company that isin turn the parent of one or more
subsidiaries:

(1) Each subsidiary shall consolidate its majority-owned
subsidiaries in accordance with the consolidation
requirements set forth above.
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(2) Each subsidiary shall account for any investmentsin
unconsolidated subsidiaries, corporate joint ventures
over which the bank holding company exercises
significant influence, and associated companies
according to the equity method of accounting.

Minority Interests. A minority interest arises when the
reporting bank holding company owns less than 100 per-
cent of the stock of a consolidated subsidiary. The minor-
ity interest consists of the shares of stock not owned by
the reporting bank holding company. Report minority
interests in the reporting bank holding company’s con-
solidated subsidiaries in Schedule HC, item 22, “ Minor-
ity interest in consolidated subsidiaries and similar
items” Report income (or loss) associated with such
minority interests in item 10, “ Minority interest” in
Schedule HI, “ Consolidated Report of Income”

Reporting by type of office
(for bank holding companies
with foreign offices)

Some information in the Consolidated Financial Sate-
ments for Bank Holding Companies are to be reported by
type of office (e.g., for domestic offices or for foreign
offices) as well as for the consolidated bank holding
company. Where information is caled for by type of
office, the information reported shall be the office com-
ponent of the consolidated item unless otherwise speci-
fied in the line item instructions. That is, as a genera
rule, the office information shall be reported at the same
level of consolidation as the fully consolidated state-
ment, shall reflect only transactions with parties outside
the scope of the consolidated bank holding company, and
shall exclude all transactions between offices of the con-
solidated bank holding company as defined above.

Exclusions from coverage of the
consolidated report

Equity securities acquired for debts previously con-
tracted. For purposes of this report, the equity securities
of an unaffiliated bank, bank holding company, or any
other unaffiliated company acquired by the reporting
bank holding company or its consolidated subsidiaries
for debts previously contracted should be reported on the
balance sheet as third party transactions in the appropri-
ate line item(s). These unaffiliated companies should not
be reported as an investment in a subsidiary nor should
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they be consolidated, for purposes of this report, even
when the equity securities represent a majority of the
outstanding stock of the company.

Subsidiaries held on a temporary basis. If control of a
majority-owned subsidiary by the bank holding company
is likely to be temporary or does not rest with the bank
holding company because of legal or other reasons (e.g.,
the subsidiary is in bankruptcy), the subsidiary is not
required to be consolidated for purposes of the report.
Thus, the bank holding company’s investments in such
subsidiaries are not eliminated in consolidation but will
be reflected in the reports in the balance sheet item for
“ Investments in unconsolidated subsidiaries and associ-
ated companies’ (Schedule HC, item 8) and other trans-
actions of the bank holding company with such subsidi-
aries will be reflected in the appropriate items of the
reports in the same manner as transactions with unrelated
outside parties. Additional guidance on this topic is
provided in accounting standards, including Financial
Accounting Standards Board Statement No. 94 and SEC
Staff Accounting Bulletin No. 92.

Custody accounts. All custody and safekeeping activi-
ties (i.e., the holding of securities, jewelry, coin collec-
tions, and other valuables in custody or in safekeeping
for customers) should not to be reflected on any basisin
the balance sheet of the Consolidated Financial Sate-
ments for Bank Holding Companies unless cash funds
held by the bank in safekeeping for customers are com-
mingled with the general assets of the reporting bank
holding company. In such cases, the commingled funds
would be reported in the Consolidated Financial State-
ments for Bank Holding Companies as deposit liabilities
of the bank holding company.

For bank holding companies that file financia statements
with the Securities and Exchange Commission (SEC),
magjor classifications including total assets, total liabili-
ties, total equity capital and net income should generally
be the same between the FR Y-9C report filed with the
Federal Reserve and the financial statements filed with
the SEC.

B. Report Form Captions, Non-applicable
Items and Instructional Detail

No caption on the report forms shall be changed in any
way. No item is to be left blank. An entry must be made
for each item, i.e., an amount, a zero, or a“ N/A.”
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An amount or a zero should be entered for al items
except in those cases where (1) the reportin