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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

No comment
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Does the Fed need to create/manage the CBDC? Could a partnership be a better approach?

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Yes, it could and likely will. The answer to this question depends on how it's structured.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

| think it could be a more efficient way to inject/remove liquidity into the markets.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

If the CBDC is weaponized. Meaning, if it's used to restrict people from spending,
transferring, or using money.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Yes, it could adversely affect the financial sector.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

The Fed (or any government institution) should not be allowed to freeze account without
going through legal due process.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Cash usage is declining. Younger people (millennials) don't want to carry cash or use it.
However, this factor does not justify the creation of a CBDC.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Through use of stablecoins - USDC, GUSD, etc.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?



We need to do what's right for the US, not follow the heard. The US became the center of
innovation for the internet because foolish restrictions were not placed on top of the industry.
The EU placed these foolish restrictions around the internet in the early days and missed out
big time. Blockchain is the next big innovation and the US needs to allow it to flourish.
CBDCs could be a part of this, but it needs to be thoughtful and not restrict other innovation
within the blockchain space.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Don't issue one.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

| don't know, but if a CBDC is issued, these things better be figured out. They must be in
place.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

Perhaps, but it should NEVER be the only legal tender. Cash must always remain an option.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

Why? | don't understand this thinking at all. People are limited on the # of USD they can
earn/hold. Either CBDCs are issued or they are not. The fact this question is being asked
scares me to some extend.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

It is critical that CBDCs: 1. Do not negatively impact privacy 2. Are never used to freeze assets
without due process through the US court systems 3. Do not restrict or limit blockchain
innovation in anyway.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Privacy must be maintained and prioritized

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What



operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Privacy must be maintained and prioritized CBDCs should not limit the development of other
cryptos within the US Assets should not be freezable without due process Laws and
regulations around crypto need to be updated and quickly. Currently, it's a hodge podge
across the SEC, CFTC, and other institutions. Often these laws were created before the
internet was even around.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Due to its limited scope, the paper does not address the fundamental nature of the economic
forces that distort the money flow in our economy and cause recurring economic instability,
which a CBDC could help solve if structured properly. If carefully designed, a CBDC could
give the Federal Reserve direct and immediate control over consumer demand. In recent
decades the money flow in our economy has become very distorted with a larger and larger
portion of the money flowing to Wall Street, such that the people on Main Street can no longer
buy back the value of the goods and services that they can produce at full employment. The
low interest rates have discouraged savings and encouraged debt. Consequently, the people
on Main Street go deep into debt. But even this is not enough to enable them to purchase our
national GDP at full employment, so the government goes into debt to make up the
difference. In this last round, the stimulus payments went too far, and when combined with
supply shortages have resulted in excessive inflation. To stop inflation without causing a
recession, CBDC bank accounts could offer a high interest rate on the first $10,000 of
savings to get those with the highest marginal propensity to consume (poor and middle-class
people) to save more and spend less to reduce consumer demand. This would provide an
alternative to raising interest rates on Wall Street, which just makes it harder for suppliers to
borrow money to expand their production operations to meet the excess consumer demand.
Structuring CBDC accounts to be very attractive to poor and middle-class people could give
the Federal Reserve a much-needed tool to directly control consumer demand. Note that
I-Bonds have not worked because they are not structured properly for poor and middle-class
people whose fragile economic circumstances require that they have immediate access to
their savings to deal with unexpected events such as a medical emergency or automobile
accident. Also, the vast majority of middle-class people don't even know that I-Bonds exist,
and, instead put their limited savings into certificates of deposit which typically pay less than
one percent interest.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

In theory this is possible but could be problematic in practice. Private banks could be given

a subsidy to offer higher interest rates on savings than they charge on borrowing. However,
this introduces an intermediary that just adds cost and complexity to what would otherwise be
offering direct individual CBDC accounts for everyone, but only those with a Social Security
nugmer could earn interest and the interest rate on savings would only apply to amounts up
to $10,000.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

A fundamental problem for the poor and financially disadvantaged is their lack of savings.
Without savings they are unable to deal with unexpected events such as an automobile
accident or a medical emergency. Consequently, any financial disruption can put them at the
mercy of pawn shops, loan sharks, payday loan dealers, and “cash now” businesses that
charge exorbitant rates of interest. If the poor had savings, their savings would serve as an
automatic stabilizer for our economic system as a whole to keep consumer demand steady
even in the face of economic downturns, which would make such downturns shorter and less
severe. The most important asset that poor and middle-class families typically have is their



home. High interest rates discourage home ownership. On the other hand, low interest rates
discourage savings. A bank cannot afford to offer a higher interest rate on savings than it
charges on loans. But a Federal Reserve CBDC digital currency account could, especially if
the high savings rate only applied to some relatively small amount of savings such as the first
$10,000 in savings, which would impact the poorest people without enabling wealthy people
to transfer much from their private bank accounts and investments. Encourage poor people to
invest in a home by not raising mortgage rates too high so when they get old and need to
move into a retirement residential community, they have the value of their home to pay for
their retirement. At the same time, they could have a savings account with up to $10,000 to
pay for unexpected emergencies. A Federal Reserve digital currency account could be open
to everyone but with the right to earn interest on the money deposited in the account limited
to one account per Social Security number and no more than $10,000. In other words, an
entity without a Social Security number would not be allowed to earn any interest on any
money they might have in their CBDC account. With these restrictions which targets the
Americans with the highest marginal propensities to consume (poor and middle-class people)
the Federal Reserve could afford to offer a high enough return-on-savings interest rate to
control consumer demand for goods and services.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

If the Federal Reserve created a central bank digital currency (CBDC) account for every
America, the Fed could have a return-on-savings tool, which it currently lacks, to directly
reduce demand pressure to stop inflation without throwing the economy into recession.
Demand could be tamped down, and supply encouraged, by creating Federal Reserve CBDC
savings accounts that offer high interest rates during inflationary periods on balances up to
some specified limit, such as $10,000 (with no interest earned on amounts above that limit).
Interest on the first $10,000 in the account would only apply to accounts with a Social
Security number and only one account per Social Security number. Meanwhile, rates in the
New York financial markets could remain relatively low to stimulate, not suppress, supply.
Higher interest rates will encourage savings. Saving more and spending less is obviously
what is needed when too much money is chasing too few goods. If the Fed were to offer high
enough interest rates, excess demand could be reduced enough to stop inflation without
forcing the economy into an unnecessary recession. This approach would withdraw money
from the economy by offering a return on investment, not by taxation. People still would be
able to purchase their necessities but would be motivated to delay or cut back on luxuries
until the economy cools off and the CBDC account (“FedAccount”) interest rates return to
normal. Everyone with a Social Security number would automatically get a CBDC account
and Internal Revenue (IRS) tax refunds could be deposited into these accounts. This would
especially benefit the elderly who need a good return on their savings to help finance their
retirement. CBDC accounts offering high interest rates also could attract savings from people
with high marginal propensities to consume (poor and middle-class people) who tend to
spend most of their income. Encouraging more people to save more money would also serve
as an automatic stabilizer by providing people with the savings they need to ride out
economic downturns, which, in turn, would make such downturns shorter and less extreme --
protecting profits and tax revenues. Currently, when the Federal Reserve raises interest
rates on Wall Street, it suppresses supply for seasonal, cyclical and other businesses that
depend on short-term liquidity to maintain and establish inventory and cash flow. It suppresses
business. Farmers borrow money to sow their crops in the spring, then pay back the loan
after the harvest is sold. Retailers borrow to cover costs until the holiday season revenues
enable them to pay off loans. However, production is cut back when borrowing costs
increase. High interest rates in the New York financial markets (Wall Street) also cause
businesses to put off long-term investments in plant and equipment that would increase
supply. This traditional approach suppresses both supply and demand as workers find less
work and their incomes fall. The economy slides into recession. When the opposite conditions
develop with low demand, high unemployment, and the start of a deflationary cycle, these
CBDC accounts could offer small loans at relatively low interest rates to individuals and small
businesses or could make direct stimulus payments. The mechanism for creating these
accounts could take a page from our past. Under the Postal Savings Act of 1910, our post
offices served as banks for more than 50 years from 1911 to 1966. You could go to any of our
post offices (currently numbering 31,000) to cash a check or set up a savings account. Such
a loan program already has been proposed in bills formulated in both the U.S. Senate and the
House of Representatives in the last few years such as Senator Kirsten Gillibrand's Postal
Banking Act as Senate bill S.2755 or Representative Rashida Tlaib's Public Banking Act as
House bill H.R.8721. These bills are aimed at helping unbanked and underbanked people
who live paycheck to paycheck and suddenly face job loss, a medical emergency, an
automobile accident, or some other event that forces them to go to loan sharks, pawn shops,
payday loan dealers or "cash now" providers who charge exorbitant interest rates. The Public
Banking Act, which was recently introduced in the Congress to create postal savings



accounts, could be modified to provide the Federal Reserve with a return-on-savings tool to
curb excessive inflation without throwing our economy into a recession. The Federal Reserve,
not the taxpayers, can pay for setting up and operating the postal banks. (Note that the
Federal Reserve is independently financed from its bank fees and investments, which produce
enough revenue such that the Federal Reserve donates about $80 billion to the U.S Treasury
each year.) The Federal Reserve also could help pay for postal employee pensions. This
would reduce, not increase, the overall tax burden.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Yes. A CBDC could increase stability if the Federal Reserve controls the interest rateon savings in
these CBDC accounts. Interest rates in the New York financial markets have been too low for too long
but simply raising them in the financial markets is naive in not recognizing the distorted money flow
that has developed in recent decades in our economy and the underlining cause of the forces driving up
stock and bond prices and driving down interest rates, which is the diversion of money from Main
Street to Wall Street. Under ZIRP, investors have taken more and more risk making the economy
increasingly less stable. The Federal Reserve has been handicapped by having tools that work primarily
through the financial markets and the largest corporations with little direct impact on consumer
demand. Our financial economy has become more of a gambling casino than an arena for investing in
the real economy where actual products are produced and consumed. Offering high interest rates on
savings in CBDC accounts that are limited to $10,000 would enable the Federal Reserve to directly and
immediately control consumer demand. In addition, changes in financial regulations are needed to
discourage stock buybacks and other financial manipulations that detract from real productivity
improvements in making new and better-quality products at lower prices in the real economy.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

A CBDC would divert some money from the financial sector. However, this could be limited by
limiting the amount of money that would earn interest in a CBDC account (e.g., $10,000).
Also, interest could only be earned on accounts with a Social Security number with one
account per Social Security number. Other entities could have CBDC accounts but could earn
no interest.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

The primary way of mitigating the adverse impact on the financial sector of creating CBDC
accounts would be to limit the size of the CBDC savings accounts and the CBDC loan
amounts to keep them relatively small (e.g., $10,000) and to only allow interest to be earned
on one account per Social Security number. Accounts without a Social Security number
would earn no interest. To have a real impact on consumer demand in the real economy, the
Federal Reserve needs to target the real people on Main Street and not the wealthy people
and corporations on Wall Street.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Yes. Originally, private banks created money in the United States, but that money was not
always accepted in all regions of the U.S. Without a CBDC, the Federal Reserve will
eventually lose dominance and influence over the use of money as private entities create a
wider variety of various forms of money and different ways of accessing money. This
development can only lead to less economic stability and more financial disruption.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

To the extent that people put their money into a wide variety of digital currencies and
symbolic coinage, the stability of the overall financial system will become less reliable and
less stable. We are already burdened by too much financial gambling and not enough prudent
investing in real products and actual production. The absence of a U.S. CBDC only
encourages the use of private, unreliable payment systems and internet gambling in
alternative digital currencies that will just add to overall economic instability. Private
anonymous digital currencies facilitate money laundering to avoid taxes and conceal criminal
transactions, including illegal drug trafficking.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?



China and several other countries have already started the process of issuing CBDCs. This
will enhance China’s ability to more efficiently and effectively convert all U.S. dollar inflows
into Yuan with the Chinese government acquiring the U.S. dollars for its sovereign wealth
funds. This will further enable China to keep U.S. dollars out of the foreign exchange markets
and possibly invest such funds directly into U.S. financial markets. This is designed to keep
U.S. products expensive and Chinese products relatively inexpensive in world markets. This
could be countered to some degree if citizens throughout the world have some degree of
direct access to U.S. CBDCs. The Federal Reserve could then indirectly play a role in how
many U.S. dollars flowed into the foreign exchange markets to make the U.S. dollar relatively
more or less valuable and, therefore, U.S. exports more or less expensive in world markets.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Yes. Limit the base amount in a CBDC account that could earn interest. For example, interest
might be earned on only the first $10,000 in the account so that additional money beyond the
first $10,000 would earn no interest. This base amount, along with the interest rate paid on
savings in each CBDC account, could be adjusted according to the prevailing economic
conditions to give the Federal Reserve a new policy tool. There could even be a limit on how
much additional money could be added to an individual’'s CBDC account each year just as
individual retirement accounts (IRAs) limit the amount of earned income that can be added to
such accounts each year.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Access to the identity of CBDC account holders should be restricted. However, the
information in the accounts, without the identity of the account holder included, should be
readily available to government law enforcement. When law enforcement notices a potential
criminal behavior pattern, they should be required to present the evidence of such criminal
behavior before a judge who will rule as to whether the individual’s identity is to be revealed
to law enforcement.

13. How could a CBDC bhe designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

The Colonial Pipeline shutdown and the threat of foreign governments or domestic terrorists
shutting down digital currency operations is a real possibility. To allow for flexibility in
responding to the public’'s need to be able to tap the value of their CBDC accounts, the post
office must be able to serve as an access point for physical access to cash or credit (small
loans) in the case of a partial or complete Internet shutdown. The Federal Reserve could take
over responsibility and assume the cost of postal banking to avoid burdening taxpayers.

14. Should a CBDC be legal tender?

Yes. A CBDC should be in terms of U.S. dollars. It should essentially be a digital currency
bank account. Large banks already have such accounts with the Federal Reserve. Private
banks create digital currency accounts when they make loans out of money created out of
thin air but backed by some portion of overall deposits in our fractional reserve system. A unit
of a CBDC would always be equal to one U.S. dollar.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

Yes, definitely. It is the most important aspect of creating a CBDC. The stabilization tools
currently available to the Federal Reserve operate primarily through the financial markets.
Some exceptions were made under TARP and the CARES Act, but the Fed does not
currently possess a tool that directly interfaces with low-income and middle-income
Americans who have the highest marginal propensities to consume and, therefore, the most
cost-effective impact on consumer demand. To stop inflation without causing a recession
requires interfacing directly with consumers who must be discouraged from spending and
encouraged to save with the offer of a high interest rate on savings. The traditional approach
of raising interest rates in the financial markets just makes it harder for businesses to get the
funds to increase supply in the face of excess demand. Cyclical and seasonal businesses
who borrow money to operate each year cut back work hours, employment and close outlets
in the face of the higher borrowing costs. Poor and middle-class people who are trying to pay
off their mortgage are hurt when the cost of borrowing increases. Home ownership is a form
of saving so it is counterproductive to make it harder to achieve. It is not necessary to slam on
the brakes and trash the economy to stop inflation. A Federal Reserve CBDC digital currency



bank account for every American would enable the Fed to interface directly with the
consumer and adjust consumer demand as needed to stabilize prices. It would be much more
effective and cost a lot less than the current policy tools that operate primarily through the
New York financial markets.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

Yes. The first point is obvious, that a CBDC should minimize the interference with the private
banking system so limiting the amount (e.g., $10,000) in the account (as was done in the
1910 Postal Savings Act) or at least the amount that can earn interest makes sense.
However, there is another important reason for limiting the amount per user. For policy
purposes in controlling consumer demand most effectively and in getting the most bang for
the buck in controlling consumer demand, it makes sense to target those with the highest
marginal propensities to consume, which are 40 percent of Americans who currently would
have difficulty coming up with $400 in an emergency, instead of targeting wealthy individuals
and large wealthy multinational corporations which have a very low marginal propensities to
consume, especially within the United States. The large multinationals often use extra money
to increase dividends, buy back their stock, or invest in the production facility in another
country. These CBDC digital currency accounts should strictly focus on poor and middle-class
Americans to effectively control consumer demand within the United States.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

If a CBDC account were created for everyone, then the primary use of intermediaries would
be for local, physical access to one’s CBDC account when internet access was not readily
available for that individual or entity. Otherwise, such CBDC accounts could be accessed
directly by any number of devices, such as one’s smartphone or computer. For physical
access, a logical candidate for intermediary would be the local post office, with the
reconstitution of the postal banking system that existed when | was a child, where anyone
could go to the post office to cash a check or set up a savings account. That would be ideal.
However, politically it may be necessary to include private banks including ATM machines as
intermediaries. In that case, the private banks could charge a fee for acting as an
intermediary for local, physical access to one’s CBDC account. The Federal Reserve would
control the return-on-savings CBDC interest rate and the interest rate on CBDC loans (which
would be limited to small loans).

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

Yes. This can be achieved by allowing people to access their CBDC account via their local
post office. Under the Postal Savings Act of 1910 anyone could go to their neighborhood post
office to cash a check or set up a savings account for fifty years from 1911 to 1966. This is
very important for two reasons. (1) The United States could be subject to a cybersecurity
attack which might disable our digital currency banking system. (2) Poor, disadvantaged, and
elderly people are much more likely to feel more comfortable going to their neighborhood post
office to access their Federal Reserve bank account than making transactions over the
internet or going to a private, for-profit bank.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Yes. This is very important for gaining acceptance and encouraging the use of the

CBDC digital currency accounts. Make it possible for smartphone-to-smartphone CBDC digital
currency transfers from one account to another. If someone rakes my leaves, cuts my grass,
or shovels my snow, | want to be able to pay him or her immediately with a simple
smartphone-to-smartphone transfer. By default, have the Internal Revenue Service (IRS) put
each taxpayer’s tax return refund into his or her CBDC account. To focus attention and get
widespread use of these accounts, initially put $1,000 into each CBDC account where that
$1,000 could not be withdrawn until after age 70. But any interest on that $1,000 could be
withdrawn and any additional money or interest earned in the individual’s CBDC account
could be withdrawn at any time. The interest earned in CBDC accounts should be exempt
from taxation.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

A digital connection or linkage (miniblockchain) would be created using an algorithm that was
unique to each user across all their devices and their Federal Reserve CBDC digital currency
account. Ledgers distributed over an extensive blockchain are only needed for unsupervised



digital currencies, but not needed for a CBDC under the authority of the Federal Reserve.
When a CBDC digital currency account is set up, the account holder must identify and
register the devices that they will use to access the account. Transactions would be verified
both with device identification and a user-selected password as well as fingerprint and/or face
or eyeliris recognition using their device’s camera. In addition, for each transaction there
would be a 60-digit alphanumeric security code generated by an algorithm for that account at
the Federal Reserve. After each transaction, the 60-digit security code would change on all
the user’s devices as well as in the corresponding Federal Reserve account so that no
60-digit security code would be used more than once. A linkage across all the account
holder’s devices (smartphone, laptop computer, desktop computer, etc.) would record each
verified transaction in sync with their Federal Reserve CBDC digital currency account. The
user would not need to know about the 60-digit codes as they would all be transmitted in the
background and not shown. This would be in addition to encrypting all CBDC account
communications.

21. How might future technological innovations affect design and policy choices related to
CBDC?

Use a system dynamics model to avoid violating the scientific method in developing a model
of the economy that reveals the relationship between the financial economy and the real
economy and how Federal Reserve policies influence these two economies. Too often
economists run dynamic stochastic general equilibrium (DSGE) models to see how they fit
the data and then adjust their models. The problem is that in any sample there are two kinds
of relationships. The relationships that we want to identify are the population relationships that
show up in sample after sample and avoid the relationships that are unique to that particular
sample and do not exist in the population. System dynamic models as available in Vensim
and other system dynamics software can first be run as simulations without using sample
data to develop the model adequately to avoid violating the scientific method which requires
first developing the model to be tested before looking at or using the sample data. On the
other hand, artificial intelligence models intentionally violate the scientific method but
compensate by using enormous amounts of data and develop the structure of the model
using those data. Out-of-sample prediction can be used to determine whether system
dynamics models developed using the researcher’s knowledge and intuition will perform
better or worse than artificial intelligence models developed using enormous amounts of data
to search for the structure that might best represent the population relationships.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

In designing policy tools, the benefits must be clearly understood, but those benefits cannot
be adequately understood and appreciated without first understanding the fundamental
nature of the problem our economy faces both within our own borders and globally. Adam
Smith revealed two invisible hands: one, explicitly in the form of competition that resulted in
better quality products at lower prices as competitors pursued their own profit maximization;
and a second Adam Smith invisible hand, implicitly in the form of oligopolists conspiring with
one another to fix prices and restrict supply (e.g., OPEC). But this second invisible hand of
market power exists within companies and not just between companies as employees have
lost power relative to employers since the decades after World War Il when power was
shared equally. Today virtually all the economic and political power (lobbyists and “Citizens
United” donations) is in the hands of upper management. At least Germany has recognized
the need to have rank-and-file employees represented on corporate boards. The result of all
this power and inadequate competition is a distorted money flow which makes the Federal
Reserve’s job much more difficult requiring more nuanced and targeted policy tools. The
problem is that the United States economy has broken into two separate and distinct parts.
One part inhabited by wealthy millionaires is focused on Wall Street, while the other part
consists of the people on Main Street who have relatively very little money but play a major
role in both production and consumption. | came to realize this when | discovered that | had
gotten a 7,000 percent return on some Adobe stock that | had purchased back in the 1990s. |
did nothing to help the company, but | got a tremendous amount of money, most of which
should have gone to the employees, but was instead given to me as a shareholder. The idea
that | should be rewarded for taking a “big” risk is bogus since | could easily afford to lose that
money. When Marie-Antoinette has more cake than she can possibly eat, offering a little cake
to the peasants hardly seems like much of a sacrifice. By concentrating economic and
political power in the hands of the upper management of our largest companies who are
focused on maximizing shareholder value, we have created a distorted money flow that
makes it much harder for the Federal Reserve to do its job of maintaining stable prices and
full employment.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Reparations for Stolen Cryptocurrency: Independently of any other CBDC plan, | think the
U.S. government should work to issue a cryptocurrency to provide restitution to victims of
theft, ransom, blackmail, and comparable major crimes, in those cases where the stolen
cryptocurrency remains publicly visible and potentially subject to embargo. I'll suggest a
"ReparationCoin" would remain formally a fiat currency, with its value based on
"proof-of-theft" and the potential for future restitution. Its value might well fall short of an
actual dollar, but it would express the intent that the value one day reaches that dollar. For
example, a recent report described the theft of $600 million from Axie by what may be a
sanctioned nation. The current status quo assumes they have simply lost the money. But the
whole world sees the currency is "there" in a blockchain ledger, and belongs to the company,
and common sense should tell us that they have a right to make use of its value. The U.S.
could already plausibly threaten to prosecute any exchange dealing further in the stolen
currency, or "mixing" the stolen currency, or dealing in the "mixed" coins if they come to
market. However, the Federal Reserve can also ensure here that there is a *compensatory*
action available -- the victims could request that they be issued ReparationCoins with a face
value equal to the provable value of the cryptocurrency in the ledger. Realizing the full value of
the ReparationCoin later on is the hard part. Distastefully, the US might find a way to recruit
or negotiate with the thieves, or their government. More desirably, the U.S. might hack the
hackers to recover the key, or negotiate with those processing the cryptocurrency to
persuade them to alter their ledger in a way ordinarily forbidden by their rules. Issuing
ReparationCoin could, and probably should, be tied to an insurance mechanism. Today a
company that is robbed can go it alone and hope that law enforcement will hand back their
coins. But ReparationCoin could exchange all confiscated coins equitably among all
registered holders as they are obtained (rather than to one specific victim), until all
outstanding ReparationCoins have been paid off at dollar value. In this way, persons whose
large stolen holdings of another cryptocurrency have been replaced by ReparationCoin might
reasonably expect to see a steady return of those assets to equal dollar values of "harder"
cryptocurrencies or cash. Provided that this process is ongoing and reliable, the perception
should take root that a ReparationCoin really is worth about the same as its face value. The
desired outcome is that immediately after a cryptocurrency theft, people who are robbed will
report the crime, obtain ReparationCoins, and be able to spend them with relatively little

loss. There are limits to the scenarios in which ReparationCoins could be issued. A small
ransom paid to an individual in a non-sanctioned country may be harder to track than a large
theft by a sanctioned state. The ransom would at least need to be reported to police in
advance of payment, so that the ransomed coins can be tracked and exchanges warned from
doing business with them. The prohibition on commerce with these coins needs to be strong
enough to ensure that ReparationCoins are not issued for spent currency the government is
realistically unable or unwilling to recover. One means to increase the specificity and reach of
such a scheme would be to collaborate internationally, requiring sign-offs of multiple countries
to issue ReparationCoins and redeem them all as a single pool.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?



4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

CBDC could allow a monetary policy of direct assistance or loans into the hands of every
American during pandemics and recessions, as opposed to the remarkably unjust and
destructive structure of the Paycheck Protection Program

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

The CBDC should focus on relatively small sums per person. You can use it to make sure
every poor person has a basic bank account like mechanism available to them. You can use
it to issue thousand-dollar checks during a pandemic or unemployment benefits during a
recession without so much of the money being stolen. You can offer small loans that
transform the lives of students and homeless people, without worrying very much about timely
repayment. Let the banks focus on people who have to (and can) prove how much their
collateral is worth and what their yearly income is. And let the check-cashers and payday
lenders howl in rage -- they've dragged down the reputation of your industry too long, and
nothing would be better than making sure everyone can do without them.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

We have no desire whatever to give up cash. We also know that cash is largely a fiction
already - the bills are trackable serial numbers little different from a CBDC except in form,
often cross-indexed with facial recognition and many other sorts of tracking. Despite that
knowledge, those capabilities stay unobtrusive, and the public loves cash because it does not
intrude itself into the transaction. It is an object, Legal Tender for All Debts Public And
Private, usable anywhere by anyone regardless of credit history or any objectionable
statements they once made on Twitter. Cash is worth preserving - and it is also an example
worth following very closely.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

If a CBDC is worth a dollar, then by definition anyone can exchange it for an actual cash
dollar. That dollar can then be used with such anonymity as it is said to offer.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

From a layman's point of view it is very hard to see how any "currency" would not be legal
tender. If you can exchange it for dollars, and dollars are legal tender, then it should be also.
If the CBDC decides it doesn't want to pay for disfavored internet content (or any other
exclusion), then it becomes a payment expedient, like a credit card, to be used only when



absolutely necessary, but never to be trusted. That's not a "currency” the way the euro or
ruble is.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

| see absolutely NO benefits from having the CBDC get their hands on our accounts. We
need to stop this insanity!

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What



operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

It jeopardizes the supremacy of the dollar and also usurps Treasury and Congress's role. lItis
a solution in search of a problem. The dollar works just fine. If we want something more, a
direct Treasury note could solve it. Perhaps like the old silver certificates.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Yes. Fed Now direct exchanges with commercial banks and perhaps even international
settlements at the bank level with BIS or with a counterparty nation state might make sense
via a CBDC. There is zero need at the consumer level and much risk for mischief. Even if not
intended by central banks now, consider how it could be abused with by unfriendly

government.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Yes it could. |like cash. The homeless people | give money to like cash. The garage sales
stop by like cash. The lemonade stand that children set up like cash. A CBDC is a net
negative for inclusion.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

It would be instant and there would be little leakage. That certainly makes policy
implementation more speedy, but please consider at what cost.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

In my humble opinion, centralization leads to fragility. Assume an EMP or a quantum
computer hack, or a nuclear weapon. One large event could basically wreak havoc on the
United States' entire monetary system. Right now, cash and bonds and commercial money,
etc. have some play in the joints. Any one event is unlikely to result in monetary anarchy.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

| don't know.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

| don't know.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Yes. Cash is useful. Cash doesn't require electricity or a telephone.



9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Commercial innovation like credit cards, venmo, paypal, defi, etc. You needn't solve this
problem. The market is doing so just fine.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

Don't bow to peer pressure here. The dollar is still king. Tweaking the dollar could jeopardize
it. | believe that other nations switching to a CBDC jeopardizes dollar supremacy. It doesn't
strengthen the case for a digital dollar.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Do not pursue it.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

| suppose you could have a CBDC peg. Like 1 FedCBDC is equal to one ounce of silver, like
the old silver certificates. To redeem, you bring to a bank branch. Amounts exceeding 100
oz, must fill out some form.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

| worry about this and think that having physical money is a good way to go. Consider a peg
to precious metals, and make it convertible?

14. Should a CBDC be legal tender?

No.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

No.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
Maybe.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Commercial banks, perhaps.
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
Yes. Make them convertible to precious metals and vice versa.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

| like case and commercial bank money. I'm not sure that a CBDC should directly compete
there. Best way may be to have a parallel system to fed notes like the old silver certificates.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Old school is best. 100 CBDCs to the oz of silver or 5,000 to the oz of gold.

21. How might future technological innovations affect design and policy choices related to
CBDC?

i don't know.



22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Be very careful here. You're flirting with opening Pandora's box.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

Yes, rather than issuing an entirely centralized digital currency, the US Federal Reserve
ought to consider taking an approach to digital currency similar to the one it currently uses for
its fiat money—that is, one that is collaborative with the private sector. The Federal Reserve
currently allows banks to effectively issue legal tender. By being so focused on the idea of a
Central Bank Digital Currency, the US Fed is ultimately limiting the scope and resilience of
America’s future digital currency. The full nature of the alternative proposal is not able to fit in
this comment, so | refer you to the full white paper of the Digital Universal Drachma (as
published on the Internet Archive and Hackernoon).

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

As previously mentioned, if the digital currency the US Federal Reserve decides on is strictly
in control of the central bank, the financial sector would be left in a place of limbo. If banks
create legal digital money, and the central bank does the same, this will result in effectively
recreating the economic disunity that existed before the Coinage Act of 1792. Banks currently
use digital currency through account balances of broad money backed by a ratio of narrow
fiat money—that is, MO and M1/M2 money have distinct forms and functions. The introduction
of a CBDC would make MO currency to have the same form and enable the same functional
advantages of current M1/M2 money. Thus, currency created by the financial sector would be
at risk of being perceived as far less valuable since its guarantee of value is less strict, its
ease of use for everyday transactions the same, and its convertibility less than that of a
CBDC. This can be avoided, however, by including the financial sector in issuing digital
currency to ensure a unified and stable method of transacting. | once again refer to the Digital
Universal Drachma white paper for further discussion.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of



central bank money that can be used widely for payments?

Yes, the public must always have easy access to a form of central bank money. As the 2008
financial crisis demonstrated, it is unnervingly likely for the financial sector—and thus the
currency they issue—to completely collapse upon itself without government intervention.
Thus, it is the responsibility of the central bank to ensure the common person has access to
money it guarantees itself to prevent the complete decimation of the lower and middle classes
in the event of an economic crisis.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

The most likely scenario is that another global economic power’s currency will eventually be
phased in to become the new international reserve currency. That means the Bank of
International Settlements, foreign debt, even the backing of a nation’s fiat currency will all be
reliant upon a digital currency from the likes of China to conduct business. International
economics is a game of hedging bets on trust in a currency’s stability and enabling efficient
and cost-effective transferring of assets. Without a digital currency sponsored by the US
government, the USD would first lose to other currencies in terms of ease and efficiency, and
then in trust as it becomes apparent the American economy refuses to modernize.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

Ideally, the decisions of other large economies regarding CBDCs should not at all influence
the decision of the United States. We should be the leader in this economic frontier. That
being said, decisions by other economies should be engaged with diplomacy to seek a unified
digital currency among the nations—with each nation’s economic authority able to continue to
make economic policies—with the goal of creating a more inclusive and resilient global
economy.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Digital currencies should have the trait of auditability, not anonymity. That is, through
cryptographic protocols such as hashing, the true identity of a user is made entirely opaque in
normal circumstances. However, since transactions are not private, end-to-end encrypted,
nor obfuscated through Tor or Monero-like methods, the government would be able to use its
extensive computing resources to uncover the identities behind suspicious transactions. A
more detailed account of the specifics of this can be found in the Digital Universal Drachma
white paper.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

Yes. If a CBDC isn't legal tender, it is just a symbolic gesture of engaging in the crypto
economy without actually endorsing the benefits it can bring to society.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

No, a CBDC should be a functional form of transactional currency, not an investment.
Investments can already be made in private digital assets; what the economy needs is a
government guaranteed transactional digital currency. If the idea is just to offer a flashy new
form of bonds, the general public is left out of the digital economy, and the US Fed risks
becoming obsolete in daily cryptocurrency usage.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

In a sense, but not a direct quantity cap. Instead, as further explained in the Digital Universal
Drachma white paper, the ratio of assets backing the digital currency should be a function of
the Herfindahl-Hirschman Index of a given sector that the end user belongs to. Thus, while

not punishing competition, it discourages stagnation and inequitable consolidation of wealth.



17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

Yes, offline capability is essential to ensuring economic inclusion. As digital currencies are
dependent upon verification online to prevent double-spending, the question becomes: how
does one prevent double spending when offline? My suggestion is to borrow the concept of
endorsement from Directed Acyclic Graphs. In short, a unit of currency’s most recent
transaction must be verified by a specified number of trusted financial institutions before
being spent. That way, a user can store the public key of said institutions offline to verify their
endorsements of its ownership, but that unit cannot be further spent until it syncs with the
online network and is verified.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

For a full discussion of other design principles, please see the Digital Universal Drachma
white paper. The following, though, are two key concepts to consider: 1) Interpolation-based
ownership history rather than traditional blockchain provides substantial benefits when it
comes to the size of the ledger. 2) Panmetallism (a further development of bimetallism) would
provide trust and stability in the currency’s value, just as Hamilton argued when laying the
foundations for the American economy.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

A centralized digital currency controlled by a single private institution that has never been
publicly audited? | would rather see Dogecoin take the place of USD.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Yes, through decentralized efforts which the Fed is barred from participating in.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Well, considering the Federal Reserve's current *ahem* "success" in stabilizing prices, I'd say
that no one is more unqualified to implement monetary policy in general than the current
board at the Fed. If CBDC makes it "easier" for the Fed to accomplish its goals, then it's
certainly a horrible idea.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Negative.
6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial

sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Not even slightly. "A form of central bank money" is a misnomer, because USD is no longer
technically "money." It's a FIAT currency, and a digitalized, centralized version of that, is the
only possible worse system | can imagine than the current one.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

The international digital payment ecosystem would evolve organically. Crazy, right? Can't
have that.

10. How should decisions by other large economy nations to issue CBDCs influence the



decision whether the United States should do so?
They shouldn't.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Don't implement CBDC. | won't use it. How's that?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Seems to me there is plenty of illicit financial activity happening right now anyway, and most
of it is being perpetrated by white-collar criminals who think they're above the law. CBDC
would make it easier for them to keep manipulating money.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

NO.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

| fear our government will politicize the digital currency in the future in order to completely
control individuals let alone know everything they purchase and deem what is allowed and
how much can be purchased. This country will be just like communist China. Total control by
the party in power.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

Most people use credit or debit cards for everyday purchases and the current system seems
to work. Something may have to be modified for very low income people.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Who knows? Ask China.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

The FED has failed at both goals so far so why would the CBDC be a different outcome.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Neither in my view.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

The government in power could set and direct economic investment ie, central planning vs
free enterprise. We saw how central planning failed in Russia.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

You tell me. You have been studying this for sometime

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Yes.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Swift seems to have worked well for decades.



10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

Let’s let them try it first. We can learn from their mistakes.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Unknown to me.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

How? You tell me and everyone else in the USA.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Look how successful the hackers have been stealing crypto’s.

14. Should a CBDC be legal tender?

If it replaces the dollar, it would have to legal tinder.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

If everyone has to use it, they should get interest on it.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
Where else would they put excess CBDC?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Banks must be a significant player in any CBDC scheme. What would do? Go out of
business? | want someone local to solve my problems not the FRB.

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
You tell me.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Ask China.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

You tell me.

21. How might future technological innovations affect design and policy choices related to
CBDC?

Forget this scheme for government control.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

| am having a hard time seeing any worthwhile benefits given the losing control of my privacy.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

The Federal Reserve are not answerable to the American People and yet hold the power over
the currency. That risk needs to be addressed.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Yes, completely decentralized and no need for trust as it is all in the open and verified.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Yes, it would be negative. If you aren't on the "team", you are not included.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Your goals seem to align with the one percent and taking your cut. Maximum employment at
these rates are grease for the rich and not for the enrichment of the American People.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Change from centralized to decentralized and the effect would be positive. As it stands going
to centralized based is just painting the same wagon a different color. Cutting out the
middleman and making the individual thier own bank would be the ultimate stability. Being
able to stake your own assets to raise capital for yourself with out begging a bank based on
arbitrary made up reasons is all upside.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

As long as it is behind the closed doors of the institution with no auditing of business then
there wouldn't be adverse effects for the financial sector. "Trust me bro", right?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Decentralize it and make it viewable and verifiable by all.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

If everyone is thier own bank, | do not see this as an issue.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Again everyone thier own bank, non issue.



10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

The United States isn't issuing this. The Federal Reserve is. You have shown on multiple
occasions how you are not answerable to the United States or the American People.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Yes. Decentralized Access

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

The current system doesn't solve this so | don't see why you care now. You can't be audited.
We only see what you report. Organic Hardware NFT tied to a person's wallet would be my
answer though.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

The human will always be the weak point. Awareness and training. Maybe actually require
financial literacy and security be apart of general education rather than have to wait until we
are on our own to figure it out.

14. Should a CBDC be legal tender?

This seems a redundant question.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

Yes. If | stake my assets to facilitate operations | should get a return. If born a citizen a small
amount should be granted and staked at birth to grow. Upon grant of citizenship through any
other means you should have to buy into it to stake. If a person is vested in the register they
will want to see it prosper.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
Should be limited to whatever amount prevents hostile takeover.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

No intermediaries. Full decentralized access

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

Would have to have a preload capability that off loaded funds to a secondary address that
would essentially tie it up until back online and any transactions would then be verified and
sent. A lot like a hold when you use a credit card at a gas pump.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Once again decentralized and this is a non issue as everybody would be on the same
register.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Loopring L2 is already solving this. Take notes

21. How might future technological innovations affect design and policy choices related to
CBDC?

Decentralize it.

22. Are there additional design principles that should be considered? Are there tradeoffs



around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Decentralize it
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

a) In attending presentations to the House and Senate committees related to CBDCs, and
reading the submissions of the presenters; in following other experts on CBDCs, | have
concluded CBDCs would be a considerable technological improvement to our financial
system and the economy. The result would be a progressive trend of improvements to
productivity, efficiency, profits, and economic stability. The benefit to the people would be, a
higher standard of living, more investment in people and infrastructure etc. and less
inequality. b) CBDC'’s would ensure that Cryptos would not be a threat to the constitutional
responsibility and control over money creation, and the efforts to have a stable low inflation
economy. Bank Money is convertible to Central Bank Money. There is a real threat that the
personal choice of adopting cryptos as money would lead to conversion privileges too as that
choice became widespread. And there are many many cryptos to choose from. It would be
chaotic

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

Yes. Digital currency could be issued by the Treasury Department instead of by the Fed. New
money could then be spent into circulation, as Lincoln’s greenbacks were, rather than lent
into circulation. The level of personal debt we currently experience is associated with greater
risks to recessions and financial crises.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Yes, it could have a positive effect, because it lowers the cost of banking. Numerous objective
experts have said the cost savings could be staggering!! Banks should also create
means-tested cost free accounts, and costless transactions. The poor should have access to
the public utility of banking.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Assuming the first phase of CBDC is a complement to cash, there would be little impact. If
CBDC'’s became popular and banks borrowed them from the Fed to accommodate
creditworthy profitable loans, the borrowing rate would give precise control over non-market
and short term rates.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

The banks do have the privilege of expanding the amount of credit and thereby the broad
money supply, which has been associated with the boom bust cycle. Other fintech and crypto
systems could expand credit too — further complicating this historical problem. CBDCs could
keep the expansion of the money supply under national sovereign control — which is a
stabilizing effect. This could change for the better the historic relationship to credit expansion
and contraction caused instability.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial



sector differently from stablecoins or other nonbank money?

In the Risks section there was a reference to potential risks to increasing bank funding
expenses, but if banks pay interest on deposits, why would borrowing CBDC at something
equivalent to the fed funds rate be any different for banks? Why would it be any different from
banks raising money with bonds, preferred shares and common stock? In addition there
might be a reduced need for deposit insurance as the volume of CBDC grows. But assuming
there was an added cost, then the savers would benefit a modest amount.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

The financial sector should be able to borrow CBDCs if they have more creditworthy
profitable loans. Banks should be able to function as they have as careful lenders to the most
worthy recipient of loans, helping the most efficient business people make the economy more
productive.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Yes

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Many forms of fintech will be involved to reduce the costs of payments, including using other
trusted nations’ CBDCs — that would be an unwise development and a type of needless
off-shoring of the industry. This would means a staggering loss of profits, and a loss of the
benefits of the enormous cost savings predicted by objective experts.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

American citizens would not benefit from the far less costly payment system, and other
nations would fill the gap and earn more revenues as our financial sector lost business. Our
financial institutions would want to adopt CBDCs because they would lose business for
foreign competition.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

The risk is not having CBDCs. If fintech becomes far more cost efficient, we have to have
CBDCs to ensure we maintain constitutional control of the money supply. We can’t have
private tokens being the money. If consumers choose more than one legal tender, there could
be financial and economic chaos. It was not that long ago that banks issued their own bills.
We evolved away from that for good reasons.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

The vast majority of money transactions are transparent; we write checks, use credit cards,
bank transfers, etc. That private information is protected and regulated and subject to normal
legal accountability and due process. A relatively small amount of money is in the form of
cash which does provide near anonymity, though each bill has identifiable serial numbers. It
should be noted that law enforcers call cash the oxygen of crime. The same level of legal
protections should be provided to CBDCs as is provided for our current form of digital money.
The same level of accountability by users of the public utility, legal tender, should also be
expected.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

That is a growing challenge for CBDCs to share with all levels of industry.
14. Should a CBDC be legal tender?
Yes, what else could it be?

15. Should a CBDC pay interest? If so, why and how? If not, why not?



If it is legal tender, it should be depositable or borrowable for interest. If | deposit cash at a
bank, it earns interest. If | borrow money and take it out in cash, it earns interest. CBDCs are
digital cash.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
The rules should apply equally to all forms of money.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

The pattern for those whose business is money, is strict regulation and protection of
consumers. The payments system of Banks, Savings and Loans, Credit Card providers, etc.
has to be regulated and so should any fintech competitors to those systems.

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
I understand there are offline capabilities, just as we have gift cards.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Yes so the fintech industry will compete with traditional financial sector, with much lower costs
according to objective experts.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

These are very technical questions, but currently our digital money works across platforms.
Fintech will keep it considerably less costly, and CBDCs will maintain the payments made in
legal tender, and protect the control of the money supply.

21. How might future technological innovations affect design and policy choices related to
CBDC?

Like computers, Fintech will become progressively more powerful and cost efficient, which
benefits customers and the industry financial industry progressively for years to come.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Amongst the highest principles is that the constitutional right of creating money (legal tender)
must be preserved. Inflation and deflation can destroy an economy and hence the money
supply must be controlled. CBDCs permit private sector innovation in the payments system
while preserving that control.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

There are no additional "benifits" for a CBDC for the citizens of this country. | can see plenty
for a tyrannical government including full power to nationalize/confiscate as deemed
appropriate, implantation of social scores and spending limitations. None of these are good
for the people.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

No. The only benefit of proposing this idea is to shed light on how bad of an idea it is, and to
educate people on this subject matter.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Inclusion's opposite, exclusion comes to mind when we propose such an idea. What if a
small cabal of unelected officials decide they want to include only certain caste of person, or a
group of people based on some sort of social score? There are no net positives for the
people, only tyrants.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Like all other forms of monetary control, it will not assist in these ends. In fact, it would likely
make things worse, just as quantitative easing has not assisted in these areas either. For
example, the most recent round of QE, as well as the repo markets back in 2019 have
proceeded the largest spike in inflation since the 80s. Its amusing to think that giving you
guys MORE power will give is ANYTHING but the same results.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

No. No currency or policy enacted by the central bank will affect financial stability for the
better, in the long term. One only needs to look at the destruction of the purchasing power for
the US dollar over the past 100 years to understand this point.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Yes. CBDC would be controlled by a small number of stakeholders, leading our managed
economy ( see QE etc) to become more managed. Leave markets alone.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Quit meddling with the financial system. Stop bailing out financial institutions. The only tools
that your organization has is the ability to print money via QE - stop using those tools.



8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

No. your form of central bank money has proven itself to be unreliable since your
establishment in 1913

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?
10. How should decisions by other large economy nations to issue CBDCs influence the

decision whether the United States should do so?

No. It seems foolish to follow the decisions of other large economies, including China who
already utilize a social credit system to restrict freedom.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Send every single coder home and stop developing a CBDC.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Not possible. This is a complete betrayal of the original design patterns of the first crypto
currency.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Do your own research.

14. Should a CBDC be legal tender?

Not a chance. This proposal for legal tender goes against everything our founding fathers
thought about central banking organizations. | will fight any movement to make something
like a CBDC legal tender.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

no

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

This proves my previous point, namely the restrictions you would impose on people. You
guys didn't even try to beta test this thing before proposing the idea of limits.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

None.
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

| have to appreciate your attempts at mining for information from the larger crypto community
here. a CBDC should be offline...for all time.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

No. Make the barrier to entry as high as possible so that the people who unaware of your
true intentions can not use it.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Do your own homework.

21. How might future technological innovations affect design and policy choices related to



CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

This technology was designed with the sole intent of providing the people with an alternative
to the central banking system. The only other additional design that should be considered is
to not design it in the first place. Without coercion, no one with half a mind would use this
product.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Well, the federal reserve is a private corporation that regularly chooses to help its member
parties over the common good of the people who uses its currency, so | don't see how this
would be any different, and in fact be more of a liability seeing as there would be not physical
asset, and hence with losing faith with the public, asking them to switch over to a digital
currency, being even less tangible, it would seem hard to get the citizenry to believe it wasn't
even less of value.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

Seeing as there are already more established cryptocurrencies, that already have a user
base, a continual growth, and a history of increasing in value, it would be hard to see why
anyone would want to switch to a system that already ruined the currency it was responsible
of in the first place. How would you convince people to switch, when there is already a
alternative in place that already has a better track record, and isn't controlled by government?
Why would anyone switch?

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Seeing as the userbase has already been disenfranchised by mismanagement of the one
currency the federal reserve is responsible of, shouldn't it work on propping up people's
opinion and the security of it, instead of giving credence to the idea that it is so weakened it
needs a new one? And if that is the statement, why would individuals trust that the federal
reserve could handle management of two currencies, or one new one, when the policies
currently governing the one already in existence has been placed in such a position of
weakness?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Many might take it as a admittance it does not have control over the current fiscal situation,
pushing individuals to seek to find other safe havens to place their assets like foreign
currencies or already decentralized cryptocurrencies.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Based on a rising distrust in the federal reserve, and the recent negative news articles that
have risen over the last two years, it might come off as a wave of desperation.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Yes, it seems it would cause more avenues for a mistrust in a private entity, the federal
reserve, being perceived as a overreach in privacy, with additional ways to track citizens,
hence once again driving them away from the official currency.



7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

How about don't do it?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Yes. With already a disproportionate amount of people without accounts or access to
services, if further cut off from a currency, what would the overall cost be of the resultant
action. Such examples as those who are homeless, or those who unfamiliar or unwilling to
migrate to technology.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

There are already several more attractive currencies. You'd spend several times the amount
in marketing trying to convince people to switch over to a centralized currency, with one of the
main marketing points for cryptocurrencies at the moment being decentralization. A marketing
hurdle I'm unsure how the federal reserve would overcome.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

It shouldn't. Instead it should focus on boosting the worlds opinion of its current currency,
bolstering world view by running the federal reserve as less as a lackey scheme for private
banks that have already displayed a negligent record of financial negligence.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

I'm sure.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Banks already facilitate such, as does much of other components of our current system, and
one of the reasons why it would be a hard sell to individuals to choose any digital currency
put out by the federal reserve, because what would the selling point be when it is actively
attempting to make a less secure, more moderated product compared to its peers?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Yet another reason why not to make the switch. In the ever evolving technology space, the
amount of trust people would need to feel in order to switch to this currency seems nigh
insurmountable.

14. Should a CBDC be legal tender?

No.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

No.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

Yes. As should it be with regular currency, actually now that you mention it.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

No intermediaries should exist, once again showing that you are a step behind.
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

Yes. Otherwise what good is a conditional currency?



19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

It should be printed out on physical, tangible assets, perhaps, as paper?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

How much money would it cost to switch over to such a system? And would the new access
points of attack be worth the vulnerabilities?

21. How might future technological innovations affect design and policy choices related to
CBDC?

This is a ridiculous question, much like asking a five year old to draw what their favorite
superhero's outfit would look like if they shit their pants and needed to go home and change.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Yes, see above.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

The Federal Reserve unfortunately cannot be trusted to issue currency as they are unwilling
to submit them to public audit. The federal reserve is not affiliated with the US government
and is controlled by major investment banks whom generally make money by illicit financial
transactions that are detrimental to the American Dream. Such as rampant naked short
selling and running unregulated dark pools. The federal reserve should be abolished and all
US currency should be handled by the Treasury which is a regulated entity.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

There are already digital currencies available to this day on public blockchains - | fail to see
the advantage of a privately owned (fed) digital coin. Whom is not subject to regulatory
controls. If there’s desire to use digital coins as currency we can simply leverage the existing
crypto space. The Fed has no place in digital coins.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

A CBDC will have the negative affect of financial exclusion not inclusion as the central entities
have abused their powers of currency printing to devalue the dollar and drive large
populations into poverty. They additionally could control whom can transact and who cannot
transact.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

The Federal Reserve Mandate is never followed anyways so the question is irrelevant.
Inflation has been growing at an unprecedented rate for the last 1 year and its directly related
to the massive currency printing the federal reserve has done. Unfortunately they have lost all
trust and cannot be trusted any further with any matters in regards to monetary policy. Again
the federal reserve is owned by banks whom deal with risky derivatives and bet the entire
financial security of the US on their risky bets until they need a bailout. Which was done by
the fed in 2020 when they provided trillions of dollars in repo loans for failing banks in secret

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of



central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

There should be no discussion of a CBDC before a thorough audit of the federal reserve is
completed. Why should a private entity control the finances and economy of an entire nation
with virtually no oversight?

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

It already has been achieved. Decentralized finance does everything a CBDC can do while
protecting the rights, and voice, of the common people.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

The net effect will be negative. Why should a private entity have the authority to put quantity
or time limits on the amount of currency a human person is allowed to possess?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Arguably, by printing 80% of the amount of currency in the past two years and then blaming it
on Russia after the fact, while doing nothing to stop rampant inflation, the Federal Reserve is
already failing in its goals.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

The net effect will be negative.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

A CBDC is a dangerous step on a slippery slope to infringing even further on people’s rights.
Stable coins or non bank money provide people with security, privacy, and agency.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Decentralized finance does this. Which, incidentally, is antithetical to a CBDC.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

We already have this with electronic banking, app payment, etc. there is no need whatsoever
for a CBDC.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?



Via decentralized finance.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

No nation should issue a CBDC.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

By utilizing decentralized finance.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

It can't.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Using zero knowledge roll ups built on top of a blockchain with existing supierior security.
Such a solution already exists, it's called Loopring.

14. Should a CBDC be legal tender?

No. It shouldn’t exist.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

No. It shouldn't exist.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
Absolutely not. This is completely unethical.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

A CBDC should not exist.
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
A CBDC should not exist.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

A CBDC should not exist,

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

A CBDC should not exist.

21. How might future technological innovations affect design and policy choices related to
CBDC?

A CBDC should not exist.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

A CBDC should not exist.




Name or Organization
joe walde

Industry
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Country

United States of America
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California

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

How will the American citizens keep track of what you do with this? we have had to bail out
banks before because of callousness. this seems to give more lee way into bad happenings.
it should not be done

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
this should not be implemented

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

CBDC is a bad idea

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

it would give the ability to create infinite amounts of this without being held accountable for
the hill the tax payers will have to pay

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

inflation would go through the roof.
6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial

sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

no without being abused the current system is fine.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.

CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not



raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

CBDC is a bad idea




Name or Organization
joe walde

Industry

Individual
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United States of America
State

California

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

How will the American citizens keep track of what you do with this? we have had to bail out
banks before because of callousness. this seems to give more lee way into bad happenings.
it should not be done

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
this should not be implemented

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

CBDC is a bad idea

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

it would give the ability to create infinite amounts of this without being held accountable for
the hill the tax payers will have to pay

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

inflation would go through the roof.
6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial

sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

no without being abused the current system is fine.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.

CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not



raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

CBDC is a bad idea
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Maria Rivero, MD
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

NO PRIVACY LEAVE CASH ALONE
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
LEAVE THIS ALONE IT WILL DESTROY PRIVACY

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

NEGATIVE MORE MINORITIES DEPEND ON CASH. | AM LATINA AND SEE THIS WITH
MY FRIENDS AND FAMILY> LEAVE CASH ALONE> LEAVE US OUR PRIVACY> THIS IS
A TERRIBLE IDEA

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

IT WON"T AT ALL. The free market is more efficiency

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

IT WON'T at all.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

WILL AFFECT THE POOR AND MINORITIES VERY NEGATIVELY

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

LET US KEEP OUR CASH!

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

This should be left up to the free market without manipulation by central planners

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

This should be left up to the free market without manipulation by central planners



11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

This should be left up to the free market without manipulation by central planners. Risks are
better managed by free market than FED and other central planners

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

CBCDs can obliterate privacy they should NOT be adopted

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Don't use it less us keep our cash

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

| disagree with CBDCs don't adopt them!

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
Do not adopt CBCDs leave cash alone and allow free market to function

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Don't adopt CBDCs!!!!
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
Don't adopt CBDCs they are a huge mistake

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Don't adopt CBDCs they are a huge mistake

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Don't adopt CBDCs leave cash alone leave privacy alone

21. How might future technological innovations affect design and policy choices related to
CBDC?

Don't adopt CBDCs they are a huge mistake

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Don't adopt CBDCs they are a huge mistake




Name or Organization
Lslyo Metodiev Metodiev
Industry

Trade Organization
Country

Bulgaria

State

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Turgoviq sus stoki styoitelstvo na zgradi,turgoviq sus stroitelni materialo,intirioren dizain,
turgovig sus mebeli,obzavejdane,turgogoviq na imoti oddavanena nedvijimi imoti,vsichk in
deinost in, koito nesa,zabraneni sus zakona"

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Ngkoi mogat ngkoi ne mogatne ,

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Nemislg che shte e negativa hamesatan

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Ne vsichki sa 3dnakvi

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Ne

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Kogato nee stabelns,

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Mojebi

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Nemislg che shte e ngkakuv problem

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Da

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?



11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Ne

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Ne znam

13. How could a CBDC bhe designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Ne

14. Should a CBDC be legal tender?

Ne

15. Should a CBDC pay interest? If so, why and how? If not, why not?

Zashto to e ne,ne

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
Ne

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Da torgnva dasa kombini
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
Ne mislgnqg

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Ne moje da namalee ,

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Ne ne mislq

21. How might future technological innovations affect design and policy choices related to
CBDC?

Nie horata ngmame granica

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Da vinagi trgbva daima




Name or Organization

D. Bruce Woll

Industry

Consumer Interest Group
Country

United States of America
State

lllinois

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Any plan to implement CBDC by the Fed must start by recognizing that government has lost
control of finance as a whole to private institutions even as the financial sector proper has
swollen in size and now feeds on the public resources of society and the earth. Decades of
runaway wealth concentration in fewer and fewer hands has been accompanied by a parallel
exponential decrease in transparency and public understanding of the most basic principles
of money and finance. The failures of government to take back public control of finance in the
face of this nakedly destructive course of events demands a public conversation about
finance as a whole. CBDC offers a perfect occasion for such a conversation. As Saule
Omarova has shown in her article on The Public Ledger, CBDC could cut the Gordian knot of
financial technological obfuscation and make technology, for once, a tool to bring public
transparency to finance, and therefore public control. But, as she also shows, this requires
that CBDC be implemented as part of a comprehensive understanding of the whole body of
finance, from its banking core to its latest technological fringes. That, in turn, as Omarova
also makes clear, requires, unequivocally, “the issuance of general-purpose CBDC (the
‘digital dollar’) and concurrent migration of all transaction deposit accounts from private banks
to the Federal Reserve.” “Central bank accounts [would] fully replace — rather than uneasily
coexist with — private bank deposits” (p. 1257, cf. 1265 “full migration of demand deposits
onto the Feds balance sheet,” and 1299 “eliminating private banks’ deposit-taking function”).

Moregenerally. Omarova has explicitly based her specific policy recommendations on a
“franchise” model of finance as a whole. The value of this model is that it represents an
attempt to comprehend all of finance as it has exploded in the last half century under a
working sense of the role of the parts. Whether or not this is the most useful design, and
whether her specific proposals are adopted, they can be judged in terms of their
interrelationships and interacting potential consequences. Alternative ideas need to be
similarly placed within some satisfactory alternative context. Answering the individual
guestions regarding CBDC listed in the request for comment, in the absence of a discussion
of overall design principles feels inadequate.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?



7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?




Name or Organization

Marc Ward,

Industry

Bank, Large ($90 Billion or More in Assets)
Country

United States of America
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California

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

The risk of liability money is it is a liability of the issuer. If the issuer unconstitutional, then the
liability of the issuer is illegal and void. The risk is the Federal Reserve District Banks subvert
the US Constitution by enabling Congress to borrow and emit Bills of Credit. Liability Money is
a Bill of Credit, a promise for a promise.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
There will be no benefits of a CBDC, only costs and death.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

What is “financial inclusion.” The Federal Reserve is owned by its member banks. There is no
way for a citizen to acquire ownership of the Federal Reserve... that is extremely exclusive.
How is it possible that a federally chartered corporation is so exclusive they claim to want
inclusion? No, the Federal Reserve just wants everyone to desire it's liabilities. Illogical.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Those goals were never delegated to Congress to set. “Maximum employment” requires
everyone working for liabilities. “Price-stability” can only be achieved with fake future price
announcements to trick the individuals to give up their energy for debt. If prices are increasing
at an increasing rate (% growth) how is that stable??? Crazy wrong math.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

CBDC would only pursue financial control.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

The Federal Reserve subverts the US Constitution by enabling Congress to borrow and emit
bills of credit.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Destroy the Federal Reserve District Banks and use electronic claims for vaulted Dollars of
Silver and Dollars of Gold as medium for exchange.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Central bank money is not money but debt and is not legal but illegal and void given the 14th



Amendment Section 4. Given the active subversion and violence, “all such debts, obligations
and claims shall be held illegal and void.”

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

They already occur, thank you Bitcoin and Litecoin.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

Congress can only regulate the “Value” of “Money.” Congress cannot define what is “Money.”
Since the States can only make gold and silver coin a tender in payment of debt, the
Constitution directly implies only gold and silver coin are money. This is confirmed by
SCOTUS in Bronson v Rodes... “this court recognizes the fact, accepted by all men
throughout the world, that value is inherent in the precious metals, that gold and silver are in
themselves value” and the only proper measures of value based on weight and purity. If no
value then it is not Money.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Yes, Destroy the Federal Reserve and then the Bank for International Settlement.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

The Federal Reserve is illicit financial activity designed to enslave the minds of the
population.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

The CBDC being unconstitutional is the great risk.
14. Should a CBDC be legal tender?

Question: Take the limit as time goes to zero, how many promises can acquire energy?
Answer: the limit does not exist! Never exchange your finite energy for an unlimited promise.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

No, interest growth is exponential growth and that requires an infinite number of units.
16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
This is crazy. Limit the end user but not the issuer??

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

lllegal firms.
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
Never create this unconstitutional currency.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Are the federal reserve district banks Constitutional?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Are the federal reserve district banks Constitutional?

21. How might future technological innovations affect design and policy choices related to
CBDC?



Are the federal reserve district banks Constitutional?

22. Are there additional design principles that should be considered? Are there tradeoffs

around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Are the federal reserve district banks Constitutional?




Name or Organization
Fluency Technologies Inc.
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Technology Company
Country
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New York

Email
inga@fluencytech.com

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

There are a number of potential benefits of retail CBDCs for international payments, monetary
policy and financial inclusion. CBDCs could facilitate faster and more efficient cross-border
payments. As cross-border payments are more complex than domestic ones, CBDCs would
help ease international payments by offering cheaper—lower transaction and storage
costs—and more transparent and resilient payment solutions. CBDCs could also increase
safety in payment infrastructures, enhance systemic efficiency and offer increased protection
against money-laundering processes. The potential financial stability related risks through the
introduction of CBDCs arises primarily from a significant substitution away from private
money, whereas central bank cash-to-CBDC substitution is generally regarded as having no
implication for financial stability. CBDCs (like other forms of digital money) could lead to
higher volatility in bank deposits and/or a significant, long-term reduction in the volume of
customer bank deposits. This could, under certain circumstances, affect bank profitability,
lending and the overall provision of financial services. Customer bank deposit related funding
is at the heart of the commercial banking business of maturity transformation and
intermediation services. Any material loss in customer deposit funding would require banks to
consider additional initiatives to maintain regulatory ratios and risk-adjusted profitability.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

CBDCs have arisen on the back of significant advancements in enabling technologies in
recent years. It is crucial for the banking sector to now “catch-up” with the internet era and
provide faster, cheaper and programmable payments for everyone everywhere. CBDC is by
far the most advanced form of money and currently the best approach to achieve this. All
other current forms of money have not been able to provide the potential benefits that CBDC
offers.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Due primarily to its architecture, CBDC is able to support offline payments, shielded transfers,
automation throughout the programmability layer, and possess cash-like properties. All of
these features when taken together will improve financial inclusion of the user by providing
them with a digital alternative to cash, the possibility to access their money even in remote
areas, and also provide options for those that are currently unbanked.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

The introduction of a U.S. CBDC would have a wide range of potential benefits but also some
risks, which is common with the introduction of any new technologies. However, a careful and
measured implementation protocol can address many of these risk considerations and would
benefit the Federal Reserve in its ability to effectively implement monetary policies and
stability goals. Careful implementation and considerations for risk contingencies along with
optimal utilization of new and available technologies would go a long way in maintaining
price-stability and generate maximum-employment.


mailto:inga@fluencytech.com

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

The overall net effect would be positive for financial stability. The surge of various
cryptocurrencies have brought various risks along with them. For instance, cryptocurrency
volatility impacts financial markets and hence stability making it harder for central banks to
fulfill its monetary and financial stability mandate. The successful introduction of a CBDC will
address the need in the marketplace for a reliable and trusted form of money that also
enhances the operation and resilience of the financial system as a whole (particularly in
payment services). Careful CBDC design and implementation programs coupled with
sufficient time for existing financial systems to adjust and adapt plus additional flexibility to
apply safeguards would enable a smooth introduction and adoption of CBDC and contribute
to financial stability. Central bank cash-to-CBDC substitution is generally regarded as having
no financial stability related risks. The one potential financial stability related risk from the
introduction of CBDC arises primarily from a significant substitution effect from private money.
This is why a thoughtful and measured roll-out and introduction program is essential.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

As long as CBDC is managed correctly and doesn't immediately and abruptly disintermediate
commercial banks, a CBDC is unlikely to negatively impact the financial sector. Adopting a
CBDC will have positive benefits and will offer greater security, in addition to providing faster,
cheaper and a more efficient method of payment versus stablecoins and other forms of
non-bank money.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

The tools to mitigate any adverse impact of CBDC on the financial sector, including the ability
to stabilize the financial sector, would be: modifiable remuneration on held CBDCs, quantity
ceiling for the amount of CBDCs held at any one time and limited convertibility to different
types of assets.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

CBDC are unlikely to fully replace cash but rather serve as a supplement to cash. This would
create an ecosystem where both cash and CBDC would co-exist. This however, would
reduce the absolute volume and usage of cash but not drastically from a general public’s
point of view and would be supplemented by CBDC, further creating opportunities for
innovation. Offline and cross-border transfer facilities of CBDC would make it easier to use
and provide further access of central bank money to the general public. However, this would
also help a central bank to manage the cash flow within the financial market by streamlining
and easier process implementation for the cash flow market since there would be CBDC to
cover for any blocker that arises during any such implementation.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Cross-border payments require a double-ended solution. If the necessary technology is not
yet functional in the United States due to absence of a U.S. CBDC, the status quo of legacy
systems will remain the only usable option. This is costly not only for the sender and recipient,
but also to the economy. This lag slows the entire pace of international commerce, causing
ripple effects throughout the process, impacting businesses and the economy. The desired
outcome is one in which users can send money anywhere in the world instantly through a
safe, secure, and convenient ecosystem. This can be accomplished with the implementation
of U.S. CBDC. Customer expectations are shifting rapidly as consumer habits change and the
access to new technologies become available. Individuals and corporations alike have grown
accustomed to the ease and convenience of holding an entire banking ecosystem in their
hands, enabling them to complete various financial transactions with the push of a button. As
such, it is not unreasonable that they also demand the same functionality for international
remittances. Improved cross-border payment capabilities can also help businesses and the
economy grow by expanding their scale, while decreasing costs associated with transaction
fees and exchange rates. Fortunately, it doesn’t have to be an ‘either/or’ proposition. While
various large economies are working towards building their own CBDC, leveraging Fluency’s
already existing CBDC solution can help the U.S. Federal System to keep up with the
inevitable changes.



10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

The United States should always be on watch as to how other large economies are
implementing CBDC and should spearhead the implementation of a U.S. CBDC. Since
CBDCs will offer an expansive platform for innovation and enhance the ease of use of central
bank money, it will also preserve key decision making capabilities within the federal
government, unlike the current suite of cryptocurrencies. It would also ensure a safe and
smooth implementation of a new financial system that would also help the U.S. maintain its
status as the financial cornerstone of the world and leadership position of the next phase in
the advancement of the world’s financial ecosystem. Appropriate risk mitigation techniques
along with careful design and implementation of U.S. CBDC should always be the end goal
for the U.S. federal government irrespective of what other large economies decide on
implementation of CBDC, in order to remain ahead of the curve.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

The potential for the introduction of a CBDC to affect financial stability risks arises primarily from a
significant substitution effect from private money. Any material loss in customer bank deposit funding
would require banks to consider combinations of actions to maintain regulatory ratios and risk-adjusted
profitability, e.g.: @ Switching to alternative market-based funding sources which could be more
expensive and potentially less reliable ®Reduction in assets/deleveragingeIncreased risk taking

to mitigate near-term margin compressione®Increased lending rates®New products and

customer offerings to offset any lost fees and commissions on activities associated with customer
deposits, e.g., ancillary payment services. These could include actions that improve competition for
customer deposits or leverage a role as CBDC intermediaryeCost efficiencies (e.g., lower cost of

cash handling)

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

CBDC is able to provide privacy to consumers through the implementation of shielded
payments at the core level of protocol. CBDC payments would be able to preserve
consumers' privacy and keep their data confidential to everyone except the parties directly
engaged in a transaction or authority such as the central bank or government. This could be
achieved by shielded payments limiting the data carried inside transactions only to the
minimal amount of information required for a settlement, encrypt that data using both
hardware and software encryption, allow AML procedures and compliance checks to be run
only inside secure elements without exposing that information anywhere and the use of
verifiable cryptography in order to prove compliance of any transaction without exposing plain
data through verifiable claims.

13. How could a CBDC bhe designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

By designing CBDC around a shared ledger maintained by the commercial sector and
according to consensus that was configured by authorities, it is possible to achieve top level
resiliency and fault-tolerance of the network. The performance of the network may degrade to
some degree as nodes are going offline, but so long as any of the nodes are operational, the
network would be functional as a whole. This kind of setup naturally provides replication
meaning that data would be safe and secured throughout multiple machines and possibly
geographical localizations.

14. Should a CBDC be legal tender?

Yes. The financial system will need to be overhauled in order to meet current / future needs
and demand for improved payment services. Private digital money poses risks to both users
and the financial system, however a CBDC as legal tender would offer citizens broad access
to digital money that is free from credit risk and liquidity risk, while providing cheaper, faster
payments and supporting future innovation.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

CBDC should be designed in such a way that it is possible to set up any interest rate linked tc
its holdings and to modify that value by authorities as needed. Remuneration would prevent a
situation in which CBDC undermines monetary policy and avoids structural bank
disintermediation. It would also allow the Federal Reserve to act in a crisis (e.g. a bank run)
by, if needed, lowering the remuneration to a point where it is uneconomic for a consumer to



migrate to CBDC from a bank deposit.
16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

A possible way to mitigate the issue of excessive stock of CBDCs would be to implement soft-
limits with waterfalls to designated accounts. Any payment that would create an overbalance
of CBDC holdings relative to a limit set up by network authority would be accepted in order to
meet guarantee requirements of the settlement protocol, but would trigger an automatic
transfer of the excess from the CBDC account to a designated account which may be an
account held within a commercial bank, another intermediary or network consensus itself.
Each registered holder of a CBDC account would have to designate such a “waterfall”
account, also implying that CBDC users should maintain commercial relationships with
intermediaries.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Firms that would serve as intermediaries are those that provide privacy and
identity-management frameworks (AML/KYC/CFT), commercial banks and FinTech firms that
provide services to issue and manage the CBDC.

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

CBDC should have offline capabilities. One of the most prominent features of a CBDC should
be to possess cash-like properties when compared to current digital banking systems which
are not able to provide such a feature to a full degree. In order to have this functionality in a
CBDC it should be designed to be decentralized across certified institutions (intermediaries),
rely on a shared core ledger and be implemented on a settlement system in which
transactions carry only desired state change without assumption on state before or after, and
possess a mechanism to guarantee settlement of any offline transaction.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

CBDC should follow all inclusivity recommendations for implementing any client applications
and devices, meaning the use of clean, UI/UX, providing options for people with disabilities,
and providing simple flows that are understandable to people regardless of their
understanding of the finance/tech world. All technical details and intricacies connected to the
innovation should be presented in the most simplified manner possible.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Inter-CBDC and cross-CBDC transfers would be possible solely throughout the CBDC
platform, meaning both domestic and cross-border transfers are possible to be implemented
seamlessly providing high performance, near-instant finalization time and low costs in the
transfer of money. Completing an exchange to other means of payment - for example cash or
digital bank stored money or any other non-CBDC protocol would require support from
intermediaries that could run such a bridge service in which anyone can exchange CBDC to
non-CBDCs and the other way around.

21. How might future technological innovations affect design and policy choices related to
CBDC?

With many of the world’s central banks focusing their efforts towards bringing about CBDC, it is
evident that CBDCs are the way of the future. Hence, consumer behavior and new technological
innovations will directly or indirectly impact the design choices as well as policy implementation
around CBDC. The goal is to create a synergy between technological innovation, design, and policy
making which would ideally result in optimal implementation, widespread adoption, and financial
stability. Some of the key future innovations that could potentially impact design of CBDC
are:eFuture technological choices like the approach for chain monitoring can have impact in

design privacy policy in terms of the balance between privacy and transaction monitoring reg AML
procedures. eStrong programmability abilities may impact monetary policy with additional rules
(i.e. ability to configure the term of validity of digital assets or similar possibilities). ® Abilities to
interoperate with any other digital assets may force the design of different privacy policy rules based
on specific digital assets (i.e. different rules for stablecoins, synthetic CBDC or cryptocurrencies).

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential



benefits of a CBDC?

There are several trade-offs which are being actively discussed through CBDC-focused
organizations. 1. Accounts vs Tokens The first debate is whether tokens or accounts are the
best settlement structure for implementing CBDCs. Older systems use tokens as it had the
most market share in enterprise platforms, but with emergence of specialized CBDCs
platforms more and more organizations have concluded that accounts are better suited for
the purpose especially when considering the possibility of having programmaubility, offline and
shielded payments, and other desirable features which have proven problematic with tokens.

2. Programmaubility vs Non-Programmability The second one is whether CBDC should focus
simplicity, thus limiting its features to the most basic payments only, or to have
programmability options capable of bringing innovation to the financial sector. It's worth
mentioning that most of the features that make CBDC unique and enable it to meet
requirements allowing it to improve upon the state of digital banking requires a degree of
flexibility that comes only from programmability. 3. Cash-like vs Non-cash-like The third trade:
would be whether CBDCs should have cash-like properties. This is indirectly connected to the
previous two mentioned tradeoffs, but ultimately, assuming CBDCs would need
programmability, which is achievable within such an environment.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Unm yes is this paper blank with white CheezZe or plnk and dotted in space spot
ffr/rezze flocks?? OOOOOOOOOO

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

Umm yes send the third party payment handlers back down to the sender to request a more
slender loan closing approach before the dump up to node/GG.oldd

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Umm | think inclusion is best kept in exo-carrat deep bends because of the fax on fun and
find dings funnel nesting has reserved for late state write ups old tax recoil scatters that we'll
never get back so maybe no net is best intent for this incident.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Two words Rodent Relief | Here's why job opportunities multiplied, increased travel expenses
for immediate economical sanctuaries where every working man has a leg to stand and get
paid better than an American before taxes.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

| feel like the roads with less travel we can unravel just opens up a new avenue for another
corporate venue for luncheons with policy makers to keep the bankers potential extermination
incubators on constant watch with news crews movie producers sponsored merchandise
vendors and soda fountains for the kids so | guess my outlook is geared toward positive with
possibilities!

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Well first | think really the only difference we will see in the financial sector is the reduced
need for plastic products in check out lines which in turn frees up more time and space at the
recycle factories so with being a reality it only opens more windows and shuts a few more
doors. ya know?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Well | believe like any honest hard working business man the tools in your bucket are all you
need to make mustache last so the tools in your bucket the money in your financial hands
eh?



8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Most definitely in the days of modern slavery and warfare we used underwear and it worked
just as great as the paper stuff did before we flushed it all away

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

We won't have to potentially subject our health care plans to possibilities of dirty money
exchanging hand to infectious rodent hand we can safely keep our distance as the focus and
not the exchanging act in itself

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

Well clearly they should all follow along as we show them the truth about possibilities for there
budget planners too.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

In dealing with paper and backsided paper | feel a second roll and wrap is a good new
experience safety precaution always especially when restructuring began with potted plant
chunks | mean most of the filtration process probably greened things back up butt just
because when it come to public place meetings | always believe in safety first!

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Maybe a little tap on the shoulder by an unarmed gun man or woman in a mask every now
then just to say hey good job your really making this work they noticed and they wanted us to
tell you or a smack to the wake up boot satin hey ya know you could do better dude come on
the financial committee is here to help you!

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Because you can't flush virtual money down the shitter like we could in the old days it literally
will not float on gray

14. Should a CBDC be legal tender?

What's tender about legalities really? | mean honestly ?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

If they services and goods are of inferior performance then yes! Double the taxes, because
for one waste would be a concern getting rid of stuff no one has ever heard of or if your not
recycling enough plastic stuff to keep up cost for back up increase for that kind of junk so
yeah that's tuff | guess yes and no then huh. If your marketing and performance sales are
adding up isn't that enough?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

There's no cap on infinite quantities so for a single user to hold that much is outrageous and
who has a wallet big enough ?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Mattress
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
No going off script ! | though we went over this?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?



Yes get rid of the humans willing to make the sacrifice to error favor of an immediate score
and let the payment exchanges happen at the merchants exchange counter

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Uhhh didn't | make this clear with the one abstract concept that would glue the loop back to
cash scoop no matter what calculator you choose ?

21. How might future technological innovations affect design and policy choices related to
CBDC?

Um everyone will want to buy my awesome supplies and that's really all I'm working on.
22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Yes I'm very insistent that if you broke it where you bent it you don't get to spend dip so if
everyone could just follow that tip the possibilities are endless
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Unm yes is this paper blank with white CheezZe or plnk and dotted in space spot
ffr/rezze flocks?? OOOOOOOOOO

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

Umm yes send the third party payment handlers back down to the sender to request a more
slender loan closing approach before the dump up to node/GG.oldd

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Umm | think inclusion is best kept in exo-carrat deep bends because of the fax on fun and
find dings funnel nesting has reserved for late state write ups old tax recoil scatters that we'll
never get back so maybe no net is best intent for this incident.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Two words Rodent Relief | Here's why job opportunities multiplied, increased travel expenses
for immediate economical sanctuaries where every working man has a leg to stand and get
paid better than an American before taxes.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

| feel like the roads with less travel we can unravel just opens up a new avenue for another
corporate venue for luncheons with policy makers to keep the bankers potential extermination
incubators on constant watch with news crews movie producers sponsored merchandise
vendors and soda fountains for the kids so | guess my outlook is geared toward positive with
possibilities!

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Well first | think really the only difference we will see in the financial sector is the reduced
need for plastic products in check out lines which in turn frees up more time and space at the
recycle factories so with being a reality it only opens more windows and shuts a few more
doors. ya know?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Well | believe like any honest hard working business man the tools in your bucket are all you
need to make mustache last so the tools in your bucket the money in your financial hands
eh?



8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Most definitely in the days of modern slavery and warfare we used underwear and it worked
just as great as the paper stuff did before we flushed it all away

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

We won't have to potentially subject our health care plans to possibilities of dirty money
exchanging hand to infectious rodent hand we can safely keep our distance as the focus and
not the exchanging act in itself

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

Well clearly they should all follow along as we show them the truth about possibilities for there
budget planners too.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

In dealing with paper and backsided paper | feel a second roll and wrap is a good new
experience safety precaution always especially when restructuring began with potted plant
chunks | mean most of the filtration process probably greened things back up butt just
because when it come to public place meetings | always believe in safety first!

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Maybe a little tap on the shoulder by an unarmed gun man or woman in a mask every now
then just to say hey good job your really making this work they noticed and they wanted us to
tell you or a smack to the wake up boot satin hey ya know you could do better dude come on
the financial committee is here to help you!

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Because you can't flush virtual money down the shitter like we could in the old days it literally
will not float on gray

14. Should a CBDC be legal tender?

What's tender about legalities really? | mean honestly ?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

If they services and goods are of inferior performance then yes! Double the taxes, because
for one waste would be a concern getting rid of stuff no one has ever heard of or if your not
recycling enough plastic stuff to keep up cost for back up increase for that kind of junk so
yeah that's tuff | guess yes and no then huh. If your marketing and performance sales are
adding up isn't that enough?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

There's no cap on infinite quantities so for a single user to hold that much is outrageous and
who has a wallet big enough ?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Mattress
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
No going off script ! | though we went over this?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?



Yes get rid of the humans willing to make the sacrifice to error favor of an immediate score
and let the payment exchanges happen at the merchants exchange counter

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Uhhh didn't | make this clear with the one abstract concept that would glue the loop back to
cash scoop no matter what calculator you choose ?

21. How might future technological innovations affect design and policy choices related to
CBDC?

Um everyone will want to buy my awesome supplies and that's really all I'm working on.
22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Yes I'm very insistent that if you broke it where you bent it you don't get to spend dip so if
everyone could just follow that tip the possibilities are endless
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Unm yes is this paper blank with white CheezZe or plnk and dotted in space spot
ffr/rezze flocks?? OOOOOOOOOO

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

Umm yes send the third party payment handlers back down to the sender to request a more
slender loan closing approach before the dump up to node/GG.oldd

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Umm | think inclusion is best kept in exo-carrat deep bends because of the fax on fun and
find dings funnel nesting has reserved for late state write ups old tax recoil scatters that we'll
never get back so maybe no net is best intent for this incident.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Two words Rodent Relief | Here's why job opportunities multiplied, increased travel expenses
for immediate economical sanctuaries where every working man has a leg to stand and get
paid better than an American before taxes.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

| feel like the roads with less travel we can unravel just opens up a new avenue for another
corporate venue for luncheons with policy makers to keep the bankers potential extermination
incubators on constant watch with news crews movie producers sponsored merchandise
vendors and soda fountains for the kids so | guess my outlook is geared toward positive with
possibilities!

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Well first | think really the only difference we will see in the financial sector is the reduced
need for plastic products in check out lines which in turn frees up more time and space at the
recycle factories so with being a reality it only opens more windows and shuts a few more
doors. ya know?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Well | believe like any honest hard working business man the tools in your bucket are all you
need to make mustache last so the tools in your bucket the money in your financial hands
eh?



8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Most definitely in the days of modern slavery and warfare we used underwear and it worked
just as great as the paper stuff did before we flushed it all away

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

We won't have to potentially subject our health care plans to possibilities of dirty money
exchanging hand to infectious rodent hand we can safely keep our distance as the focus and
not the exchanging act in itself

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

Well clearly they should all follow along as we show them the truth about possibilities for there
budget planners too.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

In dealing with paper and backsided paper | feel a second roll and wrap is a good new
experience safety precaution always especially when restructuring began with potted plant
chunks | mean most of the filtration process probably greened things back up butt just
because when it come to public place meetings | always believe in safety first!

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Maybe a little tap on the shoulder by an unarmed gun man or woman in a mask every now
then just to say hey good job your really making this work they noticed and they wanted us to
tell you or a smack to the wake up boot satin hey ya know you could do better dude come on
the financial committee is here to help you!

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Because you can't flush virtual money down the shitter like we could in the old days it literally
will not float on gray

14. Should a CBDC be legal tender?

What's tender about legalities really? | mean honestly ?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

If they services and goods are of inferior performance then yes! Double the taxes, because
for one waste would be a concern getting rid of stuff no one has ever heard of or if your not
recycling enough plastic stuff to keep up cost for back up increase for that kind of junk so
yeah that's tuff | guess yes and no then huh. If your marketing and performance sales are
adding up isn't that enough?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

There's no cap on infinite quantities so for a single user to hold that much is outrageous and
who has a wallet big enough ?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Mattress
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
No going off script ! | though we went over this?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?



Yes get rid of the humans willing to make the sacrifice to error favor of an immediate score
and let the payment exchanges happen at the merchants exchange counter

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Uhhh didn't | make this clear with the one abstract concept that would glue the loop back to
cash scoop no matter what calculator you choose ?

21. How might future technological innovations affect design and policy choices related to
CBDC?

Um everyone will want to buy my awesome supplies and that's really all I'm working on.
22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Yes I'm very insistent that if you broke it where you bent it you don't get to spend dip so if
everyone could just follow that tip the possibilities are endless




Name or Organization

Industry
Academia
Country
Canada

State

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

In the paper, there's a worry about CBDC competing with private sector payments. That
competition could be a good thing. CBDC could discipline the private financial system.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

Yes, by not having CBDC "intermediated." If the central bank is going to issue CBDC, do it
directly.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Yes, but having it offered through private financial institutions won't accomplish that. The
problem seems to be that private financial institutions are not sufficiently inclusive.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

CBDC presents no problems in this respect.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

This should not be a problem. Traditional central bank crisis intervention works to solve the
issue of flight to safety. If depositors are fleeing from the liabilities of solvent but illiquid private
financial institutions, the job of the central bank is to lend to those institutions.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

In the paper, there's an idea that we need to make CBDC less useful - by not paying interest
on it, or putting caps on holdings of the stuff - to prevent it from competing effectively with
private sector means of payment. What a terrible idea!

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

If cash usage declines, that might indicate that central banks need to update their provision of
payments mechanisms to the general public, right?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?



10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

That's pretty obvious. It's useful to watch and learn from the effects of experiments in other
jurisdictions.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?
12. How could a CBDC provide privacy to consumers without providing complete anonymity

and facilitating illicit financial activity?

I'm not sure this is possible. This is the key tradeoff involved. Privacy is an important public
good. Privacy also lowers the cost of crime.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

Yes.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

Yes. For standard efficiency reasons.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
Yes, this might mitigate the issues with criminal activity.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

| don't think CBDC should be intermediated. Bad idea.
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
Yes, but no idea how you do it.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

This should be transparent from the user's perspective.
20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

This will give too much power to the government over our money this is a terrible idea
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
no

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

The effect will be negative for inclusion

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

This will infringe upon our right to chose what we do with our money

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

This will give too much power to the government over our money this is a terrible idea

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

This will give too much power to the government over our money this is a terrible idea

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

The only thing that will mitigate the adverse impact of the CBDC is to not create it.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

No, this take away democracy

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

There are still regulations set to regulate illegal cross-border transactions

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

The US is a pioneer we should not be influenced by other nations especially if it's not in the
people's best interest.



11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

The only thing that will manage potential risks associated with CBDC is to not create it.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

By not issuing the CBDC

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

There is always the potential to have digital information compromised and this is too
dangerous to implement. If someone was to exploit the CBDC they will have access to all
American citzens.

14. Should a CBDC be legal tender?

NO

15. Should a CBDC pay interest? If so, why and how? If not, why not?

NO

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
NO

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

CBDC should not be implemented
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
CBDC should not be implemented

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

CBDC should not be implemented

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

CBDC should not be implemented

21. How might future technological innovations affect design and policy choices related to
CBDC?

CBDC should not be implemented

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

CBDC should not be implemented
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Proposal is an unconstitutional intrusion into the persons and papers of individuals.
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
The proposal provides no benefit to to any private entity.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Any effect would be negative.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

CBDC would result in employment and price instability.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Negative.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Yes ! Both CBDC and 'stablecoin' would adversely impact the financial sector.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Drop the plan to issue any CBDC.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

No !

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Domestic and cross-border digital payments will evolve in accord with free enterprise
principles.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

Decisions by other large economy nations to issue CBDCs must not nfluence the decision



whether the United States should do so.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Risks associated with CBDC are unmanageable..

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

CBDC cannot provide privacy to consumers.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

CBDC cannot be designed to foster operational and cyber resiliency.

14. Should a CBDC be legal tender?

No !

15. Should a CBDC pay interest? If so, why and how? If not, why not?

CBDC should never be issued.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
No amount of CBDC should be held by a single end-user.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

No CBDC should be issued by any entitiy.
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
No CBDC should ever exist.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

No CBDC should ever exist.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

No CBDC should ever exist.

21. How might future technological innovations affect design and policy choices related to
CBDC?

No CBDC should ever exist.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

No CBDC should ever exist.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

The risk of "Scams" especially on the elderly still has not been resolved, | fear that this will
make maters worse and much more costly to the population by making it easier to run the
scams and allow larger amounts to be stolen. A large portion of these monies go abroad and
can not be retrieved making it a loss for those that can least afford it. This is one problem
that needs to be corrected first.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

A lot of people that tend not to use the banking system don’t understand and or don't trust
them. These people are usually older or under educated and don’t understand the workings
of the financial systems that are in use and will be unable to understand the changes. The
will need access to there monies by Bank tellers or checks that they receive in order to
survive on a regular basses.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

It is very important to keep money flowing as many people keep money on hand for
unexpected problems and it also gives people a since of security to have cash on hand. To
limit their cash or ability to get cash could be devastating to them.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the



decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

The system in place now is not perfect but has improved over the years, it should not be
abandon but should continue to be improved an any changes should be done in small steps
as most of us are not affluent or big business peoples. Small changes are best as they allow
finding mistakes and adjusting of the system easier.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

The ability for compute performance to improve will allow it to scale better with energy
consumption negating concerns of environmental impacts. The move to renewable & nuclear
energy will allow CBDC infrastructure to meet demand while avoiding an exacerbated carbon
footprint, whether that would be ‘mining’ via supercomputer conducted internally or all other
systems needed to access a hypothetical CBDC platform. The primary "gas" costs of current
blockchains can almost be negated entirely if operated by the government; this will improve
transfer times, validation times, and be an overall improvement over ACH transfers.
Additionally, global transfers would theoretically transact with the same speed as domestic
transfers (this doesn't include international validation that | would assume to be required for
payments entering and leaving the U.S.) If a Proof of Work (PoW) system were to me
implemented, the ‘miners’ could be limited to U.S Banks, nationally or state chartered. That
way, it can be another form of decentralization that can increase security and allow banks to
have skin in the game. Credits could be given to those that participate, and the more that
participate, the more effective and secure the CBDC could operate.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

The primary thing to take into consideration is blockchain technology as a whole. There are
over 10,000 different cryptocurrencies that offer a wide array of different features and
functions. However, they all operate on the same fundamental blockchain technology of the
ever growing 'public ledger'. There is almost infinite possibilities of features and benefits that
could be achieved within the blockchain technological space. That is why Bitcoin, Ethereum,
and all other major players have increased in popularity; individuals see the potential, but the
adoption is lagging because of volatility and uncertainty. However, uncertainty and volatility
can be eliminated with a CBDC since it would be backed by the Federal Reserve and give
individuals an entry point into the blockchain space.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

A CBDC would greatly increase financial inclusion. The ability for public and private entities to
implement ways to hold and move a CBDC is limitless. Linking bank accounts to payment
services like healthcare, investment intermediaries etc.; with existing requirements, one would
need to be a part of a banking institution. Allowing such easy ways to open a CBDC 'wallet'
and start getting transfers whether that would be wages from employment or personal gifts
would greatly reduce the 7 million Americans that remain unbanked. A lot of online transfer
systems like PayPal, Venmo, CashApp all have proprietary systems, but all operate on top of
the banking system. If all operate on the same CBDC system, these secondary transfer
systems could work better together and allow even more people to transfer money between
businesses and other individuals.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

This would be a slow process in the beginning of the program but has the potential to offer
much more insight to steps needed to achieve price stability and maximum employment. As



more individuals use a CBDC, the more data that could be collected and reviewed; this gives
the Federal Reserve real-time view of what money is going where and allow the Federal
Reserve to better allocate monetary policy. Imagine reviewing meta-data about consumer
money transfers and observing that money transfers to grocery has increased more than
luxury goods, government spending and aid could be directed to food assistance since it's a
growing concern of public spending. Transfer IDs could be flagged by employers using the
system as 'wages' so it would show real time wage payments across the CBDC blockchain
ledger, and one could extrapolate wage growth/employment growth. This system offers
incentives of quicker transfers and an easier time fulfilling reporting requirements at the
‘expense’ of less privacy regarding money transfers.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Per my response above, the ability to track and analyze real-time data will allow for more
informed responses and improve financial stability. The problem is the lag between data
generation and analysis. A CBDC reduces this lag. As a CBDC evolves, so do the methods of
data collection and analysis so accuracy will improve overtime and insights will closer align to
real-world trends.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Yes, a CBDC could affect the financial sector. | see it being a positive long term affect simply
because it will open the ability for many people to access new areas of the financial sector.
Stable coins do a good job of this, but stable coins are inertly used in the crypto space; since
the space is new and complex, there aren'’t a lot of individuals actively working in the space.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Tools would include ways to generate information for single money transfers. The adverse
impacts would be identifying inefficient sectors in the financial space. This would be
considered creative destruction in the way that older, outdated institutions will suffer but allow
better replacements to thrive. The benefits will greatly outweigh the costs.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Yes, it is very important. Individuals trust something tangible over something that is intangible,
S0 access to central bank money is crucial. Think of paper backed digital currencies.
Protection from physical threats like powerful solar storms that could corrupt electronics are
crucial. Additionally, transparency of wealth is an important factor to consider; the data
generated from a CBDC should be available and able to be seen & audited by the average
consumer. This would prevent issues like a CBDC being issued faster than the real growth of
the economy resulting in inflation.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

It would be asymptotic. The global financial system is approaching digital currencies and if the
U.S. decides to abandon this, we will be lagging far being the global economy (assuming the
global economy adopts CBDC's of their own) and the U.S. will have to scramble to muster
something up while early adopters benefit from their respective economic boom. A U.S.
CBDC is crucial to the success of the national economy and the payment transfer system, the
U.S. will not be able to avoid this transition. Paper is linear, electronics are exponential as
information increases traditional transfer systems will get exponentially slower.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

This should not be a question. Question is not whether the U.S. should keep up with the
Jones's, but rather an assortation that the U.S. should be the Jones's. | reiterate my point that
the global financial system is evolving into this space so it would be behooving the U.S. to
accomplish its transition sooner rather than later. If a nation is deciding if it should follow suit
based on the decisions of other nations, then that nation is lagging, period. The focus should
be innovating the domestic nation over following in the footsteps of others.

11. Are there additional ways to manage potential risks associated with CBDC that were not



raised in this paper?

Encryption and decentralization are key if one would want to mitigate external risks with a
CBDC. Decentralization can be done by allowing multiple separate parties to uphold the
blockchain like banking, data centers, state governments; the more nodes a CBDC can
establish, the better. Encryption can be achieved with a highest standard for software
engineering. Data redundancy helps with internal risks like data corruption, technological
glitches, or individual malpractice.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

The same way that banks do. backend regulation helps banks and governments observe
what is happening but allows a shield to prevent private information being seen. Data
breaches can happen but if everything is encrypted at the highest level, then the leaked data
won'’t provide much use. Encryption is key because it allows the authorized user to access
data while preventing pirates from stealing sensitive information.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

The increasing access to biometric authentication and multi-level authentication greatly
increases security. these should be implemented without a doubt. The operational cyber risks
that cannot be avoidable comes down to human error. This could be a mistake in the creation
of CBDC that has an exploitable loophole or having an individual with ill-intent in the wrong
position of authority.

14. Should a CBDC be legal tender?

Yes, it would act as a 'better dollar', therefore it would act as a legal tender that would coexist
with the traditional U.S. dollar.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

A CBDC needs to pay interest. Interest should be paid because it provides economic
incentive for participation in a CBDC and will increase adoption rate. It is evident that not a lot
of people value time as highly as they should so the immediate benefits of speed using a
CBDC may not be enough to convince consumers to adopt a CBDC so interest will help.
Without interest, there is little skin-in-the-game for the average user that would make it harder
to get people onboard with a CBDC. The best way is to 'stake' or lock CBDC for use that can
accrue interest at a market rate the same way deposits in a bank pay interest. These locked
funds can follow similar structures to CD's or deposit accounts that have withdrawal
requirements. Staking can follow terms of government issued bonds as well and would almost
eliminate the need for bonds to be traded on a financial exchange.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

No, for a CBDC to act as an alternative to the traditional U.S. Dollar, one cannot be limited. A
CBDC should be thought of as a long-term replacement to the physical dollar. There are no
limits to how much dollars one could have under their name so the same standard should
hold to a CBDC.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Banks, investment firms, governments, ones that primarily work the holding/distribution of
wealth should be the only ones that serve as intermediaries for the CBDC. Most regulatory
requirements that banks and other financial institutions are held to with money should equally
apply to a CBDC.

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

A CBDC should not have long-term offline capabilities. If it acts as a replacement to the
dollar, then it can be easily converted so one could take advantage of the 'offline' structure of
paper money and ‘online’ structure of a CBDC. They should be one in the same.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?



Any account that holds CBDC could have a unique QR code assigned to them as well as a
secondary from of authentication like a pin. This would allow most phone users to hold a
scannable code that would need to be authenticated with a pin to allow for easy payments at
any place. A proxy card that has a chip could be issued in the short-term that is tied to a
CBDC account to make use of current infrastructure.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

If the CBDC is tied to the dollar, transferability will not be an issue. Any entity that adopts the
infrastructure to support CBDC will be able to accept it from any user since it all relies on the
same baseline technology. If an entity would rather rely on traditionally ACH methods, then
changing CBDC to USD can be as easy as a button click. If an account holds $1,000 USD,
and a CBDC is pegged to the dollar, then one account could theoretically support payments
in CBDC & ACH simultaneously without the need for transfer.

21. How might future technological innovations affect design and policy choices related to
CBDC?

Future technological innovations would need to prioritize speed and efficiency. Migration from
one platform to another can be a tedious task but this level of technological expertise would
be required to design a CBDC. Policy choices regarding this would be synonymous with the
history of ACH innovation. Per my aforementioned idea regarding ‘staking’ and interest
income; one could stake a nominal amount of CBDC and lock in voting rights so if something
needs to be changed with a CBDC, every individual that locks X-amount of CBDC gets a
vote. This would need to be tied to unique identifiers like SSN to prevent from double voting.
This offers an additional layer of participation that would incentivize users to adopt this
system.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

The bottom line is as information gets bigger, we need more speed to make use of it; a CBDC
greatly increases speed and efficiency when dealing with increasingly complex transaction
data; this can be transformed into economic benefits. That is what the focus of a CBDC
should be. With the sole focus of speed, the possibilities are limitless.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

| see a huge risk of nefarious actors now or in the future using centrally controlled digital
currency to control people. In a free market democracy there is no need for this level of
control. In my opinion a CBDC would be closer aligned to the values of communist China than
the USA.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Bitcoin. Fixed supply. Immutable ledger.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Negative. One of the biggest factors in expanding the wealth gap is fiat currency and the
printing of new money.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

| believe it would be dangerous for democracy.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Stability at the expense of authoritarian control of the nation is not worth it.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

It would negatively affect the free market and democracy as a whole. Innovators and free
thinkers may rethink their decision to base themselves in the US

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?
8. If cash usage declines, is it important to preserve the general public’s access to a form of

central bank money that can be used widely for payments?

Bitcoin is the answer to this. A globally trusted immutable payment ledger which fosters global
cooperation between not only individuals, but all nations.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Let the free market decide this. Money = information. The distortion of the financial system
has already seen crippling impacts on the working & middle classes.



10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

The US should lead the free world into adopting the free-est of all markets. Liberty and
defence of individual property rights should be at the forefront of all decisions.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?
12. How could a CBDC provide privacy to consumers without providing complete anonymity

and facilitating illicit financial activity?

| don’t know the answer to this. But please factor in that taking away people’s freedom and
privacy is a huge negative. | abhor criminality but freedoms are the bedrock of America.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

If you make one then definitely.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

| don't believe that interest is necessary. | believe the most important thing is a fixed supply.
The currency must return to being backed by something tangible. Fiat is leading to the slow
decline of society.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

No.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Open source. Transparent. NOT existing banks. Cantillon effect is ruining the world.

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

No

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Bitcoin payment rails

21. How might future technological innovations affect design and policy choices related to
CBDC?

Bitcoin will win in the end anyway. Bitcoin is the open source immutable fixed supply money
already chosen by engineers and working class people.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Do NOT limit what people can spend their money on. FREEDOM. OPEN SOURCE. You hav
a chance to build trust back into the financial system by choosing bitcoin over authoritarian
CBDC's.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

The potential for surveillance and locking individuals and specific groups out of the economic
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Yes we have answer in the crypto community that would eliminate these concerns

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Yes thank he net effect would be negative those that are exclude now will be lost for ever and
with the disdain that many has towards the government they would leave the system also are
just participate only where forced their by eroding freedom

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

It would give the power to the government to withdraw are credit at will

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Outing so much power in the government hands would allow them to have more power over
individual and cooperate accounts it would no longer be capitalism

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

It all depends if n the people involve | would rather it be in the hands

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

No it would make it better make it decentralized and have a limited amount made at the
beginning

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

No the public has already created a vibrant industry let's stay American democratic and
capitalist

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

The usd will remain dominant has it will be the backing of most stable coins and people will
feel safe has the USA will not be a government in every ones account



10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

People will flee those currencies for usd and stable coins

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

No it's all predicated on whose in charge no one knows when someone with evil intentions
get in charge

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

It would not give privacy to consumers and it would cause more illicit activities

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

This is too much government in control off our money supply
14. Should a CBDC be legal tender?
No

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
See this is the issue why should we want the government be able to limit peoples asset
17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

CBDC risks are that it is centralized.
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
DeCentralize

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Negative for inclusion

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

The federal reserve does not have the ability to effectively implement monetary policy Thats
why DeCentral currency was invented because of your failure. Bitcoin solved the problems
You created

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

It wouldnt matter The only stability moving forward will be with DeFi not CFl or CBDC.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Its just another distraction, a tool to be used by centralized organizers of a failed
systtem “Nonbank money” is everything better than what you provide

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Dont issue one! Just dont issue it.. A tool you could do is buy Bitcoin buy Ethereum and keeg
your hands out of peoples accounts. Maybe a bitcoin backed or ethereum backed token
would work,, but the federal reserve is ways behind the power curve and has already lost
trust

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

No Not important alt all DeFi exists because Central bankers robbed everyone

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

The US way of being in the middle of money transfers is over. It has already evolved and the



federal reserve is just now asking how to participate in the evolution? Too late, for you, you
were supposed to be the leader and you failed everyone

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

The US should make up its own mind. Ask congress.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

KYC is terrible idea Dont store peoples information , ever

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

It wont Its terrible thing run by centralized entity that only exists to expand itself and ensure its
own success above all else.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

No comment

14. Should a CBDC be legal tender?

No absolutely not

15. Should a CBDC pay interest? If so, why and how? If not, why not?

What? How? From where? No are you serious,, buy HEX

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
Yes control,, supreme control over the land, thats what you want to achieve with your cbdc.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

None Give up Go home Turn the lights off Or start accepting the reality DeFi has Won
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
Yes Paperwallets Must we Teach you Everything about Money?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Ask the creators of USDC Ask Jack Mallers

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Well crypto is being adopted by visa and mastercard The standards have already been
updated, just not yours, everyone else is updating. Central Banks have failed to update, its
too late now

21. How might future technological innovations affect design and policy choices related to
CBDC?

Well most will be DeCentralized so Centralized stuff is going away

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Design if so the federal reserve is the primary beneficiary from every single transaction.
Design it so you have 100% access to everyones details, accounts and other information.
Design it so you can cut off anyone without notice or freeze all funds of any adversary
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

https://www.bandlab.com/revisions/0b78e499-86¢6-ec11-997e-28187831e8al Part 1: Bitcoin
and Ethereum There is also a part 2 And e have some drawings on puture currency Sibly 248,
Forgiveness 175, Grace 84, Sagittarius give, Supreme Pizza make them liquidate that this es
Bitcoin and Ethereum and et will keep being more. Thank you Motley and Crew 1&2

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Taurus Sun, Aries Moon

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity


https://www.bandlab.com/revisions/0b78e499-86c6-ec11-997e-28187831e8a1

and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

https://www.bandlab.com/revisions/0b78e499-86¢6-ec11-997e-28187831e8al Part 1: Bitcoin
and Ethereum There is also a part 2 And e have some drawings on puture currency Sibly 248,
Forgiveness 175, Grace 84, Sagittarius give, Supreme Pizza make them liquidate that this es
Bitcoin and Ethereum and et will keep being more. Thank you Motley and Crew 1&2

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Taurus Sun, Aries Moon

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity


https://www.bandlab.com/revisions/0b78e499-86c6-ec11-997e-28187831e8a1

and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

TRUST Money is founded on trust. Similar to the way chairpersons of investigative
commissions are chosen for their existing high level of trustworthiness and freedom from
bias, CBDC should be a dedicated department in the Federal Reserve and the head of that
department should have a widely known high level of trustworthiness and freedom from bias.
| think this is even more important than their economic/finance expertise.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

DIVERSITY OF DESIGNERS AND DEVELOPERS The Federal Reserve should seek to have
diversity both in the group that makes the design choices while writing the specifications and
in the group that develops the software. The design group would include not only people with
expertise such as government policy and economics/finance, but also people whose only
qualification is the ability to articulate the needs of groups who may not be otherwise
represented in the design process, for example, people on the have-not side of the digital
divide.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

SHARED OWNERSHIP For both joint accounts at commercial banks and scenarios that
involve joint endorsement the Federal Reserve could consider making digital currencies with
appropriate compatibilities or deciding to let these services be handled by bank-created
money and physical currency.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?



10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

AVOIDANCE OF BACK SEAT DRIVING By seeking input from the public and collaborating
with Congress, the Federal Reserve is doing due diligence fact finding/discovery effectively
and completely. When the framers met to write the Constitution, they shielded themselves
from outside influence by closing the doors and windows. Similarly, during deliberations juries
are insulated from outsiders and when we go into the voting booth we close the curtain. The
gravity of the design and development of digital currency makes it fitting that once the fact
finding/discovery is completed the design and development processes are shielded from back
seat driving by being done behind closed doors. AVOIDANCE OF POST-DESIGN
CHANGES Also, there should be no overlap between the design and the development. Put
differently, even though the creative process includes the potential for endless tweaking,
there should be a point at which the design is frozen and there are no design changes after
the design is given to the developers. This will be hard to achieve but it can mitigate some
complexity in the software and therefore generate fewer unintended consequences. It will
also avoid the costs of undoing and re-testing.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

OPEN BANKING Open Banking and Banking-as-a-Service offer exciting possibilities to
empower consumers, but they also have significant risk. If safeguards against these risks
can be baked into digital currencies, the Federal Reserve should consider including the
safeguards in the designs.

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

UPDATING CBDC should be structured to enable development of versions 2.0, 3.0, etc.
22. Are there additional design principles that should be considered? Are there tradeoffs

around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?



DIVERSITY OF USE CASES Cars are made in a wide variety of models that are tailored to
different uses. To avoid applying programmed controls to all users even though the controls
apply only to some of the users a variety of digital currencies could be deployed. For
example: a currency tailored to family/student education spending and borrowing; a currency
tailored to shared liability for payment such as medical bills paid by both the patient and the
insurer; a currency tailored to controlled purchases such as purchase of prescription
medications or firearms; a currency tailored to spending that has external oversight such as
spending by government agencies. SELF-PERSONALIZATION If the Federal Reserve
chooses to deploy an e-wallet for mobile devices, it would be useful if the e-wallet had a
settings screen. For example, the user could register with the Federal Reserve a
payable-on-death beneficiary (Totten Trust) for the contents of the wallet. Upon receipt from
the beneficiary of proof-of-death of the wallet owner, the Federal Reserve would either
transfer the contents of the wallet to the beneficiary or void the contents of the wallet and
issue an equivalent amount of currency to the beneficiary. ONGOING SUPPORT The
Department of Health and Human Services gave health care providers and software
developers 8 years to migrate from paper health records to electronic health records. Even
after the close of the migration period HHS provides support to the providers and developers.
For example, it maintains an outstanding website (https://www.healthit.gov). The Federal
Reserve should create a website or several websites for ongoing support of consumers,
banks, and members of the ecosystem.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

It is likely that the risks may be mitigated to potentially be nonexistent with the proper
settlement instrument being developed deployed and adopted.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

Yes definitely, please look at the ERC20 monetary-gold digital asset USG at:
https://BuyUSGold.com It would be impossible for the US Government not like it's own
Treasury digital gold currency tokenized on the blockchain for future mass adoption.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Unfortunately it's a Catch 22. In the event that is CBDC were to be gold backed digital dollar
or better stated — a monetary-gold digital dollar — an asset like the USG, a Direct Digital
Representation of United States gold coinage — such as the 10z American Eagle Gold coin —
than the possibility would exist that the global demand would be for the better US Gold dollar
or than the US Fiat dollar. Naturally the possibility exists that further diminished buying power
or better described erosion of the US Fiat dollar would likely occur.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

One only needs to look at the the Roman empire and its ultimate collapse to identify what
citizens truly desire. In the beginning the Roman coins were minted as a 100% silver coin,
and at the end of the empire the same coins were minted with less than 5% silver. If there
were to be a US fiat dollar reset with a digital replacement backed by Monetary Gold the
stable price buying power (stronger economy and employment) would become instantaneous
and the demand for the digital asset globally could be controlled by the supply — further
strengthening the value of the digital gold dollar — a new United States "Gold" reserve
currency.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

The CBDC requires the ability to make the market, by supplying it upon demand and pulling
from it when there is less demand. Accomplishing this with a digital gold dollar would be a
global game changer with a tremendously positive impact. As gold has been a store of value,
and its price has been tracked for over 2000 years, naturally it is the choice that is necessary
for at least the G7 and likely the G20 to embrace. Think of this as a new Bretton Woods the
original in 1944 in preparing for the end of World War Il and the rebuilding of the nations and
their economies, the only difference now is it's a Bretton Woods 2.0 conversation, inviting the
participating nations back to the table and embracing a new an improved monetary system.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?


https://BuyUSGold.com

Perhaps a better question is why would any government allow the competition to exist.
Technology is simply technology, what is been happening over the last decade is the
monetization of the technology in the emerging markets of cross-border settlement upon new
Blockchain technology and ultimately new merchant PoS networks. The central banks could
easily take on this new role and probably manage the responsibility in a way that private
companies may find challenging. Adoption and or fourth adoption being the single largest
barrier to entry and ultimately success.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

It's a very good question | don't think there is a very good answer. If there isn't a blending of
the public and private sector to provide the transactional instrument as well as the settlement
instrument which could be all inclusive but likely better separate, then it's likely the central
bank will have to be the leader within the emerging market.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Look no farther than the information and format of the USG and the potential for a
fractionalized version of the USG — in a dollar form. Such an instrument (USGD) would be in
higher demand globally than that of any alternative dollar backed so-called stable coins. After
all it would be a US Gold Dollar (USGD).

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

They will likely develop as an alternative Visa or MasterCard remittance platform. All settled in
real time with transparency upon a Blockchain. Banks could become sponsors to a new
alternative platform, however, it's likely that through the inspiration or better stated the
desperation of the countries outside the borders of the US will embrace those alternative
systems because they are absent access to the visa and MasterCard international programs.
In a current model it's a credit qualifying criteria to become a merchant, and an alternative
system there's no extension of credit, and thereby a massive adoption by merchant because
they're not being declined in the process. Their GDP is are likely to increase dramatically as a
result of such access. Obviously they're not simply selling locally in the market but able to sell
their products globally through current Internet and developing Web3 technology.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

The United States must be the leader. As the current reserve currency — a result of Bretton
Woods Accord in 1944, and had it not been for the Nixon shock on August 15, 1971 we would
still have some ties to a Tier 1 asset — Gold. The world understands that it settles its debt
using the dollar providing that dollar in a digital form that is actually backed by a hard ass it
would cause a continuation of the reserve currency without interruption. Anything less than
that conversation and that criteria that ultimate goal may see one of the foreign countries take
that leadership role on and become the reserve currency. It would be imperative that the G7
or the G 20 sit at the table and discuss a way to interact with a similar settlement instrument
of their own similarly backed.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

It's possible that without the immediate action of establishing a CBDC that is backed,
alternative remittance platforms will emerge through inspiration and likely the desperation for
that improved system within the now described meta-verse.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

The easiest answer that question is establish thing a Blockchain that identifies the digital
wallet addresses attached to a distinct legal entity and or individual regardless of their
domicile. By doing this government can enforce rules and regulations upon the responsible
party of the public wild address.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?



14. Should a CBDC be legal tender?

That answer is yes by default. In the absence of a country's leadership providing the better
legal tender there's no reason for mass adoption and change. As a potential result, a CBDC
might find that the digital instrument becomes a de facto legal tender.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

Just as an individual might have multiple interests in distinct legal entities, it is likely that he's
single and user would access additional public wallet addresses and in turn surpass any
guantity limits that might be imposed from the onset.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

At the point of sale or POS any agreed-upon instrument for settlement makes the platform
agnostic. To break into a better remittance platform, a digital Blockchain settlement platform,
the selection of the better settlement instrument is all that is necessary. The better instrument
naturally a gold digital dollar.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

The answer may be that the CBDC is nothing more than a transactional token for the benefit
of the ledger entry system. Checks and balances. However if there is a pairing between a
CBDC and say a USG or a USGD, then the role and responsibility can easily be managed by
properly licensed Digital and Traditional exchange platforms. US banks, US broker dealers —
that are FINRA regulated, are easily the path of least resistance and immediate adoption in
the marketplace. New technology standards were always be developed, and cross block
chain activity is easily accomplished today.

21. How might future technological innovations affect design and policy choices related to
CBDC?

One thing for certain is everything is temporary and change is constant. Any forward thinking
technology innovations will simply improve access speed of transactions and transparency.
The core question that must be asked is what is the instrument by which the settlement is
taking place and if it is nothing more than a transactional token is there a pairing into a hard
asset class token. That hard as a token will naturally have liquidity on the existing exchanges,
banks with future regulatory expansion, and then FINRA broker dealers.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

The single most important decision that comes out of this process is the true and accurate
stable value token that is a true store of value. The USGold (USG) token is a direct
representation of the United States minted 1 ounce gold American eagle coin (Real US
Currency) it was developed for the purpose of demonstrating how it is a utility token, a utility
in that it serves a purpose, a settlement instrument. If he say BDC or Tamir this approach it
would have global globalit was developed for the purpose of demonstrating how it is a utility
token, a utility in that it serves a purpose, a settlement instrument. If he say it was developed
for the purpose of demonstrating how it is a utility token, a utility in that it serves a purpose, a
settlement instrument. If a CBDC were to mirror this approach it would have global
dominance as a leader. However, if the ultimate question is scalability, transactional speed
and ease of use through new remittance platforms, then it should simply be a transactional
token for the purpose of ledger entries. It then can simply be paired to one of the many other
so-called stable value coins that have some other type of asset that backs them.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Using a balance of financial institutions reserves held with and backed by the Fed for digital
fiat currency (effectively bank issued stablecoins), these Fls can be authorized to be able to
issue and circulate the digital currency between each other and their customers. The end
customer new digital currency accounts would ideally also be FDIC backed. This could be an
alternative for a retail circulation of funds with comparable credit and liquidity considerations
to how it was described in the paper for Fed direct issued CDBC and corresponding
accounts with them. A CBDC exclusively for wholesale bank to bank settlement could also be
used to facilitate interbank settlement for when the retail bank issued digital fiat currency is
taken out of circulation for exchange back to “legacy” deposit funds or cash to the retail
customer when the retail digital currency was issued by another FI. This same wholesale
CBDC could also be integrated as an optional settlement method for other existing payment
rail settlement for what these rails can continue to provide clearing data services.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

The Fed could be the oversight body for the retail level bank issued stablecoins in a manner
similar to the relationship and oversight the Fed has for existing bank accounts. Another
oversight option could be where the fed is just an active facilitator and collaborator in a bank
issued stablecoin network similar to the role they play in the Business Payment Coalition
Exchange Framework Oversight Committee.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Financial inclusion could be achieved where the bank issued stablecoins could be
interoperable with new types of accounts which have lower or even no KYC requirements, but
which have limitations in terms of maximum individual and/or cumulative transaction and
account balance limits. These new accounts could be either bank or non-bank issued where
non-bank issued accounts would need to be through MSBs as they are today as they reach
and serve the unbanked and underserved. These non-bank entities would not be stablecoin
issuers in this ecosystem design, but could be distributors of the bank issued stablecoins
and/or CBDC. These types of account could also be used in conjunction with offline use of
these digital fiat funds, where the offline transactions could optionally be totally anonymous or
at least pseudo-anonymous. All online transactions should also be pseudo-anonymous and
follow BSA and AML regulations. The limitations of the anonymous (or lower KYC) accounts
could be kept within AML limits.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
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sector differently from stablecoins or other nonbank money?

Since a CBDC would be safer and more attractive than current private non-bank stablecoins
and other non-bank money, it would have a much larger impact on financial institutions which
could loose deposits needed to enable them to continue to have funds for loans. This would
then create a need for loan seekers to seek alternative and potentially unregulated lending
services. If these FI were able to have digital accounts that the CDBC and/or bank issued
stablecoins could circulate through where partial reserves could be used for lending as it is
today, then this would be a better solution.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

The tools to consider include structure and software to enable and control new types of lower
or no KYC accounts with limits within AML triggers. Another set of tools would be software the
supports offline distribution, use, and conversion back to online versions of shadow copies of
all offline tokens that sync with their online issued copies after either device they were
transacted offline connects to the internet. A library of open source development tools/APls to
enable all sorts of functions around the issuance, distribution, use, redemption, account
management, and use case specific functions would also be helpful as well.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Yes, but with similar limits such as those for ATM withdrawals to the lower or no KYC
accounts which could serve as a cash equivalent alternative.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

The continued adoption of faster payment solutions in the US along with efforts to enable
these to be interoperable for cross border transactions can bridge the gap until when and if a
CBDC or a bank issued stablecoin network with oversight by the Fed, or Fed participating
overnight body, can evolve starting with how the digital fiat could be an optional method of
settlement to the clearing methods on these faster payment rails.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

As the paper pointed out, there is concern about some of these other CBDC efforts, such as
by China, will affect the US dollar’s prevalence as accepted currency outside of the USA. We
do not want to wait and see to the point of being too late to loose some or all of this strength
of the US Dollar which could affect US cross border commerce. The US should continue its
efforts to at least be ready, willing, and able to move ahead once all requirements, policies,
and testing can be done. It should avoid saying that it no longer sees a need and benefits to
continuing this pursuit, which would have others take more of a center stage which could
have adverse affects that were already pointed out about the adoption of alternative to a US
CBDC or a central bank overseen network of bank issued stablecoins.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

All transaction detailed data, including personal and confidential data, need not be stored in
the CBDC ecosystem other than a pseudonymous id that Fls that onboard customer accounts
that hold CBDC funds. The Fls in turn record the applicable separate KYC information in their
systems and are only accessible to them and the end customers this data belong to plus to
the transacting parties and their FIs where only the necessary information for the receiving
party to verify the sending party is needed. As described in other responses to this RFC, somu
of the end user accounts could have lower or no KYC when the account has applicable
limitations to its use. There would still be a pseudonymous id at least tied to a government
issued identification for less limited account usage, and perhaps just a biometric hashed id of
an anonymous account owner where that biometric id could not be associated to the identity
of the account owner, but could at least be used to control access to use of the account.

13. How could a CBDC be designed to foster operational and cyber resiliency? What



operational or cyber risks might be unavoidable?

One of the key features should be that each CBDC token can be verified as one that
originated in its ecosystem which has controls over the parties that can issue and hold
reserves, distribute, and/or record transactions in the ecosystem on behalf of their customers.
The access methods and controls for these operators needs to be as secure as possible to
prevent cyber attack and the requirements for access to the operator’s systems needs to be
Just as secure to prevent attack from within one or more of the operators. All transactions
should be credit push and not debit pull as is the case for the real time rails of TCH and
FedNow. These things do not preclude fraud at the end user level to address account
takeover, synthetic identity, and some of the other types of fraud that we continue to see and
as classified in the Fed'’s fraud classifier. The CBDC ecosystem design could also include a
means of fraud information sharing across FIs, including blacklisted or suspicious accounts
and party identities. It could also provide a means of detecting AML across multiple FI
accounts linked to the same party ids. The ecosystem design could also include additional
means of identity registration and verification of onboarded end customer payers and payees
that funds are being transacted to. Some key directory functionality could be provided along
the lines of some of the characteristics as described in the white paper from the Directory
Models Work Group of the US Faster Payments council.

14. Should a CBDC be legal tender?

What difference would this really make as long as it would be “good funds” and eventually
available to all (i.e. ubiquitous)?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

No in the case of where the account were one held directly with the Fed, which | disagree
with. For intermediated accounts, especially per the bank issued stablecoin approach, these
accounts should be eligible to earn interest comparable to interest available with checking
accounts. Other forms of economic incentives could be provided as well by intermediaries
similar to incentives for debit and credit card usage when they process transactions through
the CBDC ecosystem that they are permissioned operators for.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

Only in conjunction with lower or no KYC accounts as descried above. Cross border
transactions and accounts holding US CBDC that may be in other countries may need to
have applicable limits as well. The total CBDC (or bank issued stablecoins) in circulation
should be limited along the same criteria of the total of printed paper and minted coins.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

There could be multiple levels of intermediaries in the CBDC ecosystem, much like there is
today, where only those that are currently eligible for having accounts and reserves with the
Fed should be the top level. Then smaller FIs and Fintechs of these top level or Fintechs of
the lower level Fls could be nested sub-accounts where access to the CBDC does not
dis-intermediate the FlIs that have the ultimate compliance, including security controls over
access to these sub-accounts in the ecosystem which serves as a “book of record” that
effectively enables a distributed open banking capability in conjunction with the CBDC
ecosystem design. In Vments FedNow RFC response, there is additional detail provided in the
sub-account design along with other design specifics relative to the ecosystem involving bank
issued stablecoins.

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

Absolutely for a number of reasons, including if and when the lights go out as well as for
where internet access may be limited, which can be more prevalent for those that are
unbanked and underserved. A design that can support this is one where each CBDC token
online includes an optional offline device id that it was downloaded to where it could be
transacted offline and then synced when either party of the transaction connects online. There
are many other details about the specific of this offline design and issues that it needs to
address which can be provided upon request and are too long to include in this RFC, but
which were included in Vments FedNow RFC response.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?



This needs to be an absolute requirement to foster adoption. The use of digital wallets, QR
codes, biometrics, and directories using aliases, can all contribute to ease or use and
acceptance. The offline capability at point of sale should also be considered here, where at
least the merchant can be online to real time validate the offline tokens it accepts, or its
device can at least check for CBDC token watermark type validation plus transacting party
validation against a downloaded blacklist of bad actors, including those that had attempted to
backup, restore, and reuse already used offline CBDC tokens.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

The CBDC tokens could be integrated as an optional means of settlement in existing payment
rails where these rails at least continue to serve as clearing for the transaction data optionally
real time settled using the CBDC (or bank issued stablecoin equivalent).

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

The sub-accounts design described above could be provided through a distributed ledger as
the “book of record” for the minimal transaction information that can be stored and accessible
to the participating permissioned operating parties where the information is pseudonymous
and have just enough to be able to effectively enable a peer to peer transaction between
operators that then transparently facilitate the same through their sub-account intermediaries
and in turn to end customer user experiences. The intermediary operators would also have
cloud and/or on-premise servers that interface and hence reconcile to the distributed “book of
record”, where these servers can include the data necessary for the operator's compliance
with all applicable regulations for being such financial services. An addition and very unique
design consideration is where the CBDC tokens (or bank issued stablecoins) could be issued
into a line of credit account where this affects the reserve requirements versus when these
same tokens are issued into a “cash” account. Then as the line of credit tokens are used, they
become cash to the receiver and part of the balance due the lender, who in turn needs to
adjust their reserves accordingly. Smart transactions is another design concept where the
cloud and/or on-premise servers described above can record detailed transaction data not
shared in the distributed ledger other than for hash control totals to be able to help validate
that this off distributed ledger data has not changed and is effectively immutable as well as is
the distributed ledger data. This requires applicable blockchain functionality for security and
protection over any of the data being modified versus incrementally adjusted through new
transaction data. All of the features described within this RFC are included in Vments
ecosystem design which | would be happy to share with those interested to learn more about.
In my response to the original FedNow RFC, | had included several details about the specific
design of the digital fiat token, tiered sub-accounts, smart transactions, and more.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

It would create a system that could take spending decisions away from the individuals that
earned the money and would place it in the hands of the government and politicians. If
someone fell into disfavor, they could instantly be stripped of the money which is what they
need to survive. When you have the ability to strip people of their financial resources, it gives
the government too much leverage over the governed.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

Just let people live free from an overbearing government. Financial freedom is an important
freedom.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Senior citizens like me would be largely excluded because we be forced to pay for things in a
way that is foreign to us. How would we handle trust accounts? What happens to our life
savings if we cannot readily access our money without government oversight? Smart people
will be buying up gold and precious metals to avoid CBDC.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Why doesn't the government just allow our free enterprise system set its employment and
price -stability goals through supply and demand like we have done for over 200 years. If a
good or service is worth a price a buyer is willing to pay, the price is set by free trade.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Negative. Any time the government artificially sets a price for some good or service, it
distorts the price for that good or service that would be set by free and fair trade.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

It would be a disaster. | do not believe in Bitcoins or any form of currency other than money
printed by the government. If people want to freely invest in nonbank money, they should be
free to without the government trying to compete by compulsion.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

The government should just avoid the whole thing.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?



NO! | can go to my bank and put money on my ATM card or fill my wallet with cash and buy
what | want. The less interference from the government in my banking business, the better.
There is no problem with the current system and | would like to keep it that way.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

So far, no problems. Let us keep it the way it is.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

We do not spend Euros here to buy things and if Germany decides to use CBDCs within their
borders, it their business. Goods and services cross borders so foreign currencies should not
influence economic decisions in the United States.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

If you think trusting the government with your life is a good idea, you might what to talk to
some Indians. Will the servers that will contain all the information related to everyone's
finances be protected against EMP waves or any other type of attack?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

People have disclose information during a transaction. How do unknow what you know?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Keep it dispersed like we do now in private banks. | go to my banks once a month and do my
banking in front of a teller. | works really well.

14. Should a CBDC be legal tender?

No.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

No.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
No. How do you buy a house or a car?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Do not fix what ain't broke.
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
The cash in my wallet already has an "offline" capability. Why change what already works.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

| do not have a problem buying what | want now. Why mess it up.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Use cash.

21. How might future technological innovations affect design and policy choices related to
CBDC?



Expect oppression from those that control the financial transactions of everyone in the
country.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Revelation 13:16,17 say, "And he causeth all, both small and great, rich and poor, free and
bond, to receive a mark in their right hand, or in their foreheads:" "And that no man might buy
or sell, save he that had the mark, or the name of the beast, or the number of his name." The
CBDC will be implemented because Bible said it 2000 years ago. Those that create this
system will face the judgment of God.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Risks: Government outreach in a form of total control over individuals’ money, such as
punishment if a form of cutting access to funds for whatever reasons government decides to
do. Canada was perfect example when they cut access to peoples bank accounts during
truckers protests. Control of wether individual must spend money or not through negative
interest rates. Privacy violations.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
The current system is efficient enough

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Negative, especially for older people, usually struggling with computers, digital accounts,
whose mental abilities are declining to understand constantly changing rules and policies.
Physical cash also helps staying within the budget and not overspend, thus lower income
families will be in strugle too due to ease of overspending.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Negative. Due to government total control of all the “money”. And government already a
horrible spender and overspender and cannot manage budget effectively.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Cbdc would hurt banking industry completely. Why do you need a bank if federal reserve
issues, distributes and holds individual’s funds through its own system of accounts? Is
federal reserve also going to give out loans and mortgages since it is the only owner of
currency?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Cash should always be accessible and accepted as the form of payment everywhere, no
exclusions. Businesses should be prohibited under threat of penalties from not excepting
cash.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.



CBDC?
10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

United states shoukd focus in its own issues and matters, and not trying to “keeping up with
Jones™. USA should keep its nose in its own plate.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

No

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Not possible

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Cyber hackers do develop along with technology development. There is no perfection and
never be, weak points woukd be present regardless, thus cyber criminals would still exist and
perfect their “skills”

14. Should a CBDC be legal tender?

No

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

Yes. Itis called cash.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of

sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Risks: Government outreach in a form of total control over individuals’ money, such as
punishment if a form of cutting access to funds for whatever reasons government decides to
do. Canada was perfect example when they cut access to peoples bank accounts during
truckers protests. Control of wether individual must spend money or not through negative
interest rates. Privacy violations.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
The current system is efficient enough

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Negative, especially for older people, usually struggling with computers, digital accounts,
whose mental abilities are declining to understand constantly changing rules and policies.
Physical cash also helps staying within the budget and not overspend, thus lower income
families will be in strugle too due to ease of overspending.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Negative. Due to government total control of all the “money”. And government already a
horrible spender and overspender and cannot manage budget effectively.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Cbdc would hurt banking industry completely. Why do you need a bank if federal reserve
issues, distributes and holds individual’s funds through its own system of accounts? Is
federal reserve also going to give out loans and mortgages since it is the only owner of
currency?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Cash should always be accessible and accepted as the form of payment everywhere, no
exclusions. Businesses should be prohibited under threat of penalties from not excepting
cash.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.



CBDC?
10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

United states shoukd focus in its own issues and matters, and not trying to “keeping up with
Jones™. USA should keep its nose in its own plate.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

No

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Not possible

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Cyber hackers do develop along with technology development. There is no perfection and
never be, weak points woukd be present regardless, thus cyber criminals would still exist and
perfect their “skills”

14. Should a CBDC be legal tender?

No

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

Yes. Itis called cash.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of

sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Cash everyweare
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
No

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Postive

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

No
5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?



13. How could a CBDC bhe designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

None as | could read
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Yes of course there's always better achieving opportunities for everything

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

No, postive

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Positively

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Negative

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Yes, non bank money

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Unsure, possibly

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Yes

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Greatly

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

Yes



11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Unsure

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Unsure

13. How could a CBDC bhe designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Unsure

14. Should a CBDC be legal tender?

Yes

15. Should a CBDC pay interest? If so, why and how? If not, why not?

Yes

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
No

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Unsure
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
Unsure

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Unsure

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Unsure

21. How might future technological innovations affect design and policy choices related to
CBDC?

Unsure

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Unsure
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

A national CBDC has to conceived on the international level of a transformed international
monetary system which can be called Bretton Woods 3.0 that is very fundamentally different
from the reformist Bretton Woods 2.0, proposed by the IMF and followed by Kevin Gallagher
of Boston University and Richard Kozul-Wright of UNCTAD in their 2022 Polity publication
The Case for A New Bretton Woods. This transformational Bretton Woods 3.0. deals with the
real global emergencies in climate, health, food and governance. What is needed for such
Bretton Woods 3.0 is the Tierra Monetary Paradigm (TMP) in which its monetary architecture
is built on the monetary decarbonization standard of a specific tonnage of CO2e per person
as proposed in Verhagen 2012"The Tierra Solution: Resolving the Climate Crisis through
Monetary Transformation". This TMP also includes the global Tierra currency that would be
created, distributed and supervised by the UN People's Bank which would be a Federated
Global Sovereign Monetary Authority (Global Fed). The USA and other nations can work
towards this Tierra Transformed International Monetary System (TTRIMS) by adding the
decarbonization/optimal solarization monetary mandate to its dual mandate of full
employment and price stability, thus making a national monetary step to the goal of a safe,
sustainable, and, therefore, stable international monetary system. Designhing a CBDC without
an integrated international sustainability framework will not lead to national, let alone
international monetary progress.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Yes, see question 1

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Depends_ on the_nature of the financial inclusion in a transformational or reformist
national/international monetary system.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

A U.S. CBDC should be part of the Tierra Transformed International Monetary System
(TTRIMS)'s global currency of the Tierra that is created, distributed by the UN People's Bank
which functions internationally as the Dr. Omarova's People's Ledger functions

nationally. Such transformational CBDC can not only implement the dual mandate of price
stability and full employment. but also, the necessary the third mandate of
decarbonization/optimal solarization that will contribute to advent of the monetary standard of
TTRIMS.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

The transformational CBDC would advance stability because it is rooted in a just, sustainable
and, therefore, stable TTRIMS.



6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

No stablecoins and crypto in general are part of TTRIMS. As a matter of fact, the TTRIMS
and its Tierra Monetary Paradigm (TMP) are a complete system that is the real competitor to
the crypto world. As a matter of fact, the TTRIMS and its Tierra Monetary Paradigm (TMP)
form a complete system that is the real competitor to the crypto global system. The real
challenge of the US Fed is to lead with TTRIMS and TMP in the global battle of making the
crypto world subject to the UN People's Bank.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

The financial sector whose dominance has led to the financialization of societies, has
radically changed in the TTRIMS framework with its TMP as the fractional reserve system is
abolished and banks are to operate on 100% reserves.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

yes

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

The payment system will stumble along in the present unjust, unsustainable, and therefore,
unstable international monetary system. In TTRIMS/TMP pathway the Tierra balance of
payments system accounts for both financial and ecological (climate) debts and credits
presenting realistic monetary planning rather than reacting to events within and outside the
crypto world.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

The USA should go beyond the resources of the Bank of International Settlements and the
IMF and convince nations to participate in the launching of the UN Commission of Monetary
Reform and Transformation which would review theoretical and practical monetary advances
since Bretton Woods 1.0 and would engage in utilizing the international monetary system for
building up a sustainable economy and a just and sustainable global governance system.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

The main risk of the present reformist approach to CBDC is the one of not developing an
international transformational framework that would resolve many problems that are not
resolvable within a national monetary framework.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

The Federated Global Sovereign Monetary Authority (Global Fed) of the UN People's Bank
would be able to develop the proper balance given that its governing Central Banks
representatives have the power to straighten out this concern.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Same answer as in #12.

14. Should a CBDC be legal tender?

The Tierra single global currency would be legal tender for all nations. The value of a national
or regional Tierra would depend on the nearness of the Tierra decarbonization standard of a
specific tonnage of CO2e per person. The average tonnage is 4 tons of CO2e with a wide
range of tonnage of a small developing below one ton and the top tonnage of 23 per person
in the USA.

15. Should a CBDC pay interest? If so, why and how? If not, why not?



The digital currency of the Tierra is used in the Central Bank’s accounts of both individuals
and organizations. Given that both commercial and public banking systems are not creating
money in the form of Tierras, the central bank members of the UN People's Bank could agree
for practical purposes to charge a stable, minimal amount of interest. Note the governing
board of the UN People's Bank do not need revenue from interest because it is sole creator,
distributor and overseer of Tierras. Also, the national fiscal systems do not need to raise
money through taxes. Their main purpose is to reduce inequality. As shown by Michael
Hudson, Assyrian and Mesopotamian civilizations had laws to reduce economic concentration
of land every fifty years. The Jewish Jubilee had a similar objective.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

Yes, to reduce economic concentration and its associated political power in the
financialization of societies.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Banks would become utilities without the privilege of creating money.
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

No, because the “Offline” entities cannot be engaged in creating money, though those entities
could be engaged as distribution channels.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

The Tierra would easily be used at the point of sale. Besides its role as means of exchange it
also functions as a store of value when saved by individuals and organizations.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

This transferability across multiple platforms is one of the main advantages of an international
monetary system with a single global currency as the Tierra.

21. How might future technological innovations affect design and policy choices related to
CBDC?

Design and policy choices derive from the TTRIMS/TMP pathway that promotes the needed
technological innovations.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

In conclusion, CBDC issues cannot be considered without its international dimension as is
made clear by Jamie Martin of Georgetown University in his forthcoming book of the
Meddlers. As a sustainability sociologist of international development with a focus on the
transformation on the monetary, financial, and fiscal subsystems of the world economy | have
been advocating for over a decade a monetary pathway as opposed to a geoengineering
pathway out of the present world disorder with its emergencies in climate, health, food and
global governance. We can transform that human-made rule-based world (dis)order by
basing the unjust, unsustainable, and therefore, unstable international monetary system on a
decarbonization standard of a specific tonnage of CO2e per person with its digital currency of
the Tierra that will be created, distributed and supervised by the UN People's Bank which is
considered the Federated Global Sovereign Monetary Authority(Global Fed) of the 21st
century. The world community in the global North, South and East and West needs to move
away from the unjust, unsustainable, and therefore, unstable international financial
debt-based system to a money-based system within a decarbonization-based international
monetary system with its inequality-reducing fiscal system.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?



14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Multiple comments from multiple people follow: o Inaction or delayed reaction by the Federal
Reserve may give cryptocurrencies the time to solve implementation imperfections and
become de facto currencies, much like the USD has become the currency of choice in
Venezuela. This is undesirable because the central bank could lose monetary policy
effectiveness and the banking system at large would also be sidelined. o Strongly consider
using US CBDC as a heneficial tool for international political and financial stability - in other
words, as a tool of State. Today we have countries (like Ecuador) that rely on USD as fiat.
We also have many countries (esp where inflation is higher) where there is a gray market in
physical USD - extending that to digital currency would be very interesting to think through. o
Potential benefit - provide every US citizen with a fixed monetary benefit they can tap into,
toward whatever social programs they need at various times in their lives. For example, in
2021 the US spent 5.1% of GDP on Social Security vs 4.1% of GDP for Medicare - what if
people could shift funds from one to the other as desired? Or fund basic needs earlier in life?
The resulting freedom might lead to a worse end-of-life (if Medicare is sacrificed), but the
tradeoff for a higher quality of life earlier might be worth it. o First, please consider that CBDC
does not need to be synonymous with crypto-currency. The main point to consider is that the
nation does not have a means currently for digital transactions that are cash-like and for
which the cost of the transaction is largely covered by the government. Today's cash
infrastructure is primarily paid for by the government's expenditure on the printing, minting,
and distribution and management of paper and metal cash in the form of banknotes and
coins. A digital method of transaction which is cash-like is possible without reliance on
cryptographic techniques. That said, benefits of cashlike digital transactions include
near-zero cost of transactions for all, reduced fraud, greatly reduced risks of identity theft, and
reduced crime. o A US digital token, in our perspective at Vaiu Global Inc., is not necessarily
recorded on the blockchain; we use the term token independent of blockchains. Such tokens
will be stored in regular modern databases protected by existing bank security. Social policy,
economic policy, and targeted policies for communities can be implemented via an
account-based system.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

Yes. The current direction of cryptographic CBDC upends all current central bank monetary
controls and payment infrastructure and could lead to bank disintermediation. The move is
drastic, unneeded and is revolutionary when an evolutionary approach should be used. The
current Central Bank monetary policy tools work, money is already digital inside the banking
system, so the only thing that needs to evolve is paper money. However paper money has 2
sides to it discussed even in the earliest bitcoin papers. The first is money as a value storage
medium. Bitcoin and other crypto currencies do this well, albeit wasting a lot of energy, but
that is improving. The second is a level 2 transaction network. This in turn is not a strength
of cryptocurrencies. However, there is no need for the storage medium and the transaction
network to work on the same technology. In fact monetary policy is simpler when the two are
separate infrastructures. The Central Bank should seek solutions from the private sector,
issuing an invitation to tender for a national payment infrastructure technology contract. The
tender should be open to new entrants and not exclude based on size, payment operator
experience, or cryptographic technology. The current infrastructure is already a global
oligopoly. The tender should also allow improvement proposals in any elements of the



current banking infrastructure. Current CDBC initiatives globally use blockchain and DLT
technologies, which are great, but there are alternatives, and we believe are the better
solution. Once the payment infrastructure technology is defined, operator contracts could
also tendered so that systemic risk is minimized. The DARPA SBIR program is an example of
how to incite cooperation with the private sector while respecting intellectual property.
Research and development requires the brightest minds, and sometimes those are in the
private sector. The United States Federal Reserve should let the global population of the
world propose the best possible solution to the digital dollar. We believe it is a solvable
problem today, and the faster the digital USD is implemented, the faster the economic
advantages will be evident.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

We believe there is a potential hindrance to inclusion - related to the excluded person’s
safekeeping (from theft and destruction), upkeep (charging, not accidentally damaging) of the
device/money as well as pervasive access to connectivity; as well as the possibility of selling
the device for other more urgent or desired needs. Positives: 1) Cash can be lost or stolen -
easier for some who need inclusion. 2) Unbanked are sometimes unbanked due to unwanted
costs. CBDC accompanied by an agency or policy to provide free service to the
otherwise-unbanked would remove that barrier. 3) Monies for social welfare programs such as
SNAP, or temporary relief for disasters, one-time stimuli (e.g. COVID stimulus) can be
transmitted instantly and more efficiently. 3b) *If identity of spender is verified, it ensures
monies are spent by the designated recipient 3c) If identity of merchant (or merchant type) is
verified, it verifies monies are spent in the area they should be. 3d) Can potentially enforce
good spending - for example, if people currently spend a monthly allowance in a week - you
can allocate daily or weekly or whatever is most appropriate. 3e) Can potentially stimulate
good habits, like saving money, by matching a % of money not spent.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

We believe moving transactions and cash more into the digital domain has the potential for
much more efficient monitoring and management of where money is and how it flows, and
much faster and more targeted delivery of money to where it needs to be. This can also be
done far more cheaply than with physical cash.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Potential positive effects from: - ability to track money flowing through the system (at least at a
high level), if that feature is built in. - being able to specifically stimulate or subdue certain
areas of the economy in near-real-time. For example, with COVID we saw payments made to
Americans (likely due to make up for loss of income) - but we could instead or as well have
stimulated the economy by rebating/subsidizing X% of purchases in certain areas
(restaurants) that were hardest-hit. Potential effects (not opining positive/negative) from
being able to: - implement policies such as taxing assets over a certain amount that aren’t
being used (spent on things). - offering US CBDC to other countries - either as a 1:1 peg to
the USD without it being a US-domiciled USD; or as a USD good anywhere in the world.

(Also potential political stability, which affects financial stability) Potential large negative effect
from risk of widespread compromising or misuse of the system, if there is a single system
responsible for it all..

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Anything that can be done digitally usually comes with the ability to do things
programmatically - so, faster / much higher volume / more coordinated - than when just
humans. Programmatically hoarding money; “runs” on a bank; overloading the system with
transaction volume; and more, are potential risks.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?
8. If cash usage declines, is it important to preserve the general public’s access to a form of

central bank money that can be used widely for payments?

(We are not sure we are interpreting this question properly.) We don’t think of cash as



banknotes and coins - much of money and payments in the US today is already in digital form
as far as the user is concerned. Instead, what is needed is a superior method of payment.
Vaiu Global has developed what we call cash-like digital transactions, or CLDTs - which
facilitate the movement of money among people and businesses in a cash-like manner. We
believe this is a good and safe evolution of today’s currency. If the question is, should physica
cash remain an option that can be widely used for payments - our answer would be: (a) the
US should strive for 100% inclusion and adoption if deploying a digital-only solution, and
there are multiple barriers in place for digital that happening completely; and (b) as with any
critical system, a fail-safe should be in place for transacting should the primary method be
unavailable. Physical currency is one method - but one challenge is to know how much each
person is entitled to - if digital cash is unavailable systemically for any period of time, odds are
account balances are as well.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

We have already seen the trend towards the use of Bitcoin as the globally available medium
of exchange with growing acceptance - there are several reasons for this: inefficiencies, high
costs, and KYC-type delays in the current f/x market - including in cross-country remittances.
(We believe anonymity is a factor for some, but not the primary motivator.) That hasn’t
stopped more classic payment options from seeking to themselves get cheaper, faster, etc -
we will probably see multiple “winners” just as we have today, in the absence of - or even in
the presence of - a non-mandated CBDC.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

Continued US'’s financial and political leadership stability is aided by the world using the USD
as a standard / benchmark / reference currency. The US should be doing everything it can to
maintain and extend this position vs all other world currencies and alternate currencies - and
continue enjoying its position of stability in the global markets. That includes incrementally
evolving its monetary system to include digital representation of currency. We believe that
licensed entities such as remaining as intermediaries trusted by the public is a good model for
future success - and we believe that one driver of cryptocurrency and alternate currency
adoption in some countries is a lack of trust in too much power being put in a government’s
hands.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

A multi-option approach would reduce risk and let market forces evolve an optimal solution.
Rather than picking a solution, the United States should create guidelines and allow any
solution meeting the guidelines, passing certain tests, to be "a" and not "the" digital cash
solution protected by the laws of the United States of America.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Vaiu Global has developed a cash-like digital transaction which can be configured to preserve
privacy without providing complete anonymity - using credential-free exchange of value. We
are in conversation with banks to prove out this novel useful and non-obvious system for
transacting and are happy to discuss further. Removing complete anonymity means
associating someone’s identity with each digital transaction - many (most?) Americans are
concerned about government overreach in this area, and we feel they would respond with
lack of trust in a solution that puts easy association of their identity to their movement of
money directly in the government’s hands. Delegating de-anonymization to the private sector
and making requests for information transparent to watchdog groups or the public, over time,
might help keep some of the public trust.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Much of today’s money is already digital - with different financial institutions having their own
resiliency and cyber security built into their part of the overall financial system. Continuing to
leverage that ecosystem and modernizing a protocol different implementations from different
participants would mitigate systemic risks. Vaiu believes strongly in this approach as a
next-step for today’s cash and commerce worlds - with a possible longer-term evolution to
more centralized administration.



14. Should a CBDC be legal tender?

We at Vaiu Global do not see CBDC as a new "thing" to be or not to be legal tender. The
guestion by itself indicates a bias towards a CBDC being a new thing. A CBDC need not be a
new thing. The United States has a perfectly fine currency, the US Dollar. That is the
currency. What the US needs to do now is to allow for cash-like transactions digitally of US
Dollars. We call these CLDT: cash-like digital transactions. These need to be recognized and
sanctioned and protected by US law, much as digital signatures became legally recognized.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

We believe this question may be biased towards an unnecessary change to the US financial
system. US Dollars held in an account may or may not pay interest depending on what the
market allows. A CBDC that pays interest is really a CBDC with a growing value. More
interesting in some situations would be a digital US token that loses value over time. Such a
token would encourage spending and increase the overall money velocity. If the question is
whether the US Government should pay interest to CBDC holders (like a sweep account or
certain Treasury instruments), that can certainly be an option. But this should be integrated
into current national economic policy.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

We believe the United States should generally not limit the amount of money an individual
can hold. It may make sense in the nearer-term for risk mitigation purposes to limit the
amount of CBDC that can be held; it may also make sense to limit the duration of validity of
any cash token for similar risk management purposes. We have implemented a short
(single-digit days) lifespan of a token before returning value to the originating account.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

We at Vaiu Global believe that the entire US banking system should stay just as it is with no
new intermediaries needed. No new regulatory structures are needed. New regulations will be
needed for the use of digital cash by non-human agents.

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

Yes, definitely. There is no guaranteed ubiquity of connectivity anywhere today. We have
done some thought/work on this, but will not share it in a public forum - please contact us for
more information.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Yes, certainly; it will increase the likelihood of adoption and ubiquitous use. Our cash-like
digital transactions (CLDTs) and our Vaiu Checkout product are designed to make
transactions simpler, safer and speedier than they are today.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

We at Vaiu Global believe that cash-like digital transactions (CLDTS), as conceived and
offered by Vaiu Global Inc. are in fact the solution to transferability across payment platforms,
domestically and internationally, across currencies, and conditioned for acceptance. The new
standard needed is one that defines the minimum cash packet structure needed to
communicate a transaction's parameters. We propose our cash packet structure as a starting
point.

21. How might future technological innovations affect design and policy choices related to
CBDC?

We at Vaiu believe that future technological innovations will enhance, but not entirely
overturn, cash-like digital transactions, CLDTs. What such technological innovations will do to
the alternative mainstream proposals of blockchain and cryptographic approaches to produce
a "thing" called a CBDC are uncertain in our view.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?



Vaiu Global believes that CBDC does not need to be synonymous with crypto-currency. The
main point to consider is that our nation does not have a means currently for digital
transactions that are cash-like and for which the cost of the transaction is largely covered by
the government. Today's physical cash infrastructure is primarily paid for by the government's
expenditure on the printing, minting, and distribution and management of paper and metal
cash in the form of banknotes and coins. A digital method of transaction which is cash-like is
possible without reliance on cryptographic techniques. We call this a cash-like digital
transaction or CLDT as an alternative to CBDC. The benefits of an economy running on
cashlike digital transactions (CLDTSs) include near-zero cost of transactions for all, reduced
fraud, greatly reduced risks of identity theft, reduced crime, and immediate cash-like
settlement of a zero-risk payment instrument.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

This is not something that we should be pursuing; already, the private Federal Reserve has
too much control over monetary policy, and we need to stay away from anything that gives
the Federal Reserve more influence.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

There are no real potential benefits to a CBDC; for those who want them, there are credit and
debit cards and digital currencies already; the rest of us are just fine with our private cash,
thank you very much.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

A lot depends on implementation. More worrying is the ability of the centralized authority to
track every transaction—a clear violation of every USAmerican’s expectation of financial
privacy and control.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

This is outside my expertise, but honestly, not a concern—we should not be creating a
CBDC, so they can keep on keeping on—and let’s have an audit, please, so that we the
people, through our representatives in Congress (with open reporting to the rest of us) can
keep tabs on this private entity.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

negative; it would give the Federal Reserve even more options for tampering
with/manipulating the system

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

| am little concerned with the financial sector, which has way too much of an influence on our
society as itis.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Just don't do this; no change, no impact, and we retain what little privacy we still have.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Cash usage must be completely, 100% supported, with few if any restrictions. Already, bank



reporting of $10,000 transactions is an intrusion into many people’s privacy. Let's not make
things worse. Not everyone has or wants a bank account, or wants to do everything through
an intermediary. Peer-to-peer cash transactions are important.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

outside my expertise—but there seems to be an awful lot done already with 1s and 0s—why
not keep on keeping on?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

They shouldn’t. If we have a healthy economy, with every person having access to cash and
employment, we need not worry about what others are doing. In fact, we should pull back a
lot of our overseas military involvement to focus on our own needs, anyway.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

no; this is inherently a risky proposition that must not be pursued

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

It can’t. Complete anonymity is necessary for freedom. There are other means to combat
illicit activities.

13. How could a CBDC bhe designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Cyber risks are probably inherently unavoidable, and the same is likely true of operational
risks—power fails, computers go down, etc. Yet | can still hand someone a dollar bill, and ze
can still make change.

14. Should a CBDC be legal tender?

no

15. Should a CBDC pay interest? If so, why and how? If not, why not?

If they were to exist, which they should not, interest should be handled just as it is for real
dollars.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
Absolutely not—but then they should not exist in the first place.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Stop. CBDCs must not be created; therefore, they need no intermediaries.
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

Currency must work off line. Therefore, CBDCs must not be created without the same offline
capacity as cash now—i.e., | need to be able to hand one to a neighbor.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

We have cashless options for those who want them. The rest of us insist on being able to
use cash just as we do now.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

outside my expertise | can hand a coin or dollar bill to anyone.



21. How might future technological innovations affect design and policy choices related to
CBDC?

In frighteningly unanticipated ways—don’t do it.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

There are no benefits; keep cash as it is and audit the Federal Reserve.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

bank
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
2

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

3

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

500

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

5

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

10000

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?
A

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?



12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

12

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

13

14. Should a CBDC be legal tender?

14

15. Should a CBDC pay interest? If so, why and how? If not, why not?

15

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
16

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

17

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

1929

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

20

21. How might future technological innovations affect design and policy choices related to
CBDC?

21

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

22




Name or Organization

Industry

Country

United States of America

State

Hawaii

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

CBDC should NOT be implemented, period. Why you may ask? If implemented this would
enable the US Goverment to control how, when, & where to spend OUR money; in the likes
of China & Russia. How you may ask? Simple, by programming. This is where conflicts of
interest come in. CBDC would allow the US Goverment to fund an broad spectrum of
unnecessary projects. For example, if the US Goverment wanted they could restrict citizens
to spend OUR OWN money at any store they wanted. This could and most certainty would
eliminate small businesses and in-turn create major monopolistic organizations.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity



and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

CBDC should NOT be implemented, period. Why you may ask? If implemented this would
enable the US Goverment to control how, when, & where to spend OUR money; in the likes
of China & Russia. How you may ask? Simple, by programming. This is where conflicts of
interest come in. CBDC would allow the US Goverment to fund an broad spectrum of
unnecessary projects. For example, if the US Goverment wanted they could restrict citizens
to spend OUR OWN money at any store they wanted. This could and most certainty would
eliminate small businesses and in-turn create major monopolistic organizations.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity



and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

If built on a US founded ledger like Ripple, XRP, we would have the security of knowing that
we have the talent and expertise in house (US).

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
N/A

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Net positive.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

It could provide greater transparency as to where all of the money goes.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Depends on if they can just print more coins. Or at what rate they print more crypto so to
speak. | think crypto would be more stable, transparent and cheaper than printing hard cash.
Probably way easier for the government to manage the value in real time.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

| think the CBDC could hurt private crypto currencies some. | think it is hard to predict how the
crypto market will ultimately react to CBDC's. | would trust a CBDC backed by a government
over most private crypto. However | would rather put my money in crypto to hedge against
governments devaluing their CBDC through increasing their total number of tokens.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

You might make a law that requires businesses to start gradually paying employees in the
CBDC at a scheduled increasing rate... 1st year, companies forced to pay 5%, next year
15%, next year 40% etc.. to ease it in.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

No. Get rid of fiat. It costs to much to print and distribute. It's easy fat that can be cut off of the
US Gov.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.



CBDC?

California based Ripple XRP. American made, and controlled. Ripple and XRP is the one
shot the US has at success. It has the track record and resources... and the product for cross
border payments. It is the easy choice as a replacement for SWIFT.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

It says that the day is coming where the US dollar will lose its reserve currency status.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

If other governments get there CBDC up and functioning before the US, we could see the
value of the dollar drop and lose our power on the world stage. The good news is that we
have the best crypto currency and company on US soil that can help. Ripple and XRP.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Don't care.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

N/A

14. Should a CBDC be legal tender?

Yes.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

Yes. It's just like a paper currency but digital and cheaper to make.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

It's scary that you ask this question. No. That is ridiculous. We aren’t China. This is America.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Ripple XRP. I'll leave the second part up to you.
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
Yes but idk how.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Absolutely. It replaces the dollar.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

US based Ripple XRP. Ask Brad Garlinghouse.

21. How might future technological innovations affect design and policy choices related to
CBDC?

We will have to wait and see.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Needs to be green, or ISO20022 complaint, less than a penny transaction fees, needs to



have a certain level of privacy, needs to be US based technology.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

There are no benefits of a CBDC. The fiat ponzi that has been rampant throughout the world
has corrupted and fractured the world. A CBDC gives unlimited power to the government over
peoples rights to property, privacy, and a way to opt out of debasement of our purchasing
power.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

Yes, through a peer to peer, decentralized monetary network that cannot be controlled by a
central authority, government, or bad actor. BITCOIN JUST IS. It incentivizes use of
renewable energy pushing forward innovation in technology and infrastructure. The world is
and will continue to adopt it wether the US decides to lead in the innovation or not. If we
choose this CBDC route, capital, innovation, freedom, will all collapse within the United States
and we will cease to be a FREE COUNTRY.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

No, this limits financial inclusion by forcing other to still abide by the rules of a central body.
Freedom to choose is inclusion. Forcing this upon your citizens is how china is ruling. With
communism. America was not and will not fall to communist ideals.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

The federal reserve has done nothing but inflate the dollar to infinity, causing havoc and
filtering wealth from the bottom 90% to the top 1%. The federal reserve SHOULD NOT EXIST

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Absolute NET NEGATIVE

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

LET THE FREE MARKET DICTATE. A CBDC is not only financially immoral, but it will bring
forth the downfall of the UNITED STATES. Bitcoin will survive and prosper, wether the United
States nurtures this innovation or not.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Truly free markets.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?



No, stable coins and modern crypto brokers that actually give value back to the individual
unlike banks and central banks, will bring the lower and middle class out of poverty.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Bitcoin, literally does this without any trusted third party, has never been hacked, and no one
can scalp money off the backs of hard working people sending money to their families.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

The United States should not allow a CBDC in any way shape or form. It is core to who we
are, the freedoms outlined in the constitution and bill of rights. If a CBDC is brought forth, it
WILL be the end of the US Government

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Bitcoin, self sovereignty

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Bitcoin, do your research please

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Use Bitcoin,

14. Should a CBDC be legal tender?

No

15. Should a CBDC pay interest? If so, why and how? If not, why not?

No

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
No

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

No
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
No

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

No

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

No

21. How might future technological innovations affect design and policy choices related to
CBDC?

No

22. Are there additional design principles that should be considered? Are there tradeoffs



around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Bitcoin
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

A CBDC could increase the availability and accessibility of monetary data. Existing resources
such as FRED have greatly improved access to data and tools. FRED gives a trusted
common source for GDP, CPI, various rates and other important economic information. A
CBDC could improve the granularity in which some of this information is made available
(through FRED or another central source), allowing markets to become more efficient and
transparent. Larger, more well-endowed, institutions have the ability to model and forecast
data points, which gives them an asymmetric advantage in traditional finance. This paradigm
is shifted within the crypto ecosystem, where data is publicly available to be verified by
anyone with the necessary hardware, and made visible through multiple data providers (such
as block explorers, wallet providers, infrastructure services, and various charting/querying
tools. Blockchain information is available to all participants at virtually the same time, which
could reduce the risk of front running. Note: front running and insider trading do widely occur
within crypto, but hinge on real-world information, not native blockchain data. A CBDC might
also enable the publishing of more data, which is currently unfeasible.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

A CBDC has the opportunity to reset the current economic system. Since leaving the Gold
standard, there has been increasing debts and inflation is currently heating up. The US dollar
is currently in Fiat form, the only thing backing it is the full faith and credit of the government.
This has led to rapid printing of cash to help keep the economy floating in the stressful times
we have been going through. CBDCs are a way to create a new hard currency system with
value attached to an actual product that provides real value and utility. The major economic
reserve currency cycles of history, ie. the Dutch and British, have all gone through similar
processes - decoupling the monetary system from a hard currency reserves. It has always
ended with the dominant reserve currency falling away. This unique opportunity allows the
government to recouple and restabilize the economic system and maintaining our reserve
currency status and ensuring the US remain the global lender of last resort.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
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sector? Would some of these tools diminish the potential benefits of a CBDC?

Privacy preserving tools which insure that consumer data is protected from political or
technical exploitation would be crucial to a successful CBDC. Tools which protect consumer
personal and transaction-level data would not diminish the potential benefits of a CBDC. In
fact, these tools could protect vulnerable consumers who currently rely on the closed source
security measures of commercial banks, credit card companies, and payment processors.
Identity theft, financial data breaches, and fraudulent transactions plague our current financial
sector. Individuals participating in the current crypto landscape are, in fact, especially
vulnerable to these risks as they often rely on new on/off ramp services and exchanges in
addition to the banking and financial services used by the broader public. Data transparency
achieved through a robust freely available platform could mitigate the adverse effects of
unequal access to information, and promote financial inclusion (see #3). Integrated measures
for stopping and tracing illicit financial transactions would greatly assist the job of intelligence,
defence, and enforcement agencies to crack down on financial crimes. Digital currency
systems, if designed properly, would hinder criminal usage while maintaining privacy. For
example: mechanisms for identifying and flagging activities such as money laundering or
terrorist financing could then trigger de-anonomising of account or transaction data or
automatically freeze funds for investigative purposes.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

We are already seeing an explosion in new cross border payments, both centralized and
decentralized: from in-game currencies and assets with robust crypto/fiat marketplaces, such
as “0Old School RuneScape” and “CS:GQO", and mobile-minute transfer systems, like MPesa,
to blockchain networks which support native assets and stable-pegged tokens. These various
mechanisms of transacting outside of the traditional financial system are bifurcated and can
be exceedingly difficult to analyze or measure. In the absence of a U.S. CBDC, use of these
alternative methods of international payment will only continue to grow. They often require
minimal-to-no KYC, have no size limitations, and can offer far less fees than bank transfers,
western union, or MoneyGram. With other nations looking at adopting these alternative
payment solutions or developing their own digital currencies, less financial activity will need to
re-touch the existing banking/finance world. This migration of large economies to the broader
alternative digital economy should hasten the United State’s decision to issue a CBDC.
Financial regulatory and enforcement bodies will be evermore burdened to track and
understand both domestic and cross-border activity as there are less touch points to the
legacy financial system.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

With other nations looking at adopting these alternative payment solutions or developing their
own digital currencies, less financial activity will need to re-touch the existing banking/finance
world. This migration of large economies to the broader alternative digital economy should
hasten the United States' decision to issue a CBDC. Financial regulatory and enforcement
bodies will be evermore burdened to track and understand both domestic and cross-border
activity as there are less touchpoints to the legacy financial system. As such, all digital assets
and will need to have acceptance by governments and the regulations necessary for the
market to grow. In order to protect the US consumer from the ever-increasing digital
economy, having a stable store of digital value that can be integrated with all networks
allowing for access to USD reserves rather than bank accounts full of cash and cash
equivalents providing liquidity to this system. This will also make it easier for the government
to ease the volatility of these nascent markets creating a safer space for innovation and
growth.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

The creation of trusted sources of information which can be accessed equally across the
broader public. Making non-sensitive economic data available in a more granular and closer
to real-time fashion improves transparency and efficiency. By adapting existing public sources
such as FRED, or through creating new sources the FED can mitigate potential risks
associated with information asymmetry from a CBDC. In addition to public information
sources: depending on the structure of a CBDC, systems which allow interoperability with



outside data reduce risks posed by financial crime or economic climate. Through
sophisticated referencing of data associated with sanctioned entities, money laundering, or
other criminal activity, transactions on a CBDC network could be regulated with varying
degrees of automaticity. Further, such systems of interoperability could be extended to enable
financial activity beyond simple transactions securely. Oracles provide a unique way to
connect real-world information to blockchains and enable functionality which would otherwise
be unfeasible. Payments dependent on real-world information can leverage data provided
through an oracle to facilitate more complicated contracts than simple transactions. An oracle
system could enable registered sources from various institutions to plug into the network -
creating a robust economy connected directly to the CBDC.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

The U.S. dollar is the most utilized currency in lllicit financial activity (by virtue of it being the
most utilized currency globally). Being able to program controls and requiring verification to
create an account, yet cryptographically securing this information, would allow a preservation
of consumer privacy without facilitating illicit activities.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

There should be a central ledger, all transactions are written to daily. As such, all
transactions can be accumulated on local ledgers and then transmitted, or queued for
transmission, at predetermined intervals. The ability for economies to function even in the
event of disaster or loss of communications is paramount to a functioning society. A CBDC
network could effectively create a mesh network of networks, allowing for redundancy in
transmission and verification, decreasing the chance of an "offline" event. These
considerations are similar to the one's needed when planning disaster response, as is done
with emergency response communications systems. Mobile command stations and hubs
provide this and would limit the downtime of economic activity. As it stands currently, in the
event of an "offline" situation a cash powered economy is limited by access to goods and
services provided online, and the digital economy is limited by the laws surrounding the use
of money in the digital world. A digital dollar would solve far more problems with additional
solutions being layered on to solve problems like, "offline" as they arise, rather than trying to
create the perfect currency.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Can you name it "Surveillance Coin?"
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Yes, bitcoin fixes the monetary system which politicians have destroyed.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

CBDs are a scam.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

We should end the fed.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

NO.
6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial

sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity



and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

| think there is a large potential benefit to CBDC if it were implemented as a replacement for
commercial-bank-created bank-account money, rather than as an addition to it. That option is
discussed in the paper, “The People’s Ledger: How to Democratize Money and Finance the
Economy” by Saule T. Omarova. The existing system of allowing commercial banks to create
the money supply by lending is deeply dysfunctional. It requires that many people carry lots of
debt all the time just to keep the economy supplied with money. And the burden of paying
interest on all that debt falls disproportionately on the middle class and the poor who are
unable to afford a house or a college education without borrowing. (See
www.workableeconomics.com/Where-does-money-come-from?)

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

Our constitution gives congress the power to coin money. Putting the money creation power
under congress via the Treasury might be a better and more direct approach.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

With respect to inclusion, | believe that as long as cash money is still readily available, CBDC
could have a positive effect. If CBDC were implemented in a way that is equally accessible to
all residents regardless of account size, income, net worth, credit history, or other qualifiers,
that would be an improvement over what is currently offered by commercial banks.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

It would be a huge improvement, particularly if CBDC replaced commercial-bank-created
money. The Fed would have direct control over the supply of money to the economy, and in
coordination with Congress would be in a position to enter new money into the economy in a
much more egalitarian way. As it is, the Fed has to work indirectly by manipulating interest
rates and buying treasuries from investors—which was demonstrated in both the Great
Recession and the pandemic to pump up the stock market while people in the real economy
continue to suffer.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

If CBDC were designed and operated as a service to the Main Street real world economy,
and if it were a replacement rather than an addition to bank-account money, which is currently
created by bank lending, it could have a positive effect on stability. The existing system of
creating the money supply through interest-bearing bank debt is intrinsically unstable: the
growth or shrinkage of the money supply for the whole economy is dependent on the lending
decisions of commercial banks, along with the ability and desire of the public to borrow
money and repay loans. As mentioned above, CBDC could be designed and implemented in
a way that gives the Fed direct control of the money supply. If that direct control were used
carefully and directed toward the benefit of the society as a whole, and if it were prevented
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from being used for blowing up speculative bubbles or disproportionately benefiting wealthy
investors, it could have a very positive effect on stability.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

The financial sector in the US is currently much, much larger than it needs to be and is doing
far more to generate inequality and benefit wealthy investors than it's doing to support the
productive real-world economy. Therefore massive shrinkage of the financial sector would
inherently be a positive thing in the long term for the overall economy and the general public.
Of course those who are making fortunes in the financial sector wouldn'’t see it that way. The
current arrangement between the financial sector and the government/public sector is that the
financial sector collects the gains while the government and the general public absorb most of
the losses. Because of that, allowing or contributing to financial-sector shrinkage without
adversely affecting the productive economy would be tricky. Nevertheless, that outcome
would be very desirable. | believe that the effects of CBDC in this regard should be studied
and evaluated, not on the basis of maintaining or protecting the financial sector as it currently
exists, but rather on the basis of protecting ordinary people and the producing economy from
whatever fallout might occur in the financial sector.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Again, | think the adverse impact to pay attention to and work to mitigate is the impact on the
Main-Street, producing-economy, ordinary-people sector, not the financial sector itself. The
current dominance of the financial sector has generated a disgraceful level of inequality and
economic injustice, so if some of the excess in the financial sector were drained into the
working economy, that would actually be a positive effect overall, although it might
temporarily appear to be an adverse impact in the financial sector. There may be existing
economic modeling tools that could be put to use by people who are able to think outside the
current economic box and make the primary focus the working economy and the welfare of
common people rather than the dominance of the financial sector. Another thing that might
help would be to rescind the quasi-private structure of the Federal Reserve, and make it a
government entity under the Treasury. This could put it in a position to respond better and
more quickly to the needs of the country as a whole, and have less undue and unfair
influence from the private financial sector.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Yes. | think cash usage should be defended, and cash should continue to be made available
and widely accepted. But if it were to decline anyway, having an easily accessible form of
public (not privately produced) money is important.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

| believe that what other nations are doing with CBDC is information that needs to be
considered, and projections should be worked out of what is likely to happen if one country
does it and another doesn’t. Exactly how that would play out, and whether countries should
try to coordinate with one another on the implementation, | don’t know.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?
12. How could a CBDC provide privacy to consumers without providing complete anonymity

and facilitating illicit financial activity?

| believe this should be handled in a similar way to what US banks currently do with customer
accounts.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?



14. Should a CBDC be legal tender?
Yes, of course.
15. Should a CBDC pay interest? If so, why and how? If not, why not?

No, it should not pay interest. | believe the charging and paying of interest is an aberration in
our current economic system. The primary purpose of money is to function as a medium of
exchange of actual products and services. If people are allowed to collect additional money
based simply on having already hoarded some, without providing a tangible product or
service, the money system is polluted and its value as a medium of exchange is diminished.
The collection of interest degrades the money system and fosters injustice. At this point
interest is so deeply ingrained in our current system that we're addicted to it. For CBDC to
not pay interest will not cure our collective addiction to interest, but it might be an incremental
step in the right direction, and it could work to discourage abuse of the system.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
Maybe. Not sure.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Not certain, but some possibilities to explore: New arms or departments within existing public
institutions such as post offices, social security, veterans administration, disability offices.
Also existing banks and possibly new institutions. Private institutions would need to be
carefully regulated to prevent abuse.

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

| believe it should be set up with at least enough offline capability that people could access
their accounts and withdraw or deposit cash without the system being fully online for payment
processing.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Yes. | think this could be done with existing technologies using cards like ATM cards,
Electronic Funds Transfers, and other tech currently used by banks and credit card
companies.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

| believe existing technology that allows transferability across existing multiple platforms
should be mostly adequate with some adjustments related specifically to CBDC.

21. How might future technological innovations affect design and policy choices related to
CBDC?

The federal government and the Federal Reserve would need to keep abreast of new
innovations, and if such were creating loopholes through which the CBDC system could be
defrauded or exploited for personal gain, actions would need to be taken to prevent it. This
could be additional technological security protections or government regulations against the
exploitative practices.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

As mentioned above, | think the most important design principle to consider is making CBDC
a complete replacement for the bank-account money currently created by private banks when
they lend money at interest. Details of how this might be done are outlined in "The People’s
Ledger: How to Democratize Money and Finance the Economy" by Saule T Omarova. Also
important is the principle explained in the paper by Michael Kumhof et al, "Central Bank
Money: Liability, Asset, or Equity of the Nation?" regarding how central bank money is
accounted. It is illogical to consider central bank money a liability, since the only obligation
attached to it is for the central bank to ‘redeem’ one dollar for another dollar. Rather central



bank money should be accounted under a new framework as social equity of the US.




Name or Organization
William Snedden
Industry

Consumer Interest Group
Country

United States of America
State

Texas

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

A CBDC would end our right to privacy.
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Have a physical currency backed by gold instead of debt.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Negative

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Too much control for the Federal Reserve.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Negative

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Yes

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

None

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Just have a currency backed by real assets not debt
9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?



12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

A CBDC would end our right to privacy.
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Have a physical currency backed by gold instead of debt.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Negative

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Too much control for the Federal Reserve.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Negative

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Yes

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

None

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Just have a currency backed by real assets not debt
9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?



12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?




Name or Organization

Industry

Academia

Country

United States of America
State

California

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

| am deeply concerned about privacy issues. | think that it may not be possible to ensure the
public that the government will not abuse its role when given such power. Some illicit
financial activity should be accepted, in my view, in order to preserve freedom, privacy, and



anonymity for the people.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

| hope that there will always be other options to make and receive payments so as to
preserve the freedom and privacy of the people. | recommend that CBDC should be an

optional, not a required, form of payment.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Cardano
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Cardano

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Cardano

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Cardano

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Cardano

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Cardano

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Cardano

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Cardano

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Cardano

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

Cardano



11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Cardano

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Cardano

13. How could a CBDC bhe designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Cardano

14. Should a CBDC be legal tender?

Cardano

15. Should a CBDC pay interest? If so, why and how? If not, why not?

Cardano

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
Cardano

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Cardano
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
Cardano

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Cardano

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Cardano

21. How might future technological innovations affect design and policy choices related to
CBDC?

Cardano

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Cardano
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

25milion
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
50%

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

50%

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

yes

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

yes

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

BIC/SWIFT:CEKOCZPP IBAN:CZ09 0300 0000 0002 9832 9537

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Bank name CSOB

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Jakub Hajek bank name conto

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

yes

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

no

11. Are there additional ways to manage potential risks associated with CBDC that were not



raised in this paper?
yes

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

yes

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

yes
14. Should a CBDC be legal tender?

yes

15. Should a CBDC pay interest? If so, why and how? If not, why not?

no

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
yes 50%

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

email
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
yes

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

yes And sell in widraw bank

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

yes

21. How might future technological innovations affect design and policy choices related to
CBDC?

no

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

yes




Name or Organization

Industry
Bank, Large ($90 Billion or More in Assets)
Country
Czechia

State

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

25milion
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
50%

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

50%

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

yes

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

yes

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

BIC/SWIFT:CEKOCZPP IBAN:CZ09 0300 0000 0002 9832 9537

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Bank name CSOB

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Jakub Hajek bank name conto

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

yes

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

no

11. Are there additional ways to manage potential risks associated with CBDC that were not



raised in this paper?
yes

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

yes

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

yes
14. Should a CBDC be legal tender?

yes

15. Should a CBDC pay interest? If so, why and how? If not, why not?

no

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
yes 50%

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

email
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
yes

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

yes And sell in widraw bank

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

yes

21. How might future technological innovations affect design and policy choices related to
CBDC?

no

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

yes
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

A Angola, Republic of (Banco Nacional de Angola) (Link to an external website) Argentine
Republic (Banco Central de la Republica Argentina) (Link to an external website) Armenia,
Republic of (Central Bank of Armenia) (Link to an external website) Australia (Reserve Bank
of Australia) (Link to an external website) Austria, Republic of (Oesterreichische Nationalbank)
(Link to an external website) Azerbaijan, Republic of (Central Bank of the Republic of
Azerbaijan) (Link to an external website) B Bahrain, Kingdom of (Central Bank of Bahrain)
(Link to an external website) Bangladesh, People's Republic of (Bangladesh Bank) (Link to an
external website) Barbados (Central Bank of Barbados) (Link to an external website) Belgium,
Kingdom of (Nationale Bank van Belgie) (Link to an external website) Bolivia, Republic of
(Banco Central de Bolivia) (Link to an external website) Bosnia and Herzegovina (Centralna
Banka Bosne i Hercegovine) (Link to an external website) Botswana, Republic of (Bank of
Botswana) (Link to an external website) Brazil, Federative Republic of (Banco Central do
Brasil) (Link to an external website) Brunei Darussalam (Autoriti Monetari Brunei Darussalam)
(Link to an external website) Bulgaria, Republic of (Bulgarian National Bank) (Link to an
external website) C Canada (Bank of Canada) (Link to an external website) Cape Verde,
Republic of (Banco de Cabo Verde) (Link to an external website) Chile, Republic of (Banco
Central de Chile) (Link to an external website) China, People's Republic of (The People's
Bank of China) (Link to an external website) Colombia, Republic of (Banco de la Republica de
Colombia) (Link to an external website) Costa Rica, Republic of (Banco Central de Costarica)
(Link to an external website) Croatia, Republic of (Croatian National Bank) (Link to an external
website) Cyprus, Republic of (Central Bank of Cyprus) (Link to an external website) Czech
Republic (Ceska Narodni Banka) (Link to an external website) D Denmark, Kingdom of
(Danmarks Nationalbank) (Link to an external website) Djibouti, Republic of (Banque Centrale
de Djibouti) (Link to an external website) Dominican Republic (Banco Central de la Republica
Dominicana) (Link to an external website) E Ecuador, Republic of (Banco Central del Ecuador
(Link to an external website) Egypt, Arab Republic of (Central Bank of Egypt) (Link to an
external website) El Salvador, Republic of (Banco Central de Reserva de El Salvador) (Link to
an external website) Estonia, Republic of (Eesti Pank) (Link to an external website) European
Union (European Central Bank) (Link to an external website) F Finland, Republic of (Suomen
Pankki) (Link to an external website) French Republic (Banque de France) (Link to an external
website) G Georgia (National Bank of Georgia) (Link to an external website) Germany, Federa
Republic of (Deutsche Bundesbank) (Link to an external website) Greece - Hellenic Republic
(Bank of Greece) (Link to an external website) Ghana, Republic of (Bank of Ghana) (Link to
an external website) Guatemala, Republic of (Banco de Guatemala) (Link to an external
website) Guyana, Co-operative Republic of (Bank of Guyana) (Link to an external

website) H Honduras, Republic of (Banco Central de Honduras) (Link to an external

website) Hong Kong Special Administrative Region (Hong Kong Monetary Authority) (Link to
an external website) Hungary, Republic of (Magyar Nemzeti Bank) (Link to an external
website) | Iceland, Republic of (Sedlabanki islands) (Link to an external website) India (Reserv
Bank of India) (Link to an external website) Indonesia, Republic of (Bank Indonesia) (Link to
an external website) Ireland (Central Bank & Financial Services Authority of Ireland) (Link to
an external website) Israel, State of (Bank of Israel) (Link to an external website) Italy,
Republic of (Banca d'ltalia) (Link to an external website) J Jamaica (Bank of Jamaica) (Link to
an external website) Jordan, Hashemite Kingdom of (Central Bank of Jordan) (Link to an
external website) K Kazakhstan, Republic of (National Bank of Kazakhstan) (Link to an
external website) Kenya, Republic of (Central Bank of Kenya) (Link to an external


mailto:usainfo@emrgroup.com
mailto:sales@sec-ep.com

website) Korea, Republic of (Bank of Korea) (Link to an external website) Kuwait, State of
(Central Bank of Kuwait) (Link to an external website) L Lao, People's Democratic Republic of
(Bank of the Lao People's Democratic Republic) (Link to an external website) Latvia, Republic
of (Bank of Latvia) (Link to an external website) Lebanon, Republic of (Banque du Liban) (Link
to an external website) Lesotho, Kingdom of (Central Bank of Lesotho) (Link to an external
website) Lithuania, Republic of (Lietuvos Bankas) (Link to an external website) Luxembourg,
Grand Duchy of (Banque Centrale du Luxembourg) (Link to an external website) M Macao
Special Administrative Region (Autoridade Monetaria de Macau) (Link to an external

website) Macedonia, Former Yugoslav Republic of (National Bank of the Republic of
Macedonia) (Link to an extern

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
https://www.boj.or.jp/en/about/link/cb.htm/

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Provider: Dow Jones Dow Jones Industrial Average Provider: Standard & Poor's S&P 500 S&
400 S&P 600 S&P 1500 S&P/ASX 200 S&P/TSX Composite Index S&P Global 1200 S&P
Custom Group of indices S&P Leveraged Loan Index Case—Shiller index Provider: Russell
Investments Russell 1000 Index Russell 2000 Index Russell 3000 Index Russell Midcap
Index Russell Microcap Index Russell Global Index Russell Developed Index Russell Europe
Index Russell Asia Pacific Index Russell Emerging Markets Index Provider: FTSE Group FTSI
100 Index FTSE 250 Index FTSE 350 Index FTSE AIM UK 50 Index FTSE All-Share

Index FTSE/Athex Large Cap FTSE Bursa Malaysia Index FTSE Fledgling Index FTSE lItalia
Mid Cap FTSE MIB FTSE SmallCap Index FTSE techMARK 100 FTSE4Good

Index FTSEurofirst 300 Index Provider: STOXX Limited EURO STOXX 50 STOXX Europe

50 STOXX Europe 600 STOXX Global 1800 Provider: Morgan Stanley Capital

International MSCI World Index MSCI EAFE (Europe, Australasia, and Far East)

Index Provider: Bombay Stock Exchange BSE SENSEX Provider: Reuters Reuters-CRB
Commodities Index Provider: Markit ABX CDX / iTraxx CMBX Provider: Historic Automobile
Group HAGI Top Index Provider: CRYX CRYX5 CRYX10 CRYX25 CRYX50 CRYX100 See
also Edit Stock market index List of stock market indices Producer price index Price

index Chemical plant cost indexes Bureau of Labor Statistics Dow Jones

Indexes Indexation economic indicator

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

https://iscrapapp.com/scrap-laws/

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

https://en.m.wikipedia.org/wiki/Index_(economics)

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

https://fen.m.wikipedia.org/wiki/Prices_of_chemical_elements

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

https://lwww.aig.com/l/global-privacy-policy

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Dallas Main Center Interfirst Bank Plaza Republic Bank Plaza First Republic Bank Plaza NCNI
Plaza NationsBank Plaza

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

https://www.legifrance.gouv.fr/codes/texte_Ic/LEGITEXT000006070721/2020-09-18/

10. How should decisions by other large economy nations to issue CBDCs influence the


https://www.boj.or.jp/en/about/link/cb.htm/
https://iscrapapp.com/scrap-laws/
https://en.m.wikipedia.org/wiki/Index_(economics)
https://en.m.wikipedia.org/wiki/Prices_of_chemical_elements
https://www.aig.com/l/global-privacy-policy
https://www.legifrance.gouv.fr/codes/texte_lc/LEGITEXT000006070721/2020-09-18/

decision whether the United States should do so?
https://fen.m.wikipedia.org/wiki/Industry_Classification_Benchmark

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Sec energy https://lwww.aig.com/l/global-privacy-policy

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

https://en.m.wikipedia.org/wiki/Pascal_(unit)

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

https://fen.m.wikipedia.org/wiki/Lists_of_stars_by constellation

14. Should a CBDC be legal tender?

https://bankcodesdirectory.com

15. Should a CBDC pay interest? If so, why and how? If not, why not?
https://bankcodesdirectory.com https://www.boj.or.jp/en/about/link/cb.htm/

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
https://bankcodesdirectory.com https://www.boj.or.jp/en/about/link/cb.htm/

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

https://bankcodesdirectory.com https://www.boj.or.jp/en/about/link/cb.htm/
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
https://bankcodesdirectory.com https://www.boj.or.jp/en/about/link/cb.htm/

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

https://bankcodesdirectory.com https://www.boj.or.jp/en/about/link/cb.htm/

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

https://bankcodesdirectory.com https://www.boj.or.jp/en/about/link/cb.htm/

21. How might future technological innovations affect design and policy choices related to
CBDC?

https://bankcodesdirectory.com https://bankcodesdirectory.com https://www.boj.or.jp/en/about/|
ink/cb.htm/

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

https://bankcodesdirectory.com https://www.boj.or.jp/en/about/link/cb.htm/
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Name or Organization
Cassidy Blonsky
Industry

Individual

Country

United States of America
State

California

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

This sesbto be a fitting decision of financial security during these times of unpredictable
methodologies within the scope of many banks. Investing with new technologies and new
currencies along with new futures , this may be a steady for anyone looking for reputable and
solid system.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Not sure | can answer that now.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Positive for compliant and moderate financial trusts.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

It can give some people a relief in that it is backed up with our primary system of governing
finances.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

This is the answer in my opinion for today's unsured public banking.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

| understand that decentralized banking is just that . The cryptocurrency system is in most
part an account run by people involved rather than a public or private institution.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Not sure.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

| don't see a time ever where some sort of system of "cash" or monies tokens etc will be not
used as a form of trade.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Ungoverned methods are rarely trusts or worth the hassles.



10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

Every nation has its right to there own type of taxation and trade.
11. Are there additional ways to manage potential risks associated with CBDC that were not

raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?




Name or Organization
Robert Walk

Industry

Individual

Country

United States of America
State

Michigan

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

The risk of invasion of my personal privacy exists when banks and the government have
access to every financial transaction that is made. Furthermore, there would exist the ability
to block or deny certain transactions deemed to be unacceptable to some. The other huge
risk is that of a cyber attack on the ditigal currency. With increasing targeted attacks on the
power grid and operational technology, this would be another avenue for state sponsored
attackers to try and disrupt the US.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Yes, by returning to a asset backed physical currency.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

"Inclusion” should not be part of the vocabulary when discussing the monetary system of the
United States. We should be focusing on outcomes that could help the economy grow by
ensuring businesses and entrepreneurs can hire and retain workers as well as allow for fair
competition. In short, less regulation and direct manipulation of our economy.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

| think the governments pursuit of maximum-employment and price-stability are outside of its
responsibilities. These goals go against a true capitalist free market approach.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

CBDC would have a negative effect on financial stability as it would further decouple the
dollar from any tangible asset.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Tying the currency to a hard asset like gold or silver.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

It is critically important that cash or cash equivalents be maintained for the freedom to move
and perform commerce in the US.



9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

We should never consider a global currency as this would negatively impact the majority of
Americans who do not rely on the government for assistance.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

What other nations do should not influence the decisions of the US when it comes to our
economy. It is vitally important that the US continue to lead in the world and not follow what
other nations are doing.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

My money and how | spend it are of no business to the government. | should have complete
anonymity in my financial transactions.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

There are no avoidable cyber risks when creating a digital currency. There may be mitigation
techniques but there is no way to reduce risk 100%. Further, | have little faith the government
is able to protect assets and other computer related networks from state sponsored cyber
attacks.

14. Should a CBDC be legal tender?

Absolutely not!

15. Should a CBDC pay interest? If so, why and how? If not, why not?

No. There should be no CBDC.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

No, this implies you are limiting individuals wealth. It is not up to the government to determine
how wealthy or poor an individual is allowed to be.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?






Name or Organization

Industry
Payment System Operator or Service Provider
Country
Czechia

State

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Yes
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Yes

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Yes

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Yes

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Yes

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Yes

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Yes

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Yes

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Yes

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

Yes

11. Are there additional ways to manage potential risks associated with CBDC that were not



raised in this paper?
Yes

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Yes

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Yes

14. Should a CBDC be legal tender?

Yes

15. Should a CBDC pay interest? If so, why and how? If not, why not?

Yes

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
Yes

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Yes
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
Yes

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Yes

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Yes

21. How might future technological innovations affect design and policy choices related to
CBDC?

Yes

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Yes




Name or Organization

Industry
Bank, Large ($90 Billion or More in Assets)
Country
Czechia

State

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Eys
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Yes

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Yes

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Yes

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Yes

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Yes

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

No

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

No

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Yes

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

No

11. Are there additional ways to manage potential risks associated with CBDC that were not



raised in this paper?
No

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

No

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

No

14. Should a CBDC be legal tender?

Yes

15. Should a CBDC pay interest? If so, why and how? If not, why not?

Yes

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
Yes

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Yes
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
Yes

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Yes

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Yes

21. How might future technological innovations affect design and policy choices related to
CBDC?

Yes

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Yes




Name or Organization
Lord mokou

Industry

Bank, Small or Midsize
Country

South Africa

State

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Thanks very much appreciated
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Yes interested mokou

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Yes money

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Yes | need to get more information about my computer life and the second time around

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Good

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Yes bank account details

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Yes

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Yes OO

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Good day

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

Yes in the future business leaders

11. Are there additional ways to manage potential risks associated with CBDC that were not



raised in this paper?
Yes

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Yes | need information to Parvati

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Yes

14. Should a CBDC be legal tender?

Yes

15. Should a CBDC pay interest? If so, why and how? If not, why not?

Business

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
Structure project

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

CBDc
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
Business development manager

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Money saving

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Yes
21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Owens




Name or Organization

Industry

Country
Czechia

State

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

No
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
No

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

No

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

No

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

No

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

No

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

No

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

No

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

No

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

No

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?



No

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

No

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

No

14. Should a CBDC be legal tender?

No

15. Should a CBDC pay interest? If so, why and how? If not, why not?

No

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
No

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

No
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
No

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

No

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

No

21. How might future technological innovations affect design and policy choices related to
CBDC?

No

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

No




Name or Organization

Industry

Individual

Country

United States of America
State

Hawaii

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

The fact that Bitcoin is highly underrated and deserves to be acknowledged even if for legal
and obvious reason should only be allowed and protected in the united states of America only
it may be too late but the good new is, after the duplicates one thing was missing and
excluded I'm new to this system but would like to join and I'm 99.9% sure you need me since
Bitcoin is essentially my personal information and In order to restore and rebuild America
strong the foundation and our country as a whole needed adjustments and more people
willing to cooperate but | do apologize on behalf of our securities here in the state of Hawaii.
We may have lacked an entire it department because | was working as an individual | have
noticed the executive branch is here and had to experience a rather unpleasant temporary
downgrade to selflessly help an individual that also counts as everyone I'm sure you may be
aware of the division but | am here to request for you to reconsider after | submit all the
reports and missing information that | am trying to give you, on top of alot more you may not
know because I'm thinking this is history in the making because this is meant to be perfect
any doubts you may have id ask that you contact me or reach out I'm sure everyone is waiting
for retire so I'm receiving alot of uneasy and shocked responses by what feels like the whole
world to me so how do | or we get started?

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Yes our way, or just include me and | think that's it..lol

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

No | believe | have the correct and accurate information and so any doubts are quite useless
to me because it's all perfect because of you people but adding me seems to create some
kind of perfect harmony and balance

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Not sure and do not know

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Extremely positive if | am able to get you to connect my local state of Hawaii as a foreign
country to the united states'of America first in order to secure all the states because our
economy has been suffering and what BTC Bitcoin is, essentially vital and what is odd though
is it somehow was strong enough to keep our entire countries economy from collapsing and
held it up the cons are it was my personal information and social security number that had to
be used and caused it to travel to Jamaica but not the country and we have two good men to
thank for that. Also the banks had almost gone to being leased because of the value going
down with the balance being thrown off but it was an exclusion so it was like the entire police
taskforce and the people were debating over what they could all get away with and it seemed
like no one was allowed to go override anything | am in a rush though because | am afraid of



other countries needing money and if we are the cause of it we need to get together online
there is no time to travel and everything can be done remotely but | need one issue with
approval from whoever has the highest authority because it's not possible without them that
why the overdrawn mark on the bill proved that it had something to with me but didn't
associate me with anything mainly because literally everyone was forced to break rules and
laws and the good | am should overrule all the mistakes and corrupted people just trying to be
free and with money it is entirely possible. Also one USD is approximately $24 in HNL.the
mistake was thinking | was a foreigner when the problem is that the state | live in needs me
and has always been struggling with the economy for as long as I've been alive.thank you
and If | am wrong | worry for our banks securities because | may be harmless but I'm
everything to the fake government running because you all defaulted to leaving me with
everything that isn't fair such as liabilities, accountability ,responsibility ,duties, emergency
management,global credit freeze on my personal file, and | also have everything you are
needing in one place, | am so sorry if you had to listen to my ignorant side this is all new to
me. | am a high school dropout and a mother of four and a current college student and
employee at liberty university and national governments as the main study or course. On my
Experian file there was a judicial foreclosure telling me | would turn into the lender and in no
way am | ever cheating the system because with the covid misinformation combined with the
Whitehouse covid rules spelled disaster and unreported data all you really need I think is my
name my SSN and dob, address on file because of the ccpa, not cpa now. And account or
login information on over a thousand websites should help fill in what is missing

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

For the better it's like going from negative to 100 percent

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Would need to consider the bigger picture even if matters are quite personal for everyone
here | only see the good outcome if the federal reserve system either needs to retire and be
placed with new employees or the registration for a new type of currency that needs approval
and needs to be reviewed from a federal and central or presidential authority because | don't
indulge or rejoice with doing what is wrong and | am aware that | have the power to do
anything but do not trust going forward without being included so that the power and choices
go to the ones who deserve it and earn it even when you had given up believing someone like
me doesn't exist..

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

The app on apple and googles play store named cash app had missing central authorities
that disappeared on my personal account even though my account has no suspicious activity
but was needed as a security on behalf of our people

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Less information to vital records or emergency management had gone astray and almost too
quiet and peaceful for comfort which could only mean one thing..but | wouldn't be so sure

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

They have the means and information to act accordingly to what they know but also may be
unaware of all that is going on unless that was a hiccup and they were watching me the entire
time then something isn't right there

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

International monetary fund certificate is in my systems internal storage which also hold
official applications and also the broken u.s. constitution that had been used and abused but
only because of a language barrier and unknown system errors that were also irrecoverable
but was recovered and is working now

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?



Just be glad I'm not like everyone else is all | have to say..

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Well insurance was the issue for me and identity theft but | was able to reclaim and make the
law work for me because it never will work for the wrong people even if you force it. Let's just
say the warnings and risks were not issued and everything that was supposed to be
dangerous had not been registered | hope that there is a way to bridge or connect the
accounts or companies because I'm getting calls and emails and texts and almost every one
is a scam or is considered spam and I'm reviewing messages that need to be reviewed and
released from a quarantined message

14. Should a CBDC be legal tender?

Yes but not without careful assessments and physical assistance with protection and
securities in place before continuing business because the banks were not secure and if we
have vaults here I'm not sure what the value or type of offset may be inside

15. Should a CBDC pay interest? If so, why and how? If not, why not?

Everything is automated and defaulted so this question is no longer needed

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

Yes and no maybe having two or three or splitting the responsibility or finances considering
the question is indicating of a large amount to be dispensed should be considered

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Privately held banks, national banks, and any bank that lacks security and privacy that need
to be restored or replaced or added

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
Only if the servers or online activies are at risk or is being overflooded

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Yes because of compliance that should have been there but somehow wasn't able to be
made aware of this issue early on

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Sure

21. How might future technological innovations affect design and policy choices related to
CBDC?

No

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Maybe




Name or Organization

Industry
Individual
Country
India

State

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

THE KING SOLOMON POST OM SHANTI OM (LET THERE BE PEACE
IN THIS WORLD) THIS IS SWISS/FRENCH/DUTCH/INDIAN/UNITED NATIONS
/BRITISH INTERNATIONAL DISPATCH ISSUED FROM THE WORLD
SECRETARIAAT/DESK OF LORD RAVINDER(RABBINDER);KUMAR SHARMA (THE
ROYAL CROWN/RA-UNCODE(THE SUN GODD-THE SUPREME POWER-THE HEAD OF
STATES-THE ALIEN KING from outer space)/REXMUNDI/THE MASTER MASON CODE IS
LAUSDEO/THE HEAD SUPREME COUNCIL OF EU@UN(uk)/I.E.F-IN/THE
CHAIRMAN-UNESCO AND WORLD BANK(IMF) FOR THE IMMEDIATE RELEASE OF
FUNDS ILLEGALLY WITHHELD AND FROZEN FROM THE YEAR 2006 TO 2021-22 BY

FEDERAL RESERVE BANK OF NEWYORK AC NO GOVT OF INDIA RESERVE

BANK OF INDIA AND INDIAN BANKS NAMELY STATE BANK OF INDIA AC NO
CENTRAL BANK OF INDIA AC NO NOW FROZEN PUNJAB

NATIONAL BANK AC NO & AND OTHER INDIAN

BANKS IN GROSS VOILATION OF FOREIGN EXCHANGE MANAGEMENT ACT 1999 AND
ARTICLE 5 OF UNITED NATIONS UNIVERSAL DECELARATION OF HUMAN RIGHTS
WHICH STATE THAT NO ONE SHALL BE SUBJECTED TO TORTURE WHETHER
PHYSICALLY AND OR FINANCIALLY AND OR BOTH AND OR DEGRADED INHUMAN
AND CRUEL TREATMENT TO WHICH | HAVE BEEN SUBJECTED TO FROM THE YEAR
2006 TO 2021-22 BY FEDERAL RESERVE BANK OF NEWYORK GOVT OF INDIA
RESERVE BANK OF INDIA AND INDIAN BANKS RESULTING IN MY ACCIDENT ON
14/10/2019 IN SHIMLA HP INDIA AS A SUV OVERRAN ME CRUSHING ME ALMOST TO
DEATH BREAKING THE BONE OF MY LEG AND NOW | AM BED RIDDEN AS A STEEL
PLATE HAS BEEN PUT IN THE BROKEN BONE OF MY LEG AND 3 TO 4 MISCARRIAGES
AND ABORTIONS OF MY WIFE WHO IS PRESENT QUEEN OF EGYPT FRANCE INDIA
AND SCOTLAND(UK) CARRYING IN HER VEINS THE HOLLY GRAIL AND HOLLY BLOOD
OF JESUS CHRIST AND INVINCIBLE PHARAOHS FROM THE HOUSE OF KING DAVID
WHO FORMED THE UNITED NATIONS DEPRIVING THE PRESENT FRENCH THRONE
OF ITS 3 TO 4 LEGITIMATE BIRTHRIGHT KING AND QUEENS THUS | HAVE NOT ONLY
BEEN TORTURED BOTH PHYSICALLY AND FINANCIALLY FROM THE YEAR 2005 TO
2021-22 BY FEDERAL RESERVE BANK OF NEWYORK GOVT OF INDIA RESERVE BANK
OF INDIA AND INDIAN BANKS BUT | ALSO HAVE BRUTALLY BEEN MURDERED ALL MY
PAYMENTS FROM THE YEAR 2006 TO 2021-22 BE IMMEDIAYELY RELEASED UNDER
AN URGENT INTERNATIONAL PRIORITY A CODE ONE AND PAYMENT CODE 2AA OF
UN PROTOCOL AND UNITED NATIONS(PRIVILEDGES AND IMMUNITIES) ACT 1947
WHICH IS APPLICABLE TO THE STATE OF HIMACHAL PRADESH IN THE UNION
TERRITORY OF INDIA . HOSANNAH FILIO DAVID HOSANNAH TO THE
SON OF DAVID FRENCH(ARCADIAN) ROYAL LINE MESSAGE STARTS:-|1 AM
THE FIRST BREEZE BLOWING IN THE DARK OCEAN OF ETERNITY | AM THE FIRST
SUNRISE | AM THE FIRST GLIMMER OF LIGHT A WHITE FEATHER BLOWING IN THE
DAWN WIND | AM RA | AM THE BEGINNING OF ALL THE THINGS | SHALL LIVE
FOREVER | SHALL NEVER PERISH FROM THE HOUSE OF LIFE EGYPT
THE BOOK OF BREATHINGS "Hail to THE mysteries jealously guarded by RA. May thi
doors of vast HEAVENS open before me. May my past PRESENT and future LIFE BE
glorious! Verily I AM powerful for | have completed the cycle of metamorphoses |
who speak | know OF hidden things | can traverse THE UNIVERSE and take possession
of my CELESTIAL HERITAGE, knowledge and an abundance of wealth and power, open the



doors of vast HEAVENS open before me . May my past PRESENT and future LIFE BE
glorious! Verily | am powerful for | have completed the cycle OF metamorphoses. | who
speak | know OF hidden things | can traverse THE UNIVERSE and take possession OF
my CELESTIAL HERITAGE, knowledge and an abundance of wealth and power open the
doors OF it to me as | wish to receive it. | claim THE THRONE OF HEAVENS as my
BIRTHRIGHT What has once been mine SHALL be mine again." Is there any WHO would
CHALLANGE me??? | AM DIVINE LORD RAVINDER(RABBINDER) KUMAR SHARMA THE
MASTER OF TEN THOUSAND CHARIOTS GODD OF WISDOM
THE BOOK OF WISDOM LORD OF ALL HEAVENS LORD OF
ALL WORLDS MESSAGE ENDS FEAR ME O YE ENEMIES OF EGYPT AND THI¢
WORLD LORD RAVINDER(RABBINDER) KUMAR SHARMA BIRTHPLACE VILLAGE AND
CELL AND
WHATSAPP POSTAL ADDRESS LORD RAVINDER KUMAR SHARMA BIRTHPLACE
VILLAGE AND
CELL AND WHATSAPP

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
XXXX

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

XXXX

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

XXX

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

XXXX

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

XXXX

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

XXXC

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

XXXX

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

XXXX

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

XXXX

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

XXXX

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

XXXX



13. How could a CBDC bhe designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

XXXX

14. Should a CBDC be legal tender?

XXXX

15. Should a CBDC pay interest? If so, why and how? If not, why not?

XXXX

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
XXXXX

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

XXXX
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
XXXX

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

XXXX

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

XXXX

21. How might future technological innovations affect design and policy choices related to
CBDC?

XXXX

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

XXXX




Name or Organization

Industry
Individual
Country
Canada

State
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

CBDC access technology risk Additional regulated controls for CBDC digital access
technology may be necessary for settlements to and from private money and non-bank
money to protect Central Bank money and Commercial Bank money. Unregulated digital
technology for purchase and redemption of CBDC could create the means for episodes of
unfriendly coordinated destabilizing reverse runs and conventional runs on Commercial Bank
money to and from Central Bank money, causing potential for harm to the operation and
function of Commercial Banks, M1 money and local economies. It is intended that Central
Bank money stock includes CBDC which, like physical fednotes, are liabilities of the
sovereign central bank and legal tender. By extension of generally accepted accounting
principles such liabilities are digital assets in possession of holders with ‘unequivocal certain'
claim rights on the sovereign government. These claim rights are calibrated in the sovereign
unit and shall be accepted when offered in economic episodes as a grant of consideration to
account for payment of debts, settled immediately and on account. If possession of the
stock of CBDC claim rights is to seamlessly transfer and exchange in local economic
episodes between the stock of CBDC and Commercial Bank money at par and vice versa,
then Commercial Bank money stock may become by extension, similar to expressions of
safe, stable and unequivocally certain CBDC claim rights. Federal Deposit insurance gives
more of such certainty, while those households and businesses in economic episodes retain
accountability for knowing who they are dealing with. An ecosystem of laws supporting the
clearing, possession and holdings of Commercial Bank money claim rights has evolved over
time. Such Commercial Bank claim rights interchangeably support the operation of a safe,
stable and certain sovereign money ecosystem in economic episodes. If settled ultimately
or backed by Central Bank money and Commercial Bank money, it follows that private money
and non-bank money digital assets offered as consideration by one counterparty in economic
episodes in private markets and marketplaces, may by extension become an expression of
the safe, stable unequivocally certain stock of M1 money claim rights. It is not hard to
imagine that CBDC and Commercial Bank money accepted without regulated digital
technology access controls may be used instantaneously and perhaps in parallel to settle
immediate purchases and redemptions of private money and non-bank money. Private
digital assets calibrated in the ‘dollar’, the sovereign unit, may become functionally like and
also fungible with CBDC and Commercial Bank money inside and outside sovereign money
ecosystems without regulated digital access controls. Private money enabled by Central
Bank and Commercial Bank money may become like Central Bank and Commercial Bank
money. M1 money stock digital access technology without access controls could potentially
harm Commercial Banks if access technology is used as a means for unfriendly coordinated
movements of CBDC and Commercial Bank money. Existing limits and other regulated
controls like Anti Money Laundering programs may be insufficient to control CBDC access
technology risk. Uncontrolled digital access technology means (mediums and methods
used) when joined together with unfriendly intentions and coordinated movements of CBDC
and Commercial Bank money, create the potential for harm.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

All of the potential benefits of a CBDC can be better achieved by thinking differently now
about the operation of money and payments in economic episodes. A brief discussion of the
forms of money, limitations of barter and related coincidence of wants reveals opportunities
for updating the concepts of money and payments returning intrinsic value to Central Bank



money and addressing financial inclusion. Money stock and its representations existed in
transactions and relationships before Central Bank money. For example, money existed as
counterparty account positions marked up in ancient trading ledgers, and as physical
commodity reserves wanted in economic episodes and considered ‘ready money’ with
intrinsic value, and sovereign authorized fiat money gold and silver coins with intrinsic value
calibrated and circulated by sovereign nations. After the gold standard backing sovereign fiat
money was finally abandoned in the 1970’s, US Federal Reserve notes and coins lost any
remaining intrinsic value in and of themselves, leaving extrinsic value perceived by holders
and those who want to hold US Central Bank money stock.  Of course in any economy,
even in commodity based barter exchange economies, households and businesses get from
each other what they cannot otherwise give themselves or want to do themselves. The limited
opportunity for scalable, repeatable economic activity, diversity, leverage and growth in barter
exchange episodes having a necessary coincidence of wants and work efforts, was solved in
similar ways by the introduction of sovereign fiat money gold and silver coins and later legal
tender money liabilities of sovereign nations. These circulating fiat money stock things,
objects or mediums with marketable intrinsic value or certain unequivocal cash claim rights on
sovereign nations, have the effect of granting discretion and the freedom of households and
businesses to extend satisfaction and wanted advantages into the future, resolving current
episodic frictions and uncertainties from a necessary coincidence of wants and efforts in
barter.  There is another side of this coin when ‘granting discretion’ to hold fiat money stock
freely into the future. The disaggregation and separation of immediate cooperation by
households and businesses in economic episodes is lost. A coincidence of wants and work
efforts previously necessary to mitigate each other's current economic frictions and
uncertainties and achieve different advantage and satisfaction in barter exchange episodes,
is lost and may no longer be required for advantage and satisfaction in a sovereign economy
with sovereign fiat money. Instead, to achieve different advantages and satisfaction, a
dependence is created on the sovereign nation for an adequate supply of circulating
sovereign fiat money cash claim rights and on money mediums and things with marketable
value calibrated by the sovereign nation. The intrinsic value of metal coins and circulating fiat
money legal tender cash claim rights, each releases and obviates the need for a necessary
coincidence of wants and work efforts of households and businesses in economic episodes
found in barter exchange. With these historical effects it is no coincidence that some of the
benefits of a possible CBDC respond to the corresponding loss of intrinsic value, and loss of
episodic cooperation for financial inclusion of sovereign fiat money ecosystems. See the
comments that follow regarding financial inclusion and returning intrinsic value fiat money.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not



raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?




Name or Organization

Industry

Technology Company
Country

United States of America
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District of Columbia

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Yes. See: Blockchain, Cryptocurrency and the Future of Monetary Policy
https://www.prlog.org/12785779-blockchain-cryptocurrency-and-the-future-of-monetary-policy
.html

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

Yes. See: Is FedCoin, a US Government-issued cryptocurrency, feasible?
https://www.prlog.org/12772509-is-fedcoin-us-government-issued-cryptocurrency-feasible.ht
ml

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

No. See: Crypto Inclusion Myths
https://lwww.impactinvesting.online/2022/01/crypto-inclusion-myths.html Also see: Creative
Investment Research Issues Statement for the Record on Crypto Inclusion Myths
https://www.prlog.org/12899511-creative-investment-research-issues-statement-for-the-recor
d-on-crypto-inclusion-myths.html

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

See: Blockchain, Cryptocurrency and the Future of Monetary Policy
https://lwww.prlog.org/12785779-blockchain-cryptocurrency-and-the-future-of-monetary-policy
.html

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

See: Creative Investment Research Testifies Regarding Proposed Merger of U.S. Bancorp
and MUFG Union Bank
https://www.prlog.org/12908180-creative-investment-research-testifies-regarding-proposed-m
erger-of-us-bancorp-and-mufg-union-bank.html

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

See: Thriving As a Minority-Owned Business in Corporate America: Building a Pathwa...
https://lwww.amazon.com/dp/1484272390/ref=cm_sw_r_tw_dp_ R8B1F987756Y464GYNKX
via @amazon

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

See: Creative Investment Research Testifies Regarding Proposed Merger of U.S. Bancorp
and MUFG Union Bank


https://www.prlog.org/12785779-blockchain-cryptocurrency-and-the-future-of-monetary-policy.html
https://www.prlog.org/12772509-is-fedcoin-us-government-issued-cryptocurrency-feasible.html
https://www.impactinvesting.online/2022/01/crypto-inclusion-myths.html
https://www.prlog.org/12899511-creative-investment-research-issues-statement-for-the-record-on-crypto-inclusion-myths.html
https://www.prlog.org/12785779-blockchain-cryptocurrency-and-the-future-of-monetary-policy.html
https://www.prlog.org/12908180-creative-investment-research-testifies-regarding-proposed-merger-of-us-bancorp-and-mufg-union-bank.html
https://www.amazon.com/dp/1484272390/ref=cm_sw_r_tw_dp_R8B1F987756Y464GYNKX

https://www.prlog.org/12908180-creative-investment-research-testifies-regarding-proposed-m
erger-of-us-bancorp-and-mufg-union-bank.html

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Yes.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

See: The Future of Money https://youtu.be/n1i4J8df0t0 via @YouTube

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

Is FedCoin, a US Government-issued cryptocurrency, feasible?
https://lwww.prlog.org/12772509-is-fedcoin-us-government-issued-cryptocurrency-feasible.ht
ml

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Yes. See the links above.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Three separate questions. Don't mix.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Blockchain, Cryptocurrency and the Future of Monetary Policy
https://lwww.prlog.org/12785779-blockchain-cryptocurrency-and-the-future-of-monetary-policy
.html

14. Should a CBDC be legal tender?

Yes.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

See: Is FedCoin, a US Government-issued cryptocurrency, feasible?
https://lwww.prlog.org/12772509-is-fedcoin-us-government-issued-cryptocurrency-feasible.ht
ml

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

See: Blockchain, Cryptocurrency and the Future of Monetary Policy
https://lwww.prlog.org/12785779-blockchain-cryptocurrency-and-the-future-of-monetary-policy
.html

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

See: The Future of Money https://youtu.be/n1i4J8df0t0 via @YouTube
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
See: The Future of Money https://youtu.be/n1i4J8df0t0 via @YouTube

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

See: The Future of Money https://youtu.be/n1i4J8df0t0 via @YouTube

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?


https://www.prlog.org/12908180-creative-investment-research-testifies-regarding-proposed-merger-of-us-bancorp-and-mufg-union-bank.html
https://youtu.be/n1i4J8df0t0
https://www.prlog.org/12772509-is-fedcoin-us-government-issued-cryptocurrency-feasible.html
https://www.prlog.org/12785779-blockchain-cryptocurrency-and-the-future-of-monetary-policy.html
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https://www.prlog.org/12785779-blockchain-cryptocurrency-and-the-future-of-monetary-policy.html
https://youtu.be/n1i4J8df0t0
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https://youtu.be/n1i4J8df0t0

See: The Future of Money https://youtu.be/n1i4J8df0t0 via @YouTube

21. How might future technological innovations affect design and policy choices related to
CBDC?

See: The Future of Money https://youtu.be/n1i4J8df0t0 via @YouTube

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

See: The Future of Money https://youtu.be/n1i4J8df0t0 via @YouTube
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Indigenous Nations Tribal Reserve (INTR): Regulatory Compliant Fiduciary and Intermediary
--The INTR ecosystem was designed with permissioned and interconnected, interoperable
“hoops” for use by citizens, governments and industries to support and enhance “... monetary
stability, financial stability, and a safe and efficient payment system.” INTR has potential
public and private benefits as a payment and logistical utility incubator. INTR was founded in
2001 and has pursued an Indian Country pilot project using distributed ledger technologies
(DLT) for financial inclusion of Native Americans and their surrounding low-income
communities beginning in 2016. We were persuaded by Vice Chair Lael Brainard’s numerous
presentations on Indian Country and digital assets to contact the Federal Reserve. The
gracious and kind responses from Vice Chair Brainard, the Minneapolis Center for Indian
Country Economic Development and Megan Cruz of the St Louis Branch came swiftly and all
directed INTR to respond to the CBDC paper with comments./// “Provide benefits to
households, businesses, and the overall economy that exceed any costs and risks” INTR’s
comments report on a multi-year evolution of designing and de-risking a minimum viable
product for an Indian Country Credit Program using DLT. We have jumped through many
hoops designing, then positioning to launch an optimal regulatory system for using DLT in
order to provide for integration, interoperability and cross-jurisdictional cooperation. The free
market encourages the creation of the right intermediaries. Non-monopolistic and existing
legal and financial systems work best: licensed fiduciaries using regulated banks are a
natural choice for trusted intermediaries. ///*Yield such benefits more effectively than
alternative methods” Analogous to a digital form of money, INTR’s ecosystem consists of a
programmable convertible virtual currency (CVC) (Trak$), a digital contract escrow account
(Smar>Trak$), and a DLT identity account (Self>Trak$) combination, with transaction
reversibility and alternate dispute resolution or arbitration (Hoop$).///“Complement, rather
than replace, current forms of money and methods for providing financial services.” Instead of
joining the thousands of unregulated token launches, INTR sought the direct guidance from
the SEC Fin Hub/Corp Fin beginning in 2019, and from the Oklahoma Department of
Securities (ODS) and Tax Commission (OTC) beginning in 2018. INTR found its design in
these agencies’ legal and fintech sandboxes (digital dollar, tribal casino, industrial hemp,
medical marijuana regulation and taxation, 501c3 donations, poker chip payment avatars,
social media, cooperatives, and real estate/construction contracts ). ///“Protect consumer
privacy”: INTR has designed, tested, and demonstrated with the guidance of state, tribal, and
federal tax and securities regulators, a payment and tracking incubator, which uses a
convertible virtual currency (CVC) and digital contracts within interoperable and

permissioned “hoops” for identity protection. These interconnected circular designs might be
useful to the Federal Reserve in evaluating an interoperable ecosystem for a CBDC, which
extends and complements “...existing means of payment..” We have experimented and
adjusted the design to reflect tribal, state and federal securities, tax, and financial

regulators’ guidance on “...how to ensure a CBDC would preserve monetary and financial
stability...” ///Protect against criminal activity: We have observed others' attempts to create
both regulated and unregulated convertible virtual currency (CVC) designs (Libra, Ethereum,
EOS, Ripple, Bitcoin, USDT, USDC, etc.) INTR vetted and incorporated at least a dozen
foreign jurisdictions’ DLT regulatory designs on “...how to preserve the privacy of citizens and
maintain the ability to combat illicit finance.” We have employed and investigated many tech
providers, cryptocurrencies, and tested multiple DLT minimum viable products and designs.
Much of what we found does not protect, rather the intended effect of these developers has
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been to disrupt and to destroy long-standing legal relationships./// Broad support from key
stakeholders: After working out the details of a payment and tracking system within the ODS
and SEC FinHub sandboxes, INTR introduced HB 3279, the Oklahoma Distributed Ledger
Technology Assets Offering (DLTAO) Act with bipartisan passage in the OK House (75-12).
We withdrew the bill from OK Senate consideration for reintroduction next session. We
determined that the stakeholders need to determine and better integrate the banking and
Federal Reserve perspectives. (Throughout these comments, we will quote from the
language of OK HB 3279, as the proposed law bears on the issues raised for comment.)

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

An iterative and alternative approach exploring a CBDC's potential benefits in a pilot project:
banking the unbanked in Indian Country could positively achieve the Federal Reserve’s
CBDC goals. /l/INTR’s charter goals overlap those of the Federal Reserve as we seek:
“...how a CBDC could improve the safe and efficient domestic payments system.” INTR’s
charter assignment is to “define and safeguard” an Indian Country fintech integration so as to
bank the unbanked by using U.S. bank depositories for asset backing of the CVC. INTR
proposes to use its CVC and DLTAO ecosystem designs to help demo and explore a United
States CBDC design for potential properties, costs and benefits beginning with the Idigenous
unbanked in Central Oklahoma. ///A Federal Reserve CBDC would be a liability of the Federal
Reserve, but commercial banks might not receive enough support were a CBDC only
administered by the Federal Reserve. Thus, a CBDC by definition would tend to replace,
rather than complement current forms of money and methods for providing financial services.
INTR’s intermediary approach with the unbanked will allow commercial banks to be used as
depositories for purchasing and backing a CBDC. ///"Move fast and break things!” was the
mantra of early tech innovators, but the federal securities regulators, financial agencies, and
the U.S. Congress have pushed back against lawless tech firms. Benefitting the public
interest and the Federal Reserve’s remit is INTR’s charter and statutory mandates. There are
potentially great social and economic benefits in moving deliberately in accordance with the
Rule of Law in order to protect the U.S. dollar and a stable monetary policy using DLT. Our
evolutionary and iterative designs involve studying DLT failures. Regulatory agencies helped
INTR’s securities, organizational, and tech designs; now we seek the Federal Reserve'’s
regulatory guidance./// In the DLTAO Act, HB 3279 drafts, we embedded federal securities
laws into Oklahoma law through reference to INTR’s no action features and by inclusion of
the officially announced SEC no action positions. The reasons for proposing HB 3279 are:
to provide a DLTAO regulatory framework, to thwart financial and criminal corruption, to
collect taxes, to incubate DLT, and for financial inclusion of the unbanked.///A larger purpose
is served by adapting a law first approach to distributed ledger technology (DLT) regulations.
Typically, DLT transactions are immediately validated and cleared, then settled shortly
thereafter, automatically without a central authority. A more optimal DLTAO ecosystem
design should modify this unregulated and un-permissioned protocol with recourse,
reversibility, and dispute resolution. Our design optimization calls for closed, but
permissioned, and interoperable “Hoop$”, and uses a licensed fiduciary (INTR) and a stable
token, Trak$, which is a programmable U.S. dollar avatar backed by deposits in U.S. and/or
state financial institutions.///The regulatory design strategy is intended to establish an optimal
economic development utility incubator for solving universal and intractable problems such
as dispute resolution, financial inclusion, tax evasion, and money laundering. To evolve such
a universal capability one would do well to seek chaotic use cases that are complex, and
then overlay a minimum viable legal, organizational and DLT product design solution. If the
design involves a digital asset, the next step is the SEC Fin Hub sandbox. The
multi-jurisdictional, tribal casino, cannabis/hemp regulation and tax remittance,
cryptocurrency, and money laundering problems appeared to us as the worst regulatory
problems with the most difficult DLT design challenges. We have sorted out the factual,
legal, organizational, and tech details for several of those use cases and formally
demonstrated the same by written submissions and live presentations in multiple instances to
SEC Corp Fin/Fin Hub staff and to the SEC Fin Hub director, Valerie Szczepanik, on
February 23rd, 2022.///Such an ecosystem as described in the OK DLTAO Act and
presented to the SEC would “...not favor any policy outcome...” but could enable federal,
tribal and state governments collaboration and cooperation in creating a CBDC minimum
viable product for testing. An Indian Country pilot might provide a study for more efficient
underwriting, tax, securities, and financial compliance using DLT for custody, payment,
services and product/services tracking. Working together, multiple jurisdictions could integrate
a federal, state, local, and tribal compliant digital payment landscape for the future, while
fitting within the current SEC securities’, UST, OCC, FinCEN, FDIC, and Federal Reserve
monetary policies’ envelopes.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?



Banking the Indigenous Unbanked: “MENDING THE HOOP” A pre-Columbian economic
system, which some Natives referred to as the “Hoop” was long established before being
broken. There are over 33,000 enrolled tribal members living in Central Oklahoma. Many are
unbanked and nearly all live outside of their tribal jurisdictions. Indigenous Nations Digital
Villages or “Indigivils” can be launched using a combination of tablets, apps, and special
ATM'’s to bank the unbanked in remote places. Indigivils first launch is as a pilot project in
Oklahoma and Cleveland Counties, which are not tribal lands included in the McGirt v.
Oklahoma decision, but are rural, suburban and urban, former “Unassigned Lands.”///INTR
has authority to operate a Credit Program here in accordance with its tribal charter and the
Oklahoma Indian Welfare Act. Both the statute and charter require INTR to use U.S. and
state banks as depositories. INTR and its community partners proposed the Oklahoma
Distributed Ledger Technology Assets Offering (DLTAQ) Act, which was on its way to
passage in April 2022. If the law passed, it could clarify for Oklahoma and its tribal
governments a federal securities and BSA compliant system for governments using DLTAO
vendors to bank the unbanked.///In articulating the collaboration of tribal and state in the
proposed DLTAO Act, we have welcomed the leadership and words of support coming from
the Federal Reserve's Vice Chair, Lael Brainard. She appeared and presented before our
Oklahoma tribal communities in October 2021 at Oklahoma City: " As Native communities
tackle these impediments to financial inclusion, collaborative efforts across a range of
public-sector, private-sector, and nonprofit organizations can be helpful. As part of our
mission to build a strong, inclusive economy, the Federal Reserve has a role to play in
supporting economic growth and financial inclusion in Native communities.”
https://lwww.federalreserve.gov/newsevents/speech/brainard20211013a.htm
COLLABORATION TO HELP THE UNBANKED BY EXPLORING CBDC
DESIGNS--Electronic Fund and Information Transfer System Interchange: Integrate a federal,
state, local, and tribal compliant digital payment landscape for the future, while fitting within
the current US Treasury, SEC, and Federal Reserve monetary and securities policies. Define,
integrate, and safeguard Indian Country distributed ledger technologies (DLT) within U.S.
financial institutions to design, demonstrate, and explore a United States central bank digital
currency (CBDC) creation for potential properties, costs, and benefits.
https://www.federalreserve.gov/newsevents/speech/brainard20220218a.htm///Distributed
Ledger Technologies(DLT) to Bridge the Indigenous Financial and Digital Divides Over 16
percent of Indigenous households were unbanked in 2019—three times higher than the
national average. Unbanked Poor Problems: credit readiness, homebuyer education, lack of
local bank branches, trust property as collateral, Native small businesses,financial literacy,
and personal financial management skills. FinTech Solutions: Digital Assets Processors,
Distributed Ledger Technologies, Smartphones/Tablets, Trak$ ATM’s, and Internet Access
Indigenous Nations Digital Villages or Indigivils: Public/private sector cooperative associations
can grow distributed ledger technology (DLT) networks for financial and digital inclusion by
using available resources: technologies, organizations, institutions, and existing laws. Indian
Country fintech utility incubator for financial and digital “...collaborative efforts across a range
of public sector, private-sector, and nonprofit organizations...” Colonization Begins (1492):
Breaking the Hoop ¢ Indian Removal Act (1830): Remove Indians to Indian Territory
(eventually becoming Oklahoma). ¢ Worcester v. Georgia (1832): Marshall Court upheld
Indigenous self-governance rights, but Jackson refused to enforce and began the Trail of
Tears, forced removal of tribes to Indian Territory (Oklahoma). « Curtis Act (1898): Congress
limits tribal self-governance in Oklahoma and takes away their lands again. Reversing
Colonization & Mending the Hoop * OIWA (1936): Resurrected Oklahoma Indigenous powers
of self-governance. ¢ INDIAN SELF-DETERMINATION ACT (1975): Rejuvenated tribal
governments by rejecting and countering previous bad policies. ¢ IGRA (1988): Regulates
Indian gaming to rejuvenate Indian Country. « POTUS (1999-2022): Presidential Memos on
Tribal Consultation by Clinton, Bush, Obama, and Biden. « NABDA (2000): Encourages
public/private partnerships and innovation. ¢ McGirt v. US (2021): SCOTUS rules that portions
of Oklahoma remain Indian land.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Regulatory strategies demand that law code comes first and predetermines computer code.
DLT can be designed with or without a central authority and by individuals or entities with no
basis to trust each other. These networked back, decentralized, trustless systems like
Bitcoin are intrinsically anarchic, unstable, and are not the needed design solutions for a U.S.
CBDC, which could help with price stability or implementing U.S. monetary policies.
Unregulated cryptocurrencies present legal and economic challenges of fluctuation,
anonymity, and money laundering. At a minimum, the ideal ecosystem enforces regulated
and stable transactions acceptable to the SEC, FinCEN, OCC, FDIC, and the Federal
Reserve, thus requiring reversibility and trusted intermediaries or fiduciaries for AML, KYC,
BSA. INTR acts through licensed and bonded fiduciaries and can serve in a central
intermediary role determining who can set up a node and confirm transactions in a given
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permissioned ecosystem. The more INTR was guided by regulators in its DLTAO design
criteria, the more we explored an emerging concept which we discovered had gradually
broadened into an “internet of regulation”. These regulatory strategies demand that law code
comes first and legal code must dominate computer code. When the Oklahoma DLTAO Act
was introduced in the OK House, there was immediate pushback against anyone suggesting
monopolistic tech or government centralized control. OK HB 3279 has been influenced by
public opinion and numerous corrections were made to satisfy critics. In addition to the HB
3279, multiple local, state, federal and tribal governments and agencies, including the SEC
and branches of the state of Oklahoma government, have been contributing to our iterative
DLTAO design evolution. The optimal CBDC scenario appears to indicate an ecosystem of
trust. The ideal CBDC could require either directed or independent intermediaries serving as
licensed fiduciaries or trustees in the public interest overseeing distributed ledger offerings.
DLT ecosystems should have as their prime motivation, the reinforcement of
trustworthiness and incorruptibility within the financial system. Using DLT to support and to
effectively implement monetary policy in the pursuit of the Federal Reserve’s
maximum-employment and price-stability goals, the following criteria are central
considerations. To Create Value or Issue Bank or Asset Backed Assets not Simply
Vanishing Virtual or Network Backed Assets To Transfer and Record Value or the Ownership
of Real Assets Based Upon Immutable Identity and Authenticated Agreements To Reverse
Those Transfers of Value or Ownership of Tangible and Intangible Assets and to Resolve
Disputes Between Parties to Transactions To Allow Owners of Assets to Exercise Certain
Rights and Duties Associated With Ownership, and to Record the Exercise of Those Rights
and Duties in Accordance With Choice of Law, Venue, and Jurisdiction PROOF OF WORK
CONSENSUS DOES NOT SERVE THE NEEDS OF A CBDC INTR exercised its capability to
act as a fintech utility incubator and intermediary with the recent passage of HB 3279 in the
OK House (DLTAO Act). The CVC sandbox designs demoed to the SEC for casino and
cannabis tax remittance and AML were a starting point for drafting the DLTAO Act. The
ecosystem was designed with a programmable digital dollar and flexible logistical and
payment tracking features tied to custodian/product/event/services. The purpose of selecting
the use cases of federally legal industrial hemp and state-lawful, medical cannabis taxation
and regulation in Oklahoma, was to find the most confused regulatory challenge for which to
design a DLT solution. Then INTR took the best parts of that rigorous design to organize a
regulatory solution in the form of a state statute integrating federal, state, and tribal laws.

We experimented and found it impossible for certain tech designs to conform to the law. A
U.S. CBDC using a decentralized cryptocurrency ecosystem and a trustless “Proof of Work”
consensus mechanism like Bitcoin uses would negatively “... affect the Federal Reserve’s
ability to effectively implement monetary policy.” Poor Proof of Work Performance
(Millisecond) Transactions Scalability is an often- cited concern of current blockchain
technology. Bitcoin handles 7 TPS on average with greatly delayed confirmation times.
Ethereum is much faster with 25 TPS. which pales in comparison to the 1,700 TPS achieved
by VISA. Trustless Proof of Work Wastes Energy The current estimated annual electricity
consumption of Bitcoin is estimated at 40.5 TWh, an amount above the annual consumption
of entire countries, such as Argentina or Belgium.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

The choice of CBDC designs will determine its negative or positive effects on financial
stability Insofar as it is possible, the goal should be to preserve the financial stability status
guo with the use of any CVC or CBDC using DLT. The problem is that many of the
cryptocurrency projects are disruptive and were particularly designed to compete or interfere
with the U.S. central bank. The Federal Reserve promotes stability and reduces systemic
risks and has done a remarkably good job if one looks at the challenges presented in 2008.
Those features which helped to overcome that near meltdown should be bolstered and not
disrupted. The advent of the first cryptocurrency project was Bitcoin in 2008 and it was
specifically directed as an alternative to fiat currency and central banking. A CBDC with
optimal design capabilities would dampen the effects of these disrupters and facilitate
positive stability to counteract negative imbalances through: Monitoring- The ideal registry,
custodian, and events correlations allow the granular monitoring of specific dollars, banks,
people, locations, transfers, and industries and could be done in real time. Supervision at
Micro and Macro Levels- Within an optimal DLTAO ecosystem, if a given commodity or
service price level becomes unstable in a region, for example the price of asparagus grown
in Central Valley, that event could be identified immediately, correlated and reported to the
party with the need to know. This would reinforce the Fed’s capability and “...promotes the
safety and soundness of individual financial institutions and monitors their impact on the
financial system as a whole, while helping to serve the Federal Reserve Charter purposes of
“... consumer-focused supervision and examination, research and analysis of emerging
consumer issues and trends.” Cryptocurrencies and Stable Coins Provide No Consumer
Protection and Have High Run Risk: Most cryptocurrencies and stable tokens are not asset



backed nor do they have guaranteed or audited deposits. The regulated stable coin must be
asset backed within insured U.S. depository institutions, which are subject to appropriate
supervision and regulation, at the depository institution and the holding company

level. Payment System Risk: Wallet providers would be subject to appropriate federal
oversight. In addition, any DLTAO ecosystem operator as supervisor of CVC issuance must
meet appropriate risk-management standards. The state of Oklahoma legalization of medical
cannabis presented regulatory chaos and provided the opportunity for us to design a
complete DLT solution for an intractable regulatory problem. The DLTAO Act was drafted to
reduce the chaos of an unregulated cannabis supply chain. Engagement in US and Abroad-
The design elements could be broadened to include most other logistical and payment
challenges. Relevant provision from OK HB 3279 (DLTAO ACT): AS INTRODUCED An Act
relating to technology; creating the Oklahoma Distributed Ledger Technology Assets Offering
Act; providing legislative findings; defining terms; authorizing state to develop and use
distributed ledger technologies; requiring certain software; requiring certain security and legal
requirements; permitting use of certain smartphone applications; authorizing additional uses;
requiring certain software features; limiting use of convertible virtual currency; prescribing
value of convertible virtual currency; providing requirements for digital and smart contracts;
requiring a digital identity and wallet; prohibiting use of convertible virtual currency as an
investment; requiring use of decision tree; requiring separate digital contract to charge a fee;
prescribing procedure for payment; requiring ecosystem operator to collect fees and taxes;
requiring ecosystem operator to perform certain accounting; prescribing method of
compensation; requiring ecosystem operator to provide certain information; requiring the
Oklahoma Tax Commission and Office of Management and Enterprise Services to make
certain determinations; authorizing the Tax Commission, Office of Management and
Enterprise Services, Secretary of State, and State Treasurer to promulgate rules; allowing
payment of taxes from certain sources; permitting Tax Commission to appoint agents for
certain purposes; creating requirements for distributed ledger technology asset offering
agents; creating requirements for distributed ledger technology asset offering ecosystem
operators; authorizing the Tax Commission and Office of Management and Enterprise
Services to promulgate rules to validate transactions; allowing certain contracts; allowing use
of memorandums of understanding; allowing certain working groups; prohibiting certification
as a class action;

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

The ideal CBDC is not disruptive, but it harmonizes with existing regulatory and financial systems.
Why is digital currency not widely used? lack of regulation unstable value slow transactions

stigma from use in money laundering, tax evasionAn optimal CBDC can be used readily as digital
contracts built to protect users and the law. regulated and protected by international, federal, state,

and tribal laws always worth $1 and 100% reserve backed in US banks or as a CBDC closed loop
payment mechanisms that are fast, efficient, and safe prevents cybercrime, money laundering, and

tax evasion Regulated Convertible Virtual Currency Reportedly, cyber criminals will steal over

$6 Trillion in 2021, exceeding the GDP of Japan. $USD backed, smart money can be used with a
mobile app or card so as to prevent cybercrime and to collect taxes. Profits should fund sustainable
community development in rural, low-income, and minority communities. Problem: US agencies
struggle with digital currencies as governments, consumers, and businesses seek a safe, usable option.
Solutions: select regulators opinions on CVC’s- An optimal design is that of a regulated, reserve
backed, stable digital currency intelligently built to protect privacy, law, people and their rights.*...our
current payment mechanisms, domestically and internationally, have inefficiencies, those
inefficiencies are the things that are driving the rise of bitcoin.” - Former SEC Chairman Clayton
(November 23, 2020). Despite its recent rise, Bitcoin price volatility, slow transactions, lack of
regulation, high power needs, and illicit activity problems, all limit mainstream use. Satoshi Nakamoto
ushered in the “Internet of Value”. Mark Zuckerberg advocated for the adoption of Libra and Diem for
his personal “Internet of Money”. A CBDC with an intelligent design could incubate an “Internet of
Regulation” capable of reinforcing legal norms. “...(P)rivate digital currency-based payment

systems could magnify concerns surrounding illicit activity and consumer risk” - Federal Reserve
Governor Brainard (February 5, 2020). CBDC transactions must be federally reported. The
ecosystem operator as a fiduciary and intermediary, ideally collects and remits taxes as it flags and
reports illicit activities. Encryption and distributed ledger technology eliminate common consumer
vulnerabilities “...if we really think the crypto world is going to be part of the future, it needs to come
inside of the public policy envelope.” -Gary Gensler, SEC Chairman (October 15, 2018) According to
US Treasury Secretary Janet Yellen “...regulating institutions that deal in bitcoin...is certainly
important.” (February 18, 2021)REGULATORY COMPLIANT DLT From 2016 to 2021, the

United States Securities and Exchange Commission has provided guidelines for intelligently designing
a CVC. SEC Commissioner Hester Peirce observed that “...the opportunity to develop multiple
regulatory solutions to a single problem, is a feature of the United States’ own system” (July 30,
2019)USE CASE | LAW | ORGANIZATION | TECHe Since 2016, INTR has modeled, developed,
and integrated legal, DLT, and organizational sandbox designs to explore a programmable digital



dollar design for the unbanked, casino, cannabis, and crypto use cases in order to comply with federal,
tribal, and state policies.® INTR is designed to enable federal, tribal, and state governments to
efficiently ensure legal, tax, securities, and financial compliance by using DLT for custody, payment,
and product/services/event tracking solutions.e® We adjust our ethical, organizational, and tech
protocols with key agencies' guidance and regulations, to include S.E.C. Fin Hub, the U.S.T. and the
Federal Reserve. Proof of Trust and an Optimal CBDC. The Proof of Trust protocol permits
transactions to be gathered sequentially and recorded; cryptographically validated in chronological
order; and allows the resulting ledger to be accessed by different servers. Unlike the thousands of
unregulated, network-backed crypto- INTR has not issued any tokens or posted a public web site and
has only moved value in the SEC sandbox in demos before Corp Fin and Fin Hub staff lawyers and
directors. INTR’s “Trak$” CVC design will be asset backed and guaranteed in U.S. banks.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

The Rule of Law is the socio-economic tool lacking from multiple unregulated
cryptocurrencies. Traditional societal, legal, and economic values seem almost everywhere
absent from the Internet. These simple tools that we use every day to enforce the law,
protect consumer vulnerabilities and to attain the benefit of any contractual bargain are
identity, informed consent, and dispute resolution. Any CBDC connected to the Internet
should be a regulatory design with effective and reliable protections for consumers. If there
is to be a CBDC with correlative rights and duties, a new covenant for an American version of
World Wide Web citizenship should be explored. If we begin migrating deliberately onto the
Internet our brick-and-mortar laws, customs, and norms, the substantive and procedural laws
should be easily enforceable within and throughout the Internet by regulators and the courts.
Many of these promoters and developers with their thousands of unregulated
cryptocurrencies have announced a goal of anarchy calculated to disrupt and dominate
domestic and international economic relationships. The stated purpose has been to replace
economic reality and trust with a trustless virtual society whose starting point is computer
code. While in the SEC sandbox, INTR was guided to create the basic tools for mitigating
adverse impacts of a CBDC on the financial sector. Those tools do not begin with computer
code, but are customary, legal and inherent in our everyday lives within civil society and are
found in our legal codes and precedents. Digital Contract to Verify Consent-
Smar>Trak$ Example: — Defines consent to agreement or contractual conditions under which
corporate bond transfer occurs and uses a decision tree for specifying agreed to
terms Business Rules or Governing Laws Agreed to within any Contract are Entered upon a
Decision Tree and are Embedded in the Distributed Ledger & Executed with the Transaction
Mutual Consent is Given by the Parties to the Agreement upon an Easy to Read Decision
Tree Format which is Verifiable and Signed Encoded in Programming Language Reflects
the Consent of the Parties to the Enforceable Agreement, to Include Provisions for Breach,
ROI, Liquidation, and Bond Discharge Terms Digital Contract to Verify Identity-
Self>Trak$ Ledger is shared, but participants require privacy and governments require identit
reporting for Travel Rule compliance. Solution is to use bonded and licensed fiduciaries as
trusted intermediaries for Regulatory and Contractual Compliance and Certainty Regulatory
needs — Transactions to be regulated — Identities of the parties must be linked to a
transaction and known by a fiduciary as intermediary so as to Comply with Banking and
Securities Laws Transactions must be authenticated and identities verified with 2FA,
biometrics, etc. Identities are Protected by Distributed Ledger Technologies The use of
cryptography is overseen by licensed and bonded fiduciaries engaged as trusted
intermediaries supervising all suspect transactions for compliance, and are essential to these
regulated processes, thereby fulfilling commercial and regulatory expectations so as to
reduce transaction risks and to increase voluntary adherence to the Rule of Law Provisions
relative to a regulatory tool kit quoted from OK HB 3279 (DLTAO ACT): |. Every distributed
ledger technology asset offering ecosystem shall be designed in such a way that it becomes
a public utility for tax remittance, payment, custodian and product or service information
transfer and revenue sharing, and to become autonomous and disintermediated by using
programmable smart contracts managed by algorithms and encoded with relevant state,
county, local, tribal, or federal laws and regulations for taxation, accounting, escrows,
remittances, custody tracking, and other applications. J. The initial use case shall be a
distributed ledger technology asset offering ecosystem which shall provide an integrated
logistics, payment, and tax recording and remittance system for the use of government taxing
and regulatory authorities that will also provide for customer payment and custody transfers
using escrow and smart contracts for services and goods at the retail and wholesale levels
among producers, merchants, and customers. K. Every distributed ledger technology or
fintech vendor shall tailor its technology to comply with and conform to the state's records
laws and regulations for dispute resolution, evidentiary proceedings, money services
businesses, tax revenue remittance, tax reporting, securities, and escrow.

8. If cash usage declines, is it important to preserve the general public’s access to a form of



central bank money that can be used widely for payments?

AN OPTIMAL USE CASE FOR A CBDC DESIGN AND LAUNCH TESTING: Banking the
Indigenous Unbanked: A minimum viable product for a payment and data network using
specially configured ATM’s and distributed ledger technologies for the Indigenous unbanked,
should have the least regulatory friction and the greatest government and financial community
support. The social media responses, focus groups, mainstream media and legislative
feedback from introducing HB 3279 (OK DLTAO Act) indicate that everyone wants cash left
in the system. A cash dispensing and acceptance capability launch will require physical
locations with ATM branches which take and dispense cash. The long-term objective is a
CBDC design. We might have created a minimum viable product (MVP) design for a CBDC
in the initial DLTAO Act phase. However, this phase involving building out ATM’s and their
physical branch locations should further reveal the optimal design and deployment which will
allow cash transactions. According to the paper, a CBDC should be “... privacy-protected,
intermediated, widely transferable, and identity-verified.” The intermediated model
suggested in the paper would best facilitate INTR’s existing privacy and identity-management
design frameworks, allow innovation; and reduce disruptions to U.S. monetary policy. “(T)he
private sector would offer accounts or digital wallets to facilitate the management of CBDC
holdings and payments.” If the unbanked are to be included financially, cash transactions can
be cleared and settled automatically but reports must be filed with OCC or FinCEN of cash
transactions exceeding $10,000 (daily aggregate amount), and suspicious activities reported
that might signal criminal activity (e.g., money laundering, tax evasion) INTR would ideally be
in a position, vis-a-vis, state operations to support state and federally chartered commercial
banks by making deposits in those institutions for backing the CVC with bank assets. The
proposed OK DLTAO Act provides for deposits for asset backing in local banks. Moreover,
tribal government or international financial operations would best be backed by the Federal
Reserve issued CBDC. The proposed bill received the greatest group opposition from the
State Banking Department at the last hour before the matter was to go to the Oklahoma
Senate Commerce Committee vote. This opposition emerged after multiple attempts were
made over several years to inform the state agency concerning the nature of OK HB 3279
and those engaged in its advocacy. Relevant provision from OK HB 3279 (DLTAO ACT):
“(M)aking cashless purchasing easier with biometric identification and database matching and
providing for the availability of easy digital asset payment systems, which can convert cash,
bank debit account or checking deposits, and credit cards to a digital asset representing as

a programmable digital dollar,”

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

WITHOUT THE FEDERAL RESERVE OVERSEEING CBDC DEVELOPMENT, THERE
WILL BE CONTINUOUS NONCOMPLIANT EXPERIMENTS, WHICH VIOLATE
SECURITIES LAWS AND THE TRAVEL RULE Devolving Down to Economic Anarchy e
Bitcoin -- “Nakamoto” (2008) https://bitcoin.org/bitcoin.pdf ¢ Ethereum -- Buterin (2013)
https://ethereum.org/en/whitepaper/ e« Ripple/XRP -- Schwartz (2014)
https://lwww.allcryptowhitepapers.com/rip ple-whitepaper/ SEC Regulatory Framework ¢
Former Chairman Jay Clayton (Dec 2017): https://www.sec.gov/news/public-statement/
statement-clayton-2017-12-11 « Former Director William Hinman (June 2018):
https://lwww.sec.gov/news/speech/speech-hi nman-061418 < FinHub created (Oct 2018):
https://www.sec.gov/news/press-release/201 8-24 TurnKey Jet: Jonathan Ingram,
https://lwww.sec.gov/divisions/corpfin/cf-noaction/20 19/turnkey-jet-040219-2al.htm Valerie
Szczepanik of FinHub (March 2019): Explained at South by Southwest (SXSW) in Austin,
Texas that the SEC's existing securities laws may regulate certain types of stable coins: “So,
you can call it a utility coin, call it a stable coin, call it a consumptive coin or some other coin.
We're going to look at the characteristics. What's the economic reality? What's happening
with the transactions involving the coin? And we'll give it the label that it deserves under the
law.” https://decrypt.co/5940/secs-crypto-czar-stablecoins-might-be-violatin g-securities-laws
10 < Libra (June 2019) -- Zuckerberg -- “The world truly needs a reliable digital currency and
infrastructure that together can deliver on the promise of ‘the Internet of Money.” « Pocketful
of Quarters (July 25, 2019) -- Jonathan Ingram,
https://www.sec.gov/corpfin/pocketful-quarters-inc-072519-2al « Renegade Panda (July 30,
2019) -- Commissioner Hester Peirce,
https://lwww.sec.gov/news/speech/speech-peirce-073019 Optimal Distributed Ledger
Technology Ecosystem Designs. Any of INTR’s progress has been evolving in an iterative,
trial and error process. The project always proceeds with law first and combines law practice
and distributed ledger technologies. We use behavioral code, law code, and computer code
combined and methodologically resolved. Use case, law, and tech combined is one way of
expressing this neural, jural, computational parallel to fact-law-tech. Proceeding with law first
has proven to be a superior method for legally compliant and socially beneficent technologies
designs. INTR began to develop and design this law first technique, fitting it within regulatory
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parameters for DLT and Al, with the guidance and oversight of local, federal, state, and tribal
government agencies. Beginning in 2018, INTR entered the securities sandbox with the U.S.
Securities and Exchange Commission, Corp Fin/Fin Hub, and the Oklahoma Department of
Securities. This four-year process has culminated in INTR, giving optimally compliant,
distributed ledger technology demonstration presentations to the SEC Corp Fin/Fin Hub staff
attorneys. SEC Director Valerie Szczepanik attended INTR's most recent DLT demo. which
was held on February 23rd, 2022. Inspiration and invitation for SEC Engagement- In July
2019, SEC Commissioner Hester Peirce gave her “Renegade Panda" speech in Singapore,
calling for cross-border regulation of digital assets and announcing the formation of Fin Hub.
As Commissioner Peirce observed: "In the U.S., we often refer to our states as 'laboratories
of democracy.' Instead of implementing all policy at the federal level, different states try
different policies. Policies that prove to be highly effective can serve as models for federal
level policy and can inform the development of policy by the other states.”" SEC
Commissioner’s Call to Action: INTR immediately sent a letter to SEC Fin Hub for
consideration in helping to realize a “Renegade Panda” solution. INTR has four years of
sandbox designs with government agencies and close, iterative coordination with Fin Hub,
under the watchful guidance of Corp Fin lawyers and staff. Now INTR suggests it should
continue striving for an optimal cross-jurisdictional regulatory and institutional response, such
as Commissioner Peirce envisioned and with the Federal Reserve’s input. INTR has
attempted to foster innovation and competition by borrowing the best DLT practices and by
incubating new regulatory evolutions within the State of Oklahoma and Oklahoma Indian
Country, two of the “laboratories of democracy.”

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

WITHOUT THE FEDERAL RESERVE OVERSEEING CBDC DEVELOPMENT, THERE
WILL BE CONTINUOUS NONCOMPLIANT EXPERIMENTS, WHICH VIOLATE
SECURITIES LAWS AND THE TRAVEL RULE Devolving Down to Economic Anarchy
Bitcoin -- “Nakamoto” (2008) https://bitcoin.org/bitcoin.pdf « Ethereum -- Buterin (2013)
https://ethereum.org/en/whitepaper/ < Ripple/XRP -- Schwartz (2014)
https://lwww.allcryptowhitepapers.com/rip ple-whitepaper/ SEC Regulatory Framework ¢
Former Chairman Jay Clayton (Dec 2017): https://www.sec.gov/news/public-statement/
statement-clayton-2017-12-11 « Former Director William Hinman (June 2018):
https://lwww.sec.gov/news/speech/speech-hi nman-061418 ¢ FinHub created (Oct 2018):
https://lwww.sec.gov/news/press-release/201 8-24 TurnKey Jet: Jonathan Ingram,
https://www.sec.gov/divisions/corpfin/cf-noaction/20 19/turnkey-jet-040219-2al.htm Valerie
Szczepanik of FinHub (March 2019): Explained at South by Southwest (SXSW) in Austin,
Texas that the SEC's existing securities laws may regulate certain types of stable coins: “So,
you can call it a utility coin, call it a stable coin, call it a consumptive coin or some other coin.
We're going to look at the characteristics. What's the economic reality? What's happening
with the transactions involving the coin? And we'll give it the label that it deserves under the
law.” https://decrypt.co/5940/secs-crypto-czar-stablecoins-might-be-violatin g-securities-laws
10 - Libra (June 2019) -- Zuckerberg -- “The world truly needs a reliable digital currency and
infrastructure that together can deliver on the promise of ‘the Internet of Money.” « Pocketful
of Quarters (July 25, 2019) -- Jonathan Ingram,
https://lwww.sec.gov/corpfin/pocketful-quarters-inc-072519-2al ¢ Renegade Panda (July 30,
2019) -- Commissioner Hester Peirce,
https://www.sec.gov/news/speech/speech-peirce-073019 Optimal Distributed Ledger
Technology Ecosystem Designs. Any of INTR’s progress has been evolving in an iterative,
trial and error process. The project always proceeds with law first and combines law practice
and distributed ledger technologies. We use behavioral code, law code, and computer code
combined and methodologically resolved. Use case, law, and tech combined is one way of
expressing this neural, jural, computational parallel to fact-law-tech. Proceeding with law first
has proven to be a superior method for legally compliant and socially beneficent technologies
designs. INTR began to develop and design this law first technique, fitting it within regulatory
parameters for DLT and Al, with the guidance and oversight of local, federal, state, and tribal
government agencies. Beginning in 2018, INTR entered the securities sandbox with the U.S.
Securities and Exchange Commission, Corp Fin/Fin Hub, and the Oklahoma Department of
Securities. This four-year process has culminated in INTR, giving optimally compliant,
distributed ledger technology demonstration presentations to the SEC Corp Fin/Fin Hub staff
attorneys. SEC Director Valerie Szczepanik attended INTR's most recent DLT demo. which
was held on February 23rd, 2022. Inspiration and invitation for SEC Engagement- In July
2019, SEC Commissioner Hester Peirce gave her “Renegade Panda" speech in Singapore,
calling for cross-border regulation of digital assets and announcing the formation of Fin Hub.
As Commissioner Peirce observed: "In the U.S., we often refer to our states as 'laboratories
of democracy.' Instead of implementing all policy at the federal level, different states try
different policies. Policies that prove to be highly effective can serve as models for federal
level policy and can inform the development of policy by the other states." SEC
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Commissioner’s Call to Action: INTR immediately sent a letter to SEC Fin Hub for
consideration in helping to realize a “Renegade Panda” solution. INTR has four years of
sandbox designs with government agencies and close, iterative coordination with Fin Hub,
under the watchful guidance of Corp Fin lawyers and staff. Now INTR suggests it should
continue striving for an optimal cross-jurisdictional regulatory and institutional response, such
as Commissioner Peirce envisioned and with the Federal Reserve’s input. INTR has
attempted to foster innovation and competition by borrowing the best DLT practices and by
incubating new regulatory evolutions within the State of Oklahoma and Oklahoma Indian
Country, two of the “laboratories of democracy.”

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Relevant provision from OK HB 3279 (DLTAO ACT): A. For convertible virtual currency
designed for the state and its political subdivisions, an entity operating an ecosystem, and
any entity affiliated with the ecosystem operator, shall not use any proceeds from the
convertible virtual currency sales, purchases, transfers, or conversions to develop the
ecosystem, applications, or platforms referenced by this act, which shall be fully developed
and operational at the time of any convertible virtual currency transfer or conversion. B. The
convertible virtual currency designed for the state and its political subdivisions shall be
exclusively marketed to customers and immediately usable for its intended function or
functions at the time it is purchased, sold, transferred, or converted and not with any potential
for the increase in the market value of the convertible virtual currency. C. The ecosystem
operator shall restrict sales, purchases, transfers, and conversions of the convertible virtual
currency to ecosystem digital wallets only. D. Any customer who holds convertible virtual
currency designed for the state and its political subdivisions may only transfer or convert the
convertible virtual currency at the face value of One United States Dollar ($1.00) per
convertible virtual currency to another ecosystem-approved wallet. E. The operator of the
ecosystem shall sell, purchase, transfer, and convert the convertible virtual currency designed
for the state or its political subdivisions at a price of One United States Dollar ($1.00) per
convertible virtual currency throughout the life of the program, and each convertible virtual
currency shall represent an ecosystem obligation to convert or transfer the convertible virtual
currency at a value of One United States Dollar ($1.00) per convertible virtual currency. F.
Convertible virtual currency designed for the state or its political subdivisions shall be fully
backed by United States dollar assets deposited in United States financial institutions. G.
Selling, buying, converting, or transferring convertible virtual currency designed for the state
or its political subdivisions for less or more than One United States Dollar ($1.00) shall be
technologically impossible. A. Digital contracts or smart contracts used by this state and its
political subdivisions shall be programmed for accountancy, identity, regulatory permissibility,
and legality, credit verification, product location, work performance, customer status,
agreements, and various relationships as conditions precedent to escrowed funds release. B.
Smart contracts shall track performance from inception to completion and legally satisfy the
release from escrow, which initiates a convertible virtual currency transfer. C. The ecosystem
network provided for the benefit of state agencies, political subdivisions, and tribal-level
entities on a voluntary basis shall be controlled and regulated by an electronic funds transfer
system interchange. D. Anyone who interacts with the ecosystem shall have a digital identity
and wallet which shall be a precondition to initiating a convertible virtual currency transfer. E.
Any transfer of convertible virtual currency shall be in accordance with the Travel Rule as
defined in Section 4 of this act. F. Customers shall agree with a conspicuous electronic
signature declaring that they are acquiring the convertible virtual currency for a consumptive
purpose and not as an investment, nor with an expectation that the convertible virtual
currency shall earn profits based upon the activities and efforts of third parties. G. Convertible
virtual currency functionality shall always be associated with a digital contract, which shall
determine the terms of how, when, where, and to whom any convertible virtual currency is
transferred or converted by an ecosystem operator. H. Before any transfer, purchase, sale, or
conversion of convertible virtual currency is finalized, the customer shall first enter decision
tree terms to show mutuality of consent between customers. |. To form a smart contract or to
obtain any services from the ecosystem, customers in a supply chain must agree to terms
and fees for using the smart contract software, which may be established by the participating
state agency, political subdivision, or tribal entity and the ecosystem operator who provides
various services in exchange for the customer paying the fees to the ecosystem operator, as
set forth in a smart contract agreement for services rendered as determined between the
parties or by operation of the participating government agency, tribal entity, or political
subdivision. J. Customers may purchase digital contracts and the negotiation of the charged
fee in another digital contract, which is the smart contract, escrow, and accounting tool that
determines the income going to the ecosystem operator for its services and that defines the
ecosystem operator-to-customer and any controlling law or regulation affect

12. How could a CBDC provide privacy to consumers without providing complete anonymity



and facilitating illicit financial activity?

Properly configured Distributed Ledger Technologies (DLT) have great promise as "truth
machines" to provide privacy and could help deal with federal, state, and tribal government
designs and regulation of a CBDC to prevent illicit financial activities. Currently, there are
many controversies, illegalities, and abuses concerning cryptocurrencies and blockchains.
There have emerged from blockchain businesses a plethora of Ponzis, scams, and money
launderers. Securities status and Banking Secrecy Act legalities are proper concerns for
governments and their citizens. INTR’s goal is to combine the best existing legal and
managerial practices, and to operate in accordance with the European Union’s (EU)) General
Data Plan Regulation (GDPR). (“The request for consent shall be presented in a manner
which is clearly distinguishable from the other matters.”) It should be clear to any participant
what data processing activities are intended to be carried out, which grant the subject an
opportunity to consent to each activity, separately and individually. Relevant provision from
OK HB 3279 (DLTAO ACT) concerning how a CBDC could provide privacy to consumers
without providing complete anonymity and facilitating illicit financial activity? : 3) holding down
compliance costs and allowing legal transactions at a lower price point, and (4) increasing
logistical velocity and improving quality and quantity in supply chains by reducing delivery
time, increasing specific product availability, and facilitating predictive, just-in-time production,
processing, and merchandising, d. enhancing the stability of any legal market by: (1) using the
cashless, electronic fund transfer of digital assets for all transactions between all parties
within the specified community, including employees, to maximize micropayment capabilities
and to create a maximally productive and legally adherent business community, (2) reporting
shrinkage and lost product in the supply chain at any point and identifying

culprits, (3) complying with the Anti-Money Laundering and Know Your Customer provisions of
the federal Bank Secrecy Act, and the Suspicious Activity Reports of the United States
Treasury Financial Crimes Enforcement Network, (4) increasing data collection for business
owners and policymakers at a lower cost, thus reducing administrative compliance overhead,
and (5) automating periodic data reporting volume and tracking data from point-of-sale
systems, thereby providing policymakers and regulators with real-time data that predicts black
market emergence, e. generating statistical data for decision-making by: (1) allowing designate
agency or authorized political subdivision personnel to create surveys and order data

sets, (2) allowing digital asset micropayments to obtain survey reporting participation, thereby
reinforcing research efficacy, (3) establishing and collecting Health Insurance Portability and
Accountability Act of 1996 (HIPAA) compliant, self-reported, voluntary patient reviews, and
correlating and tracking specific products for their physiological and psychological efficacy,
thus enabling patients, health care providers, labs, processors, and producers to better
calibrate and correlate their related choices, and (4) giving policymakers empirically based anc
broad statistical samples based on surveys, f. optimizing the remittance, accounting, and
reporting of tax revenue by: (1) tabulating financials for businesses and regulators and making
data available to business owners and government agencies in real time and on a
need-to-know basis, while using data privacy best practices, (2) allowing regulators to calculat:
business or activity density, estimate illegal activity, and model taxation rates to compete with
and minimize black market activities, (3) monitoring consumer price sensitivity to allow for
appropriate modification of taxation policy, and (4) keeping retail prices below the threshold
consistent with best practices for preventing illegal activities,

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Relevant provisions from OK HB 3279 (DLTAO ACT): BE IT ENACTED BY THE PEOPLE OF
THE STATE OF OKLAHOMA: SECTION. NEW LAW A new section of law to be codified
in the Oklahoma Statutes as Section 12001 of Title 74, unless there is created a duplication in
numbering, reads as follows: This act shall be known and may be cited as the "Oklahoma
Distributed Ledger Technology Assets Offering Act". SECTION. NEW LAW A new
section of law not to be codified in the Oklahoma Statutes reads as follows: The Legislature
makes the following findings concerning the necessity for the Oklahoma Distributed Ledger
Technology Assets Offering Act: 1. For the immutable recording of identity, contracts, and
payments, as well as protocols that govern the production, distribution, and consumption of
goods and services in a digital economy, distributed ledger technology assets offering
ecosystems afford the most efficient, effective, and transparent method of achieving such,
necessitating a proactive strategy to create, maintain, and advance the regulation of Internet
activities; 2. Especially configured and government-regulated blockchain and distributed
ledger technologies have emerged as critical solutions to many Internet crimes, cyberwarfare,
tax revenue collection, product diversion, state and non-state acts of terrorism, money
laundering, foreign interference with information technologies, and corruption problems; and
in view of such, the State of Oklahoma has the potential to foster an Internet of regulation and
to create new forms of decentralized platforms and distributed applications that have
advantages over the current centralized Internet platforms and applications; 3. The State of



Oklahoma has the power and opportunity to realize its potential to become a global leader
and a center for companies and entrepreneurs that seek to utilize distributed ledger
technology systems to power blockchain- and distributed-ledger-technology-based business
models, social media, and governmental systems, all of which will drive innovation within the
state and give the State of Oklahoma an economic opportunity and global advantage to
develop local economies, create new jobs, and export locally developed technologies; 4.
Oklahoma's many sovereign entities and governmental units are not optimally integrated or
united in law enforcement, Internet regulation, or first-responder efforts. Distributed ledger
technology assets offerings, digital contracts, and immutable identities can enable precise
financial auditing and the coordinated tracking and tracing of the activities of criminal
elements, cyber incursions, and organized crime, making it more difficult for these criminal
and terrorist elements to be able to hide their activities. These same capabilities will
augment, facilitate, and integrate the protection of public safety and can immediately help first
responders to identify and meet the needs of the citizenry, especially in victim identification,
triage, treatment, search-and-rescue functions during natural and man-made disaster events,
such as pandemics, tornadoes, and floods, and also will assist in detecting and preventing
foreign military cyber and signals intelligence operations;

14. Should a CBDC be legal tender?

CBDC should be designed as legal tender. Exceptions could be made to limit the types of
purchases and the nature of debtor payment could be controlled so that a CBDC would be
difficult to use for crime. Moreover, having the capability of converting the cash transaction to
a commodity using a CVC has ramifications for long term capital gains versus short term. The
interface between the convertibility of the asset from currency to commodity seems to have
broader ramifications for fiduciaries and financial products. INTR presented the following
donative and commodity use case to the SEC Fin Hub on 2/23/2022. Dona>Trak$: Digital
contract that tokenizes a tribal casino customer’s donative tax deduction on interest earned
on assets escrowed in an attorney trust account. Interest is derived from storing a prepaid
value using the convertible virtual currency (CVC) Trak$ as a commodity and as an IRS
501c3 donor credit recorded as a digital contract (Dona>Trak$). Escrowed by a tribal casino
on behalf of a customer. Escrow services offered by the Oklahoma Bar Foundation (OBF) for
member attorneys as a tax advantaged transaction deposited into a trust account pursuant to
the OBF program known as- Interest on Lawyers Trust Accounts (IOLTA). The donor
acquires the CVC or Trak$ as part of a distributed ledger technology assets offering, with the
CVC used as the digital dollar avatar backed by U.S. dollars in U.S. banks. Such an
arrangement might drive funds into public purposes and establish reserves and equities
which lend to financial stability. Although the DLTAO Act was written agnostic of any cannabi
use case, when it was revealed that the ecosystem had particular relevance to regulate
cannabis, a groundswell of interest ensued. The bill became highly controversial and motives
surfaced relating to those engaged in tax evasion (one estimate was that as much as
$100,000,000 in cannabis taxes were not being paid). OK HB3279 benefits: promotes
consumer protection and community development through consumer-focused supervision
and examination, research and analysis of emerging consumer issues and trends,
community economic development activities, and administration of consumer laws and
regulations

15. Should a CBDC pay interest? If so, why and how? If not, why not?

NO. Beginning in April 2019, INTR submitted interest bearing digital dollar designs to state
and federal securities regulators as part of no action applications. We proposed a token
which would attract more holders and it would be backed by assets like Treasuries and
blue-chip stocks so that it could gain in value to offset inflation. Both securities agencies, the
S.E.C. Fin Hub and Oklahoma Department of Securities, rejected a digital dollar design
which accrued in value or had an ROIl. Why not? The basic CBDC should not compete with
bank interest rates. The CBDC can be an avatar for the U.S. dollar and operate like cash and
not pay interest, otherwise it could compete with not only banks but US Gov't securities. The
U.S. digital dollar’s value should be neutral and truly reflective of the U.S. cash dollar design,
A key function of the Federal Reserve is to “...facilitate U.S. dollar transactions and
payments...” The U.S. dollar does not pay interest and a CBDC that pays interest works
more like a bond or stock than it does a currency. How? The measure of the dollar's
purchasing value as it relates to the CPI and inflation calculator is a natural function of fiat
currency inflation and the Federal Reserve has a predictable mechanism for the control of
inflation by adjusting interest rates. Other CBDC related products which accrue interest
could be devised which involve tokenization to increase access. For example, treasury bonds
could be tokenized and purchase of treasuries is an existing strategy of many to hedge
against inflation. To give greater access to the retail sale of treasury bonds by tokenization
and DLT asset offerings could be a product that the U.S.T. and the Federal Reserve might
consider. The root idea behind INTR’s internet of regulation approach is to not disturb



existing systems, like the cash dollar or digital dollar systems. INTR would support the
Federal Reserve function of fostering a payment and settlement system safely and efficiently
through services to facilitate transactions and payments. Coders and data architects should
be led by lawyers and behavioral economists so as to mimic existing economic systems in
order to achieve stability, control, and to avoid disruption. The best practice in designing
virtual economic systems is to have the major premise be the fact/law/policy and the minor
premise is the tech. This can be described as a neural-jural-computational process and
consists of migrating the relevant law(s) onto the Internet and embedding the law codes as
neural networks and only then does one apply the computer coding.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

There should be considered a limitation on transaction packet size to thwart hacking and
identity theft.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

INTERCONNECTION AND TRUST MECHANISMS An intermediary firm can operate as an
interconnecting trust mechanism that defines where the immutable state of the interconnected
transactions is recorded. With hash-lock and time-lock mechanisms, that immutable state is
recorded on the ledgers with the interconnected transactions. This is similar to bridging and
sidechain approaches, where, however, some nodes (the verifiers-INTR) need to view and/or
process the whole or a subset. This intermediary is referred to as a DLTAO ecosystem
operator in accordance with OK HB 3279. Relevant provision from OK HB 3279 (DLTAO
ACT): 5. The unalterable recordings of revenue collection and product tracking, by any state,
county, or local governmental unit or agency of the State of Oklahoma, should occur through
an ecosystem operator that has had prior successful participation in state and federal
no-action processes pertaining to securities registration, exemption, regulation, and
compliance requirements for persons or entities using distributed ledger technology assets
offerings. In addition, an ecosystem operator should have a demonstrated capacity to assist
in the incubation of distributed ledger utilities to avoid any monopolies forming; 6. The
anticipated benefits of the development and use by the State of Oklahoma and its political
subdivisions or agencies thereof of an integrated logistics, information, custodial, and
payment tracking ecosystem, which uses hack-resistant distributed ledger technologies and a
convertible virtual currency include: a. keeping customers' and any government citizens' or
licensees' data secure and confidential, but available to ecosystem participants, stakeholders,
regulators, and law enforcement communities on a transparent and need-to-know basis, as
allowed or required by relevant laws or agreements between cooperating customers,
persons, or parties, 13. "Distributed ledger technology asset offering agent" means a person
who is appointed by a distributed ledger technology asset offering ecosystem operator and
who is a licensed attorney with at least fifteen (15) years of law practice, in good standing with
the Oklahoma Bar Association, and is appointed as counsel by the submission of entry of
appearance documentation to the Oklahoma Department of Securities, the Office of
Management and Enterprise Services, and the Oklahoma Tax Commission; 17. "Distributed
ledger technology asset offering ecosystem operator” or "ecosystem operator" means a
person or entity which employs at least one licensed Oklahoma fiduciary as its principal agent
and which has general supervisory control over the subject ecosystem and provides to its
customers smart contracts for electronic funds transfers, tax remittances, contract forms,
escrow, custody, and goods and services tracking that become obligations for customers to
pay the ecosystem operator in accordance with the terms of a designated and immutable
smart contract; Prior to the acceptance by a state, county, or local governmental unit or
agency of a vendor's bid or offer to contract, the prospective ecosystem or distributed ledger
technology asset offering ecosystem operator shall show proof of having successfully
participated in a state or federal convertible virtual currency and payment gateway
demonstration and no-action processes. and 2. Demonstrate the proper procedural protocol
publicly or privately in a test of the distributed ledger technology to the satisfaction of the state
or federal securities regulators' compliance review processes. D. Preferences should be giver
to ecosystem operator applicants which have obtained United States Treasury, United States
Department of Agriculture, and government charters, or certification as community
development entities or credit programs which have maintained such status for at least ten
(10) years and which are headed by licensed Oklahoma fiduciaries. A distributed ledger
technology asset offering ecosystem operator shall: 1. Conduct its business with honesty and
integrity; 2. Communicate with all stakeholders in a fair, clear, and non-misleading manner; 3.
Conduct its business with due skill, care, and diligence; 4. Identify and manage any conflict of
interest that may arise; 5. Have effective arrangements in place for the protection of
stakeholders' and customers' funds; 6. Have effective administration arrangements; 7. Maintai
all of its systems and security access protocols to appropriate international standards; and 8.
When an ecosystem operator maintains a website and is required to make public disclosures,



make public any information or provide notice to the public on its website as required by law.
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

Yes. The storage of value on a digital wallet is not dependent upon the Internet and can be
transferred to another customer's wallet using currently available technologies. To avoid
double spending, INTR’s Trak$ can be transferred in this way using a QR code, bar code,
RFID or NFC capability. The transferred value could be held in the wallet and redeemed for
cash or deposited into a commercial bank account at the leisure of the customer. Then at
such time as Internet services are resumed. The redemption or further transfer can occur., or
any other required regulatory reporting can be accomplished.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Yes. Use Case- Bank handling letters of credit(LOC) Bank wants to offer DLT services to a
wider range of clients including startups Currently constrained by costs & the time to

execute DLT provides common ledger for letters of credit Allows bank and counter-parties to
have the same validated record of transaction and fulfillment But if dispute arises, then there is
recourse based upon relevant choice of law or by agreement Increase speed of execution
(less than 1 day) Vastly reduced cost Dispute resolution and reversible transactions Licensed
and Bonded Escrow Agents and Fiduciaries Oversee Compliance Use Case - Corporate Debt
Bond Bank Holding a Corporate Debt Would Like to What? Pay vendors quickly for
transactions validated by the client Allow the corporate client to see the payment is

made Provide government with oversight of the process Reverse Transaction Based Upon
Fraud or Mistake How? Distributed Ledger Technology provides a common ledger for
recording the corporate debt/bond, Available to bank, corporate client, vendors and
government INTR provides mechanisms for consensual settlement and dispute

resolution Benefits? Speeds up vendor payments bigger net discounts Eliminates risk and
accelerates decision making Owning bank can spread the cost across each

market Transaction reversibility and Travel Rule adherence Fiduciaries ensure contractual an
regulatory expectations  Relevant provision from OK HB 3279 (DLTAO ACT): I. Toform a
smart contract or to obtain any services from the ecosystem, customers in a supply chain
must agree to terms and fees for using the smart contract software, which may be established
by the participating state agency, political subdivision, or tribal entity and the ecosystem
operator who provides various services in exchange for the customer paying the fees to the
ecosystem operator, as set forth in a smart contract agreement for services rendered as
determined between the parties or by operation of the participating government agency, tribal
entity, or political subdivision. J. Customers may purchase digital contracts and the negotiatior
of the charged fee in another digital contract, which is the smart contract, escrow, and
accounting tool that determines the income going to the ecosystem operator for its services
and that defines the ecosystem operator-to-customer and any controlling law or regulation
affecting or specifying contractual relationships. K. The digital contract or smart contract shall
determine how the ecosystem operator compensates the customer and how the customer
compensates the ecosystem operator for goods and services. The contents of a digital
contract may be determined by reference to existing terms administered by the ecosystem
operator as an agent of a participating state agency, tribe, or political subdivision, but any
participation by a tribal entity must be voluntary and as part of a memorandum of
understanding or other appropriate agreement as provided by this act or by federal, state, or
tribal law. A digital contract and payment to the customer by the ecosystem operator may
include, but is not limited to, customer efforts as measured by volume of transfers or
conversions, payment for the customer filling out a survey, or a referral fee for additional
customers brought in by a customer. Services the ecosystem operator may provide to
customers for which the operator is compensated may include such matters as identification,
transfers, conversions, agreements, escrow, consent, due diligence, custody, taxation, or
other matters. L. The ecosystem operator shall extract fees pursuant to the controlling law,
regulation, agency rule, or digital contract account's defined terms, debited from the
business's or customer's bank account as payment for the ecosystem operator's services.
The defined terms for those services shall be found in the digital contract accounts or the
relevant law or regulation affecting the specific agency, political subdivision, or tribal entity. M.
The ecosystem operator's debits and credits shall be entered onto the immutable ledger in
the form of a customer credit or debit to their digital wallets or corresponding bank accounts
using automated clearinghouse services and application program interface. N. Compensation
shall be paid to or by the ecosystem operator in United States dollars. Any fees the
ecosystem operator charges for transfers, conversions, escrows, tax remittances, or other
services performed in assisting in the execution of customers' transactions, or digital
contracts entered between customers, shall be based upon a negotiated fee schedule, which
shall be calculated, accounted for, tracked, and collected from any transaction between the
customers, and a deduction shall be debited from the customers' accounts pursuant to an



agreement as memorialized in the smart contract account. Such fees charged may differ
depending on matters such as the type of transaction...”

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

An effective CBDC will be interoperable to securely and efficiently interconnect diverse
distributed ledgers. Interoperability between closed and permissioned digital silos becomes of
paramount importance for guaranteeing a universal, unified, and non-segregated realm for
distributed ledgers and multiple interoperable ledgers. An interledger solution is one that
allows the interconnection of multiple ledgers, with flexibility for supporting innovation.
Interledger approaches include 1) atomic cross-chain transactions, 2) transactions across a
network of payment channels, 3) the W3C Interledger Protocol (ILP), 4) bridging, 5)
sidechains, and 6) ledger-of-ledgers. All nodes have some level of access to the ledger. Trust
is based on explicit factors in the system (e.g., transactions happening between the peers,
behavior observed in the network), or on other implicit elements, such as business
relationships between peers or any other criteria relating to the underlying application
supported by distributed ledgers. All nodes agree to a protocol that determines the “true state”
of the ledger at any point in time. The application of this protocol is sometimes called
“achieving consensus.” Unlike Ripple/XRP, Bitcoin, or Nxt, which are anonymous, and are
inflexible unless forking, have no asset backing, do not protect their users, and are
completely without recourse: the optimal ecosystem uses escrows as digital contracts and
has central authorities who are licensed and bonded professionals and fiduciaries.
Fiduciaries can intermediate to resolve disputes based on the Rule of Law and can reverse
transactions if there are unlawful or mistaken actions taken by permissioned customers. The
bridging approaches consider a consensus mechanism, such as Proof-of-Stake, Delegated
Proof-of-Stake, or Proof-of-Authority among the bridge nodes used. The current, optimal
interoperable capability involves Proof of Trust and can include paying fees to these bridging
nodes for the interconnection services that they provide. Our pilot project in Oklahoma
engages counties, schools, businesses, churches and individuals to cooperate as regulated
nodes. https://www2.aueb.gr/users/vsiris/publications/p30_interledger_approaches.pdf One
DLT project INTR modeled on that received a no action reaction from the SEC is
Pocketful-of-Quarters. The developer sought to bridge the gaming and blockchain worlds by
creating digital tokens that can be used interoperably on a virtual platform. The
cross-platform currency also offered greater flexibility to developers over how they build,
distribute, monetize and cross-market games, ultimately empowering them to create rich, new
multiplayer experiences without losing creative and economic control to publishers. This
gaming interoperability design can be easily repurposed to be used to interconnect disparate
and siloed ecosystems or platforms with a CBDC.
https://www.prnewswire.com/news-releases/pocketful-of-quarters-officially-launches-with-first-
and-only-compliant-and-interoperable-video-game-currency-for-the-metaverse-301485928.ht
mi
https://www.sec.gov/divisions/corpfin/cf-noaction/2019/pocketful-of-quarters-inc-072519-2a1-i
ncoming.pdf “(T)here will be a correlation between the purchase price of Quarters and the
market price of accessing and interacting with Participating Games; and PoQ will market and
sell Quarters to gamers solely for consumptive use as a means of accessing and interacting
with Participating Games” .https://www.sec.gov/corpfin/pocketful-quarters-inc-072519-2al
INTEROPERABILITY-The transfer can be facilitated by a third user, or fiduciary connector
(INTR), maintaining accounts in both ledgers A and B. The idea is that the sender will transfer
value to the connector in ledger A, and the connector will transfer the respective amount to
the recipient in ledger B. Transferring and/or trading (or exchanging) value between chains.
With transfer, value is portable, i.e., it moves from one ledger to another. This is achieved by
having the “original” value (tokens) in the first ledger frozen or locked (or destroyed) and the
“new” value (tokens) in the other ledger unfrozen or unlocked (or created). With trade (or
exchange), value (tokens) on different ledgers are exchanged simultaneously, i.e., the
transactions that move value (tokens) from one account to another on the same ledger occur
in an atomic manner. Unlike the transfer of value, the exchange of value is dependent on the
exchange rate of the tokens being traded. Transferring information or generic messages
between chains, in a way that the information or messages on different chains are
cryptographically linked. This is particularly useful in Internet of Things (IoT) applications to
immutably record information on multiple ledgers in a manner that satisfies some dependency
conditions and can allow correlation of custody, payment, service, information, and product
transfer events.

21. How might future technological innovations affect design and policy choices related to
CBDC?

Existential problems of climate catastrophe and economic collapse caused by technological
innovations should be central in affecting design and policy choices related to any CBDC.
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Our existential future is likely dependent upon financial and technological innovations to
reduce atmospheric pollution that should be undertaken now. Over 11,000 scientists and
numerous global assemblies warn that planet Earth is facing a climate emergency without
enough being done. An immense increase of scale in endeavors to conserve our biosphere is
needed to avoid untold suffering due to the climate crisis. Climate change threats are a
national and a global security emergency analogous to a world war. Melting the ice caps may
prove to be the greatest existential threat in the history of human civilization, which should
make all other lesser concerns secondary. But the burden of reversing CO2 buildup is falling
on the nations disproportionately. If it will protect the planet’s largest rainforest, Brazil wants
to be paid upfront, but the United States wants to see results first before it advances funds.
The United States and Brazil differ on how to finance. The Brazilian government has
presented a new official goal for fighting deforestation in the Amazon -- a first for the
administration of President Jair Bolsonaro. But critics say it's hardly enough, yet for reversing
the accelerating destruction of the Amazon rainforest, finding the needed money might be the
best bet for solving the climate-driven and anthropogenic extinction problems. President
Biden has mobilized his entire administration to take on the challenges from every angle in a
strategic, integrated way. Slowing climate change will require a comprehensive and
coordinated “all hands on deck” approach. All Hands on Deck- The Creation of the Bank of
England, a Financial Technology and Organizational Precedent for Dealing with Existential
Crisis . England’s crushing 17th Century defeat by France, the dominant naval power,
became the catalyst for England rebuilding itself into a global power. However, the ability to
construct this fleet was hampered both by a lack of available public funds and the low credit
of the English government in London. To induce subscription to its bond program , the Bank
of England was incorporated. The assets that England needed to rebuild its navy, so as to
defend itself from France were there all along. It took the right law, organization, and a new
financial technology, capable of attracting the needed capital, in order to have the needed
funds pour into the coffers of the Bank of England . On 5-8-2022, the global cryptocurrency
market cap was $1.57 Trillion. Without intrinsic value or backing from defined assets, the
investor network which upholds cryptocurrencies’ value could divest. The value could all go
away tomorrow, without even a bankrupt asset to be divided to show for it. But what if this
1.57T market cap could be repurposed using a new species of final technologies and
organization and invested to save the rainforests? With a coordinated marketing campaign
and a regulatory effort, funds derived from digital assets could be used for purchasing the
rain forests from Brazil in order to help deal with global climate change. A Malthusian analysis
concerns itself mostly with variables of food and geography. Published studies identify
atmospheric pollution as the primary reason for an impending collapse and implicitly
indicates more carbon sequestration and a negative carbon footprint as the cures. Recall that
rationing and engaging the populace in an all-out defensive effort are the techniques of total
war. President Biden is correct that an all hands approach is needed to combat and reverse
CO2 pollution. Ration cards in the WWI and WWII were a crude example of a track and trace
management of the supply chain, implemented to ensure that the maximum effort was
expended on the war effort. A platform using DLT and Al with incentives and disincentives,
and one that protects legal and civil rights, could be deployed, one that can be quickly
activated as the policy makers and population obtain the resolve to intervene in order to
reverse what seems an inevitable environmental collapse. At the very least a rationing
approach is an insurance policy to de-risk and reduce the likelihood of such an impending
collapse.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

A STATE REGULATED DISTRIBUTED LEDGER TECHNOLOGY MANDATE (Oklahoma
Distributed Ledger Technology Asset Offering “DLTAQO”) Fiduciaries and Trusts- Contrary to
the design of the thousands of “trustless” crypto projects, in a Proof of Trust (PoT) system
peers can express opinions about each other and declare trust links within the system. The
distributed ledger is the system of redundant recordings or validator nodes for an individual,
institution, business or government entity, i.e. records asset and information transfer
between participants. The ideal ecosystem design does not run with a Proof-of-work (PoW)
system like Bitcoin or a Proof-of-stake (P0oS) system like Nxt. Instead, transactions rely on a
consensus protocol design in order to validate account balances and transactions on the
system. The consensus design works to improve the integrity of the system by preventing
double-spending. Trusted community institutions run the validator nodes. Trak$- A
programmable digital dollar and a smart contract ecosystem combining identity, consent and
reversibility (Self>Trak$, Smar>Trak$ and Hoop$). Trak$>ATM LLC, is an INTR subsidiary,
which will supply physical kiosks for digital asset processing, payment, and tracking; a
public-private owned, cooperative utility providing electronic fund/info transfer, tax
remittances, payment, and tracking for the unbanked. INTR has designed and tested
multiple minimum viable products in the SEC Fin Hub sandbox. INTR was well on its way in



April 2022, to having a state law passed which would help clarify for the Oklahoma, federal
and tribal regulators a system for government’s using the managerial services and software
of vendors supplying digital ledger technologies assets offering services, or as a fiduciary and
agent of the state taxation authority to collect taxes.
https://tulsaworld.com/news/state-and-regional/govt-and-politics/oklahoma-house-looks-to-cry
ptocurrency-technology-to-address-medical-marijuana-issues/article_4215457a-a483-11ec-8
768-b3141dd2772b.html Oklahoma House Bill 3279, the Oklahoma Digital Ledger
Technology Asset (DLTAO) Act passed overwhelmingly in the House with a 75 to 12
bipartisan vote. http://www.oklegislature.gov/Billinfo.aspx?Bill=hb3279&Session=2200
Relevant provision from OK HB 3279 (DLTAO ACT):O. Tax remittances, withholding,
reporting, or payments shall be determined by reference to the smart contract, and the
ecosystem operator shall collect the same as an agent on behalf of individuals, businesses,
government regulators, and taxing authorities. Regulatory Compliance as Key Performance
Indicators 2001- INTR granted federal charter intertribal agency rights. 2002- INTR certified as
Community Development Entity by US Treasury. 2016- INTR launched Trak$ ATM as a pilot
project. 2018- INTR General Counsel’'s Office participated in drafting legislation for the state of
Oklahoma Legislature’s Joint Committee on Medical Marijuana. 2019- March- Ok Tax Comm
authorized INTR to collect cannabis taxes.April 2019- SEC releases “Turnkey Jet” No Action
INTR-OPT filed an application for No Actionwith OK Dept. of Securities (ODS). Aug 2019-
ODS referred INTR to SEC, then entered Corp Fin/Fin Hub No Action sandbox. Dec 2021-
INTR presented an informal distributed ledger tech (DLT) demo to Jonathan Ingram, author of
SEC Turnkey Jet no action position. Feb 2022- INTR presented a formal DLT demo to SEC
director Valerie Szczepanik. Mar 2022- INTR General Counsel drafted Oklahoma Distributed
Ledger Technology Assets Offering (DLTAQ) Act which passed with overwhelming bipartisan
support (75 to 12). Apr 2022- HB 3279 assigned to Senate Commerce Committee, Chair
accepted for hearing and vote. INTR’s government affairs team withdrew HB 3279 from
contention after the banking and cannabis lobby posed questions. The bill was withdrawn
from the Senate Commerce Committee where it had been assigned.
https://lwww.news9.com/story/62311237b446e00188a70be7/oklahoma-lawmakers-look-to-cre
ate-nations-first-marijuana-banking-system The goal now is to involve more the banking,
technology, and legal communities and integrate the lessons learned and reintroduce the
modified DLTAO Act in the next session.
https://www.cannabisbusinesstimes.com/article/does-oklahoma-have-answer-to-cannabis-ba
nking/ INTR was modeled after the Federal Reserve and to be a part of its system. INTR has
a duty to conform to the Federal Reserve’s policies. Within the intertribal statute controlling
INTR it states: “Upon determination by the Indigenous Nations Tribal Reserve Board that
such action will be useful for the purposes for which it is established...it may... become a
member of the Federal Reserve System.”
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Indigenous Nations Tribal Reserve (INTR): Regulatory Compliant Fiduciary and Intermediary
--The INTR ecosystem was designed with permissioned and interconnected, interoperable
“hoops” for use by citizens, governments and industries to support and enhance “... monetary
stability, financial stability, and a safe and efficient payment system.” INTR has potential
public and private benefits as a payment and logistical utility incubator. INTR was founded in
2001 and has pursued an Indian Country pilot project using distributed ledger technologies
(DLT) for financial inclusion of Native Americans and their surrounding low-income
communities beginning in 2016. We were persuaded by Vice Chair Lael Brainard’s numerous
presentations on Indian Country and digital assets to contact the Federal Reserve. The
gracious and kind responses from Vice Chair Brainard, the Minneapolis Center for Indian
Country Economic Development and Megan Cruz of the St Louis Branch came swiftly and all
directed INTR to respond to the CBDC paper with comments./// “Provide benefits to
households, businesses, and the overall economy that exceed any costs and risks” INTR’s
comments report on a multi-year evolution of designing and de-risking a minimum viable
product for an Indian Country Credit Program using DLT. We have jumped through many
hoops designing, then positioning to launch an optimal regulatory system for using DLT in
order to provide for integration, interoperability and cross-jurisdictional cooperation. The free
market encourages the creation of the right intermediaries. Non-monopolistic and existing
legal and financial systems work best: licensed fiduciaries using regulated banks are a
natural choice for trusted intermediaries. ///*Yield such benefits more effectively than
alternative methods” Analogous to a digital form of money, INTR’s ecosystem consists of a
programmable convertible virtual currency (CVC) (Trak$), a digital contract escrow account
(Smar>Trak$), and a DLT identity account (Self>Trak$) combination, with transaction
reversibility and alternate dispute resolution or arbitration (Hoop$).///“Complement, rather
than replace, current forms of money and methods for providing financial services.” Instead of
joining the thousands of unregulated token launches, INTR sought the direct guidance from
the SEC Fin Hub/Corp Fin beginning in 2019, and from the Oklahoma Department of
Securities (ODS) and Tax Commission (OTC) beginning in 2018. INTR found its design in
these agencies’ legal and fintech sandboxes (digital dollar, tribal casino, industrial hemp,
medical marijuana regulation and taxation, 501c3 donations, poker chip payment avatars,
social media, cooperatives, and real estate/construction contracts ). ///“Protect consumer
privacy”: INTR has designed, tested, and demonstrated with the guidance of state, tribal, and
federal tax and securities regulators, a payment and tracking incubator, which uses a
convertible virtual currency (CVC) and digital contracts within interoperable and

permissioned “hoops” for identity protection. These interconnected circular designs might be
useful to the Federal Reserve in evaluating an interoperable ecosystem for a CBDC, which
extends and complements “...existing means of payment..” We have experimented and
adjusted the design to reflect tribal, state and federal securities, tax, and financial

regulators’ guidance on “...how to ensure a CBDC would preserve monetary and financial
stability...” ///Protect against criminal activity: We have observed others' attempts to create
both regulated and unregulated convertible virtual currency (CVC) designs (Libra, Ethereum,
EOS, Ripple, Bitcoin, USDT, USDC, etc.) INTR vetted and incorporated at least a dozen
foreign jurisdictions’ DLT regulatory designs on “...how to preserve the privacy of citizens and
maintain the ability to combat illicit finance.” We have employed and investigated many tech
providers, cryptocurrencies, and tested multiple DLT minimum viable products and designs.
Much of what we found does not protect, rather the intended effect of these developers has



been to disrupt and to destroy long-standing legal relationships./// Broad support from key
stakeholders: After working out the details of a payment and tracking system within the ODS
and SEC FinHub sandboxes, INTR introduced HB 3279, the Oklahoma Distributed Ledger
Technology Assets Offering (DLTAO) Act with bipartisan passage in the OK House (75-12).
We withdrew the bill from OK Senate consideration for reintroduction next session. We
determined that the stakeholders need to determine and better integrate the banking and
Federal Reserve perspectives. (Throughout these comments, we will quote from the
language of OK HB 3279, as the proposed law bears on the issues raised for comment.)

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

An iterative and alternative approach exploring a CBDC's potential benefits in a pilot project:
banking the unbanked in Indian Country could positively achieve the Federal Reserve’s
CBDC goals. /l/INTR’s charter goals overlap those of the Federal Reserve as we seek:
“...how a CBDC could improve the safe and efficient domestic payments system.” INTR’s
charter assignment is to “define and safeguard” an Indian Country fintech integration so as to
bank the unbanked by using U.S. bank depositories for asset backing of the CVC. INTR
proposes to use its CVC and DLTAO ecosystem designs to help demo and explore a United
States CBDC design for potential properties, costs and benefits beginning with the Idigenous
unbanked in Central Oklahoma. ///A Federal Reserve CBDC would be a liability of the Federal
Reserve, but commercial banks might not receive enough support were a CBDC only
administered by the Federal Reserve. Thus, a CBDC by definition would tend to replace,
rather than complement current forms of money and methods for providing financial services.
INTR’s intermediary approach with the unbanked will allow commercial banks to be used as
depositories for purchasing and backing a CBDC. ///"Move fast and break things!” was the
mantra of early tech innovators, but the federal securities regulators, financial agencies, and
the U.S. Congress have pushed back against lawless tech firms. Benefitting the public
interest and the Federal Reserve’s remit is INTR’s charter and statutory mandates. There are
potentially great social and economic benefits in moving deliberately in accordance with the
Rule of Law in order to protect the U.S. dollar and a stable monetary policy using DLT. Our
evolutionary and iterative designs involve studying DLT failures. Regulatory agencies helped
INTR’s securities, organizational, and tech designs; now we seek the Federal Reserve'’s
regulatory guidance./// In the DLTAO Act, HB 3279 drafts, we embedded federal securities
laws into Oklahoma law through reference to INTR’s no action features and by inclusion of
the officially announced SEC no action positions. The reasons for proposing HB 3279 are:
to provide a DLTAO regulatory framework, to thwart financial and criminal corruption, to
collect taxes, to incubate DLT, and for financial inclusion of the unbanked.///A larger purpose
is served by adapting a law first approach to distributed ledger technology (DLT) regulations.
Typically, DLT transactions are immediately validated and cleared, then settled shortly
thereafter, automatically without a central authority. A more optimal DLTAO ecosystem
design should modify this unregulated and un-permissioned protocol with recourse,
reversibility, and dispute resolution. Our design optimization calls for closed, but
permissioned, and interoperable “Hoop$”, and uses a licensed fiduciary (INTR) and a stable
token, Trak$, which is a programmable U.S. dollar avatar backed by deposits in U.S. and/or
state financial institutions.///The regulatory design strategy is intended to establish an optimal
economic development utility incubator for solving universal and intractable problems such
as dispute resolution, financial inclusion, tax evasion, and money laundering. To evolve such
a universal capability one would do well to seek chaotic use cases that are complex, and
then overlay a minimum viable legal, organizational and DLT product design solution. If the
design involves a digital asset, the next step is the SEC Fin Hub sandbox. The
multi-jurisdictional, tribal casino, cannabis/hemp regulation and tax remittance,
cryptocurrency, and money laundering problems appeared to us as the worst regulatory
problems with the most difficult DLT design challenges. We have sorted out the factual,
legal, organizational, and tech details for several of those use cases and formally
demonstrated the same by written submissions and live presentations in multiple instances to
SEC Corp Fin/Fin Hub staff and to the SEC Fin Hub director, Valerie Szczepanik, on
February 23rd, 2022.///Such an ecosystem as described in the OK DLTAO Act and
presented to the SEC would “...not favor any policy outcome...” but could enable federal,
tribal and state governments collaboration and cooperation in creating a CBDC minimum
viable product for testing. An Indian Country pilot might provide a study for more efficient
underwriting, tax, securities, and financial compliance using DLT for custody, payment,
services and product/services tracking. Working together, multiple jurisdictions could integrate
a federal, state, local, and tribal compliant digital payment landscape for the future, while
fitting within the current SEC securities’, UST, OCC, FinCEN, FDIC, and Federal Reserve
monetary policies’ envelopes.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?



Banking the Indigenous Unbanked: “MENDING THE HOOP” A pre-Columbian economic
system, which some Natives referred to as the “Hoop” was long established before being
broken. There are over 33,000 enrolled tribal members living in Central Oklahoma. Many are
unbanked and nearly all live outside of their tribal jurisdictions. Indigenous Nations Digital
Villages or “Indigivils” can be launched using a combination of tablets, apps, and special
ATM'’s to bank the unbanked in remote places. Indigivils first launch is as a pilot project in
Oklahoma and Cleveland Counties, which are not tribal lands included in the McGirt v.
Oklahoma decision, but are rural, suburban and urban, former “Unassigned Lands.”///INTR
has authority to operate a Credit Program here in accordance with its tribal charter and the
Oklahoma Indian Welfare Act. Both the statute and charter require INTR to use U.S. and
state banks as depositories. INTR and its community partners proposed the Oklahoma
Distributed Ledger Technology Assets Offering (DLTAQ) Act, which was on its way to
passage in April 2022. If the law passed, it could clarify for Oklahoma and its tribal
governments a federal securities and BSA compliant system for governments using DLTAO
vendors to bank the unbanked.///In articulating the collaboration of tribal and state in the
proposed DLTAO Act, we have welcomed the leadership and words of support coming from
the Federal Reserve's Vice Chair, Lael Brainard. She appeared and presented before our
Oklahoma tribal communities in October 2021 at Oklahoma City: " As Native communities
tackle these impediments to financial inclusion, collaborative efforts across a range of
public-sector, private-sector, and nonprofit organizations can be helpful. As part of our
mission to build a strong, inclusive economy, the Federal Reserve has a role to play in
supporting economic growth and financial inclusion in Native communities.”
https://lwww.federalreserve.gov/newsevents/speech/brainard20211013a.htm
COLLABORATION TO HELP THE UNBANKED BY EXPLORING CBDC
DESIGNS--Electronic Fund and Information Transfer System Interchange: Integrate a federal,
state, local, and tribal compliant digital payment landscape for the future, while fitting within
the current US Treasury, SEC, and Federal Reserve monetary and securities policies. Define,
integrate, and safeguard Indian Country distributed ledger technologies (DLT) within U.S.
financial institutions to design, demonstrate, and explore a United States central bank digital
currency (CBDC) creation for potential properties, costs, and benefits.
https://www.federalreserve.gov/newsevents/speech/brainard20220218a.htm///Distributed
Ledger Technologies(DLT) to Bridge the Indigenous Financial and Digital Divides Over 16
percent of Indigenous households were unbanked in 2019—three times higher than the
national average. Unbanked Poor Problems: credit readiness, homebuyer education, lack of
local bank branches, trust property as collateral, Native small businesses,financial literacy,
and personal financial management skills. FinTech Solutions: Digital Assets Processors,
Distributed Ledger Technologies, Smartphones/Tablets, Trak$ ATM’s, and Internet Access
Indigenous Nations Digital Villages or Indigivils: Public/private sector cooperative associations
can grow distributed ledger technology (DLT) networks for financial and digital inclusion by
using available resources: technologies, organizations, institutions, and existing laws. Indian
Country fintech utility incubator for financial and digital “...collaborative efforts across a range
of public sector, private-sector, and nonprofit organizations...” Colonization Begins (1492):
Breaking the Hoop ¢ Indian Removal Act (1830): Remove Indians to Indian Territory
(eventually becoming Oklahoma). ¢ Worcester v. Georgia (1832): Marshall Court upheld
Indigenous self-governance rights, but Jackson refused to enforce and began the Trail of
Tears, forced removal of tribes to Indian Territory (Oklahoma). « Curtis Act (1898): Congress
limits tribal self-governance in Oklahoma and takes away their lands again. Reversing
Colonization & Mending the Hoop * OIWA (1936): Resurrected Oklahoma Indigenous powers
of self-governance. ¢ INDIAN SELF-DETERMINATION ACT (1975): Rejuvenated tribal
governments by rejecting and countering previous bad policies. ¢ IGRA (1988): Regulates
Indian gaming to rejuvenate Indian Country. « POTUS (1999-2022): Presidential Memos on
Tribal Consultation by Clinton, Bush, Obama, and Biden. « NABDA (2000): Encourages
public/private partnerships and innovation. ¢ McGirt v. US (2021): SCOTUS rules that portions
of Oklahoma remain Indian land.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Regulatory strategies demand that law code comes first and predetermines computer code.
DLT can be designed with or without a central authority and by individuals or entities with no
basis to trust each other. These networked back, decentralized, trustless systems like
Bitcoin are intrinsically anarchic, unstable, and are not the needed design solutions for a U.S.
CBDC, which could help with price stability or implementing U.S. monetary policies.
Unregulated cryptocurrencies present legal and economic challenges of fluctuation,
anonymity, and money laundering. At a minimum, the ideal ecosystem enforces regulated
and stable transactions acceptable to the SEC, FinCEN, OCC, FDIC, and the Federal
Reserve, thus requiring reversibility and trusted intermediaries or fiduciaries for AML, KYC,
BSA. INTR acts through licensed and bonded fiduciaries and can serve in a central
intermediary role determining who can set up a node and confirm transactions in a given
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permissioned ecosystem. The more INTR was guided by regulators in its DLTAO design
criteria, the more we explored an emerging concept which we discovered had gradually
broadened into an “internet of regulation”. These regulatory strategies demand that law code
comes first and legal code must dominate computer code. When the Oklahoma DLTAO Act
was introduced in the OK House, there was immediate pushback against anyone suggesting
monopolistic tech or government centralized control. OK HB 3279 has been influenced by
public opinion and numerous corrections were made to satisfy critics. In addition to the HB
3279, multiple local, state, federal and tribal governments and agencies, including the SEC
and branches of the state of Oklahoma government, have been contributing to our iterative
DLTAO design evolution. The optimal CBDC scenario appears to indicate an ecosystem of
trust. The ideal CBDC could require either directed or independent intermediaries serving as
licensed fiduciaries or trustees in the public interest overseeing distributed ledger offerings.
DLT ecosystems should have as their prime motivation, the reinforcement of
trustworthiness and incorruptibility within the financial system. Using DLT to support and to
effectively implement monetary policy in the pursuit of the Federal Reserve’s
maximum-employment and price-stability goals, the following criteria are central
considerations. To Create Value or Issue Bank or Asset Backed Assets not Simply
Vanishing Virtual or Network Backed Assets To Transfer and Record Value or the Ownership
of Real Assets Based Upon Immutable Identity and Authenticated Agreements To Reverse
Those Transfers of Value or Ownership of Tangible and Intangible Assets and to Resolve
Disputes Between Parties to Transactions To Allow Owners of Assets to Exercise Certain
Rights and Duties Associated With Ownership, and to Record the Exercise of Those Rights
and Duties in Accordance With Choice of Law, Venue, and Jurisdiction PROOF OF WORK
CONSENSUS DOES NOT SERVE THE NEEDS OF A CBDC INTR exercised its capability to
act as a fintech utility incubator and intermediary with the recent passage of HB 3279 in the
OK House (DLTAO Act). The CVC sandbox designs demoed to the SEC for casino and
cannabis tax remittance and AML were a starting point for drafting the DLTAO Act. The
ecosystem was designed with a programmable digital dollar and flexible logistical and
payment tracking features tied to custodian/product/event/services. The purpose of selecting
the use cases of federally legal industrial hemp and state-lawful, medical cannabis taxation
and regulation in Oklahoma, was to find the most confused regulatory challenge for which to
design a DLT solution. Then INTR took the best parts of that rigorous design to organize a
regulatory solution in the form of a state statute integrating federal, state, and tribal laws.

We experimented and found it impossible for certain tech designs to conform to the law. A
U.S. CBDC using a decentralized cryptocurrency ecosystem and a trustless “Proof of Work”
consensus mechanism like Bitcoin uses would negatively “... affect the Federal Reserve’s
ability to effectively implement monetary policy.” Poor Proof of Work Performance
(Millisecond) Transactions Scalability is an often- cited concern of current blockchain
technology. Bitcoin handles 7 TPS on average with greatly delayed confirmation times.
Ethereum is much faster with 25 TPS. which pales in comparison to the 1,700 TPS achieved
by VISA. Trustless Proof of Work Wastes Energy The current estimated annual electricity
consumption of Bitcoin is estimated at 40.5 TWh, an amount above the annual consumption
of entire countries, such as Argentina or Belgium.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

The choice of CBDC designs will determine its negative or positive effects on financial
stability Insofar as it is possible, the goal should be to preserve the financial stability status
guo with the use of any CVC or CBDC using DLT. The problem is that many of the
cryptocurrency projects are disruptive and were particularly designed to compete or interfere
with the U.S. central bank. The Federal Reserve promotes stability and reduces systemic
risks and has done a remarkably good job if one looks at the challenges presented in 2008.
Those features which helped to overcome that near meltdown should be bolstered and not
disrupted. The advent of the first cryptocurrency project was Bitcoin in 2008 and it was
specifically directed as an alternative to fiat currency and central banking. A CBDC with
optimal design capabilities would dampen the effects of these disrupters and facilitate
positive stability to counteract negative imbalances through: Monitoring- The ideal registry,
custodian, and events correlations allow the granular monitoring of specific dollars, banks,
people, locations, transfers, and industries and could be done in real time. Supervision at
Micro and Macro Levels- Within an optimal DLTAO ecosystem, if a given commodity or
service price level becomes unstable in a region, for example the price of asparagus grown
in Central Valley, that event could be identified immediately, correlated and reported to the
party with the need to know. This would reinforce the Fed’s capability and “...promotes the
safety and soundness of individual financial institutions and monitors their impact on the
financial system as a whole, while helping to serve the Federal Reserve Charter purposes of
“... consumer-focused supervision and examination, research and analysis of emerging
consumer issues and trends.” Cryptocurrencies and Stable Coins Provide No Consumer
Protection and Have High Run Risk: Most cryptocurrencies and stable tokens are not asset



backed nor do they have guaranteed or audited deposits. The regulated stable coin must be
asset backed within insured U.S. depository institutions, which are subject to appropriate
supervision and regulation, at the depository institution and the holding company

level. Payment System Risk: Wallet providers would be subject to appropriate federal
oversight. In addition, any DLTAO ecosystem operator as supervisor of CVC issuance must
meet appropriate risk-management standards. The state of Oklahoma legalization of medical
cannabis presented regulatory chaos and provided the opportunity for us to design a
complete DLT solution for an intractable regulatory problem. The DLTAO Act was drafted to
reduce the chaos of an unregulated cannabis supply chain. Engagement in US and Abroad-
The design elements could be broadened to include most other logistical and payment
challenges. Relevant provision from OK HB 3279 (DLTAO ACT): AS INTRODUCED An Act
relating to technology; creating the Oklahoma Distributed Ledger Technology Assets Offering
Act; providing legislative findings; defining terms; authorizing state to develop and use
distributed ledger technologies; requiring certain software; requiring certain security and legal
requirements; permitting use of certain smartphone applications; authorizing additional uses;
requiring certain software features; limiting use of convertible virtual currency; prescribing
value of convertible virtual currency; providing requirements for digital and smart contracts;
requiring a digital identity and wallet; prohibiting use of convertible virtual currency as an
investment; requiring use of decision tree; requiring separate digital contract to charge a fee;
prescribing procedure for payment; requiring ecosystem operator to collect fees and taxes;
requiring ecosystem operator to perform certain accounting; prescribing method of
compensation; requiring ecosystem operator to provide certain information; requiring the
Oklahoma Tax Commission and Office of Management and Enterprise Services to make
certain determinations; authorizing the Tax Commission, Office of Management and
Enterprise Services, Secretary of State, and State Treasurer to promulgate rules; allowing
payment of taxes from certain sources; permitting Tax Commission to appoint agents for
certain purposes; creating requirements for distributed ledger technology asset offering
agents; creating requirements for distributed ledger technology asset offering ecosystem
operators; authorizing the Tax Commission and Office of Management and Enterprise
Services to promulgate rules to validate transactions; allowing certain contracts; allowing use
of memorandums of understanding; allowing certain working groups; prohibiting certification
as a class action;

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

The ideal CBDC is not disruptive, but it harmonizes with existing regulatory and financial systems.
Why is digital currency not widely used? lack of regulation unstable value slow transactions

stigma from use in money laundering, tax evasionAn optimal CBDC can be used readily as digital
contracts built to protect users and the law. regulated and protected by international, federal, state,

and tribal laws always worth $1 and 100% reserve backed in US banks or as a CBDC closed loop
payment mechanisms that are fast, efficient, and safe prevents cybercrime, money laundering, and

tax evasion Regulated Convertible Virtual Currency Reportedly, cyber criminals will steal over

$6 Trillion in 2021, exceeding the GDP of Japan. $USD backed, smart money can be used with a
mobile app or card so as to prevent cybercrime and to collect taxes. Profits should fund sustainable
community development in rural, low-income, and minority communities. Problem: US agencies
struggle with digital currencies as governments, consumers, and businesses seek a safe, usable option.
Solutions: select regulators opinions on CVC’s- An optimal design is that of a regulated, reserve
backed, stable digital currency intelligently built to protect privacy, law, people and their rights.*...our
current payment mechanisms, domestically and internationally, have inefficiencies, those
inefficiencies are the things that are driving the rise of bitcoin.” - Former SEC Chairman Clayton
(November 23, 2020). Despite its recent rise, Bitcoin price volatility, slow transactions, lack of
regulation, high power needs, and illicit activity problems, all limit mainstream use. Satoshi Nakamoto
ushered in the “Internet of Value”. Mark Zuckerberg advocated for the adoption of Libra and Diem for
his personal “Internet of Money”. A CBDC with an intelligent design could incubate an “Internet of
Regulation” capable of reinforcing legal norms. “...(P)rivate digital currency-based payment

systems could magnify concerns surrounding illicit activity and consumer risk” - Federal Reserve
Governor Brainard (February 5, 2020). CBDC transactions must be federally reported. The
ecosystem operator as a fiduciary and intermediary, ideally collects and remits taxes as it flags and
reports illicit activities. Encryption and distributed ledger technology eliminate common consumer
vulnerabilities “...if we really think the crypto world is going to be part of the future, it needs to come
inside of the public policy envelope.” -Gary Gensler, SEC Chairman (October 15, 2018) According to
US Treasury Secretary Janet Yellen “...regulating institutions that deal in bitcoin...is certainly
important.” (February 18, 2021)REGULATORY COMPLIANT DLT From 2016 to 2021, the

United States Securities and Exchange Commission has provided guidelines for intelligently designing
a CVC. SEC Commissioner Hester Peirce observed that “...the opportunity to develop multiple
regulatory solutions to a single problem, is a feature of the United States’ own system” (July 30,
2019)USE CASE | LAW | ORGANIZATION | TECHe Since 2016, INTR has modeled, developed,
and integrated legal, DLT, and organizational sandbox designs to explore a programmable digital



dollar design for the unbanked, casino, cannabis, and crypto use cases in order to comply with federal,
tribal, and state policies.® INTR is designed to enable federal, tribal, and state governments to
efficiently ensure legal, tax, securities, and financial compliance by using DLT for custody, payment,
and product/services/event tracking solutions.e® We adjust our ethical, organizational, and tech
protocols with key agencies' guidance and regulations, to include S.E.C. Fin Hub, the U.S.T. and the
Federal Reserve. Proof of Trust and an Optimal CBDC. The Proof of Trust protocol permits
transactions to be gathered sequentially and recorded; cryptographically validated in chronological
order; and allows the resulting ledger to be accessed by different servers. Unlike the thousands of
unregulated, network-backed crypto- INTR has not issued any tokens or posted a public web site and
has only moved value in the SEC sandbox in demos before Corp Fin and Fin Hub staff lawyers and
directors. INTR’s “Trak$” CVC design will be asset backed and guaranteed in U.S. banks.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

The Rule of Law is the socio-economic tool lacking from multiple unregulated
cryptocurrencies. Traditional societal, legal, and economic values seem almost everywhere
absent from the Internet. These simple tools that we use every day to enforce the law,
protect consumer vulnerabilities and to attain the benefit of any contractual bargain are
identity, informed consent, and dispute resolution. Any CBDC connected to the Internet
should be a regulatory design with effective and reliable protections for consumers. If there
is to be a CBDC with correlative rights and duties, a new covenant for an American version of
World Wide Web citizenship should be explored. If we begin migrating deliberately onto the
Internet our brick-and-mortar laws, customs, and norms, the substantive and procedural laws
should be easily enforceable within and throughout the Internet by regulators and the courts.
Many of these promoters and developers with their thousands of unregulated
cryptocurrencies have announced a goal of anarchy calculated to disrupt and dominate
domestic and international economic relationships. The stated purpose has been to replace
economic reality and trust with a trustless virtual society whose starting point is computer
code. While in the SEC sandbox, INTR was guided to create the basic tools for mitigating
adverse impacts of a CBDC on the financial sector. Those tools do not begin with computer
code, but are customary, legal and inherent in our everyday lives within civil society and are
found in our legal codes and precedents. Digital Contract to Verify Consent-
Smar>Trak$ Example: — Defines consent to agreement or contractual conditions under which
corporate bond transfer occurs and uses a decision tree for specifying agreed to
terms Business Rules or Governing Laws Agreed to within any Contract are Entered upon a
Decision Tree and are Embedded in the Distributed Ledger & Executed with the Transaction
Mutual Consent is Given by the Parties to the Agreement upon an Easy to Read Decision
Tree Format which is Verifiable and Signed Encoded in Programming Language Reflects
the Consent of the Parties to the Enforceable Agreement, to Include Provisions for Breach,
ROI, Liquidation, and Bond Discharge Terms Digital Contract to Verify Identity-
Self>Trak$ Ledger is shared, but participants require privacy and governments require identit
reporting for Travel Rule compliance. Solution is to use bonded and licensed fiduciaries as
trusted intermediaries for Regulatory and Contractual Compliance and Certainty Regulatory
needs — Transactions to be regulated — Identities of the parties must be linked to a
transaction and known by a fiduciary as intermediary so as to Comply with Banking and
Securities Laws Transactions must be authenticated and identities verified with 2FA,
biometrics, etc. Identities are Protected by Distributed Ledger Technologies The use of
cryptography is overseen by licensed and bonded fiduciaries engaged as trusted
intermediaries supervising all suspect transactions for compliance, and are essential to these
regulated processes, thereby fulfilling commercial and regulatory expectations so as to
reduce transaction risks and to increase voluntary adherence to the Rule of Law Provisions
relative to a regulatory tool kit quoted from OK HB 3279 (DLTAO ACT): |. Every distributed
ledger technology asset offering ecosystem shall be designed in such a way that it becomes
a public utility for tax remittance, payment, custodian and product or service information
transfer and revenue sharing, and to become autonomous and disintermediated by using
programmable smart contracts managed by algorithms and encoded with relevant state,
county, local, tribal, or federal laws and regulations for taxation, accounting, escrows,
remittances, custody tracking, and other applications. J. The initial use case shall be a
distributed ledger technology asset offering ecosystem which shall provide an integrated
logistics, payment, and tax recording and remittance system for the use of government taxing
and regulatory authorities that will also provide for customer payment and custody transfers
using escrow and smart contracts for services and goods at the retail and wholesale levels
among producers, merchants, and customers. K. Every distributed ledger technology or
fintech vendor shall tailor its technology to comply with and conform to the state's records
laws and regulations for dispute resolution, evidentiary proceedings, money services
businesses, tax revenue remittance, tax reporting, securities, and escrow.

8. If cash usage declines, is it important to preserve the general public’s access to a form of



central bank money that can be used widely for payments?

AN OPTIMAL USE CASE FOR A CBDC DESIGN AND LAUNCH TESTING: Banking the
Indigenous Unbanked: A minimum viable product for a payment and data network using
specially configured ATM’s and distributed ledger technologies for the Indigenous unbanked,
should have the least regulatory friction and the greatest government and financial community
support. The social media responses, focus groups, mainstream media and legislative
feedback from introducing HB 3279 (OK DLTAO Act) indicate that everyone wants cash left
in the system. A cash dispensing and acceptance capability launch will require physical
locations with ATM branches which take and dispense cash. The long-term objective is a
CBDC design. We might have created a minimum viable product (MVP) design for a CBDC
in the initial DLTAO Act phase. However, this phase involving building out ATM’s and their
physical branch locations should further reveal the optimal design and deployment which will
allow cash transactions. According to the paper, a CBDC should be “... privacy-protected,
intermediated, widely transferable, and identity-verified.” The intermediated model
suggested in the paper would best facilitate INTR’s existing privacy and identity-management
design frameworks, allow innovation; and reduce disruptions to U.S. monetary policy. “(T)he
private sector would offer accounts or digital wallets to facilitate the management of CBDC
holdings and payments.” If the unbanked are to be included financially, cash transactions can
be cleared and settled automatically but reports must be filed with OCC or FinCEN of cash
transactions exceeding $10,000 (daily aggregate amount), and suspicious activities reported
that might signal criminal activity (e.g., money laundering, tax evasion) INTR would ideally be
in a position, vis-a-vis, state operations to support state and federally chartered commercial
banks by making deposits in those institutions for backing the CVC with bank assets. The
proposed OK DLTAO Act provides for deposits for asset backing in local banks. Moreover,
tribal government or international financial operations would best be backed by the Federal
Reserve issued CBDC. The proposed bill received the greatest group opposition from the
State Banking Department at the last hour before the matter was to go to the Oklahoma
Senate Commerce Committee vote. This opposition emerged after multiple attempts were
made over several years to inform the state agency concerning the nature of OK HB 3279
and those engaged in its advocacy. Relevant provision from OK HB 3279 (DLTAO ACT):
“(M)aking cashless purchasing easier with biometric identification and database matching and
providing for the availability of easy digital asset payment systems, which can convert cash,
bank debit account or checking deposits, and credit cards to a digital asset representing as

a programmable digital dollar,”

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

WITHOUT THE FEDERAL RESERVE OVERSEEING CBDC DEVELOPMENT, THERE
WILL BE CONTINUOUS NONCOMPLIANT EXPERIMENTS, WHICH VIOLATE
SECURITIES LAWS AND THE TRAVEL RULE Devolving Down to Economic Anarchy e
Bitcoin -- “Nakamoto” (2008) https://bitcoin.org/bitcoin.pdf ¢ Ethereum -- Buterin (2013)
https://ethereum.org/en/whitepaper/ e« Ripple/XRP -- Schwartz (2014)
https://lwww.allcryptowhitepapers.com/rip ple-whitepaper/ SEC Regulatory Framework ¢
Former Chairman Jay Clayton (Dec 2017): https://www.sec.gov/news/public-statement/
statement-clayton-2017-12-11 « Former Director William Hinman (June 2018):
https://lwww.sec.gov/news/speech/speech-hi nman-061418 < FinHub created (Oct 2018):
https://www.sec.gov/news/press-release/201 8-24 TurnKey Jet: Jonathan Ingram,
https://lwww.sec.gov/divisions/corpfin/cf-noaction/20 19/turnkey-jet-040219-2al.htm Valerie
Szczepanik of FinHub (March 2019): Explained at South by Southwest (SXSW) in Austin,
Texas that the SEC's existing securities laws may regulate certain types of stable coins: “So,
you can call it a utility coin, call it a stable coin, call it a consumptive coin or some other coin.
We're going to look at the characteristics. What's the economic reality? What's happening
with the transactions involving the coin? And we'll give it the label that it deserves under the
law.” https://decrypt.co/5940/secs-crypto-czar-stablecoins-might-be-violatin g-securities-laws
10 e Libra (June 2019) -- Zuckerberg -- “The world truly needs a reliable digital currency and
infrastructure that together can deliver on the promise of ‘the Internet of Money.” « Pocketful
of Quarters (July 25, 2019) -- Jonathan Ingram,
https://www.sec.gov/corpfin/pocketful-quarters-inc-072519-2al « Renegade Panda (July 30,
2019) -- Commissioner Hester Peirce,
https://lwww.sec.gov/news/speech/speech-peirce-073019 Optimal Distributed Ledger
Technology Ecosystem Designs. Any of INTR’s progress has been evolving in an iterative,
trial and error process. The project always proceeds with law first and combines law practice
and distributed ledger technologies. We use behavioral code, law code, and computer code
combined and methodologically resolved. Use case, law, and tech combined is one way of
expressing this neural, jural, computational parallel to fact-law-tech. Proceeding with law first
has proven to be a superior method for legally compliant and socially beneficent technologies
designs. INTR began to develop and design this law first technique, fitting it within regulatory
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parameters for DLT and Al, with the guidance and oversight of local, federal, state, and tribal
government agencies. Beginning in 2018, INTR entered the securities sandbox with the U.S.
Securities and Exchange Commission, Corp Fin/Fin Hub, and the Oklahoma Department of
Securities. This four-year process has culminated in INTR, giving optimally compliant,
distributed ledger technology demonstration presentations to the SEC Corp Fin/Fin Hub staff
attorneys. SEC Director Valerie Szczepanik attended INTR's most recent DLT demo. which
was held on February 23rd, 2022. Inspiration and invitation for SEC Engagement- In July
2019, SEC Commissioner Hester Peirce gave her “Renegade Panda" speech in Singapore,
calling for cross-border regulation of digital assets and announcing the formation of Fin Hub.
As Commissioner Peirce observed: "In the U.S., we often refer to our states as 'laboratories
of democracy.' Instead of implementing all policy at the federal level, different states try
different policies. Policies that prove to be highly effective can serve as models for federal
level policy and can inform the development of policy by the other states.”" SEC
Commissioner’s Call to Action: INTR immediately sent a letter to SEC Fin Hub for
consideration in helping to realize a “Renegade Panda” solution. INTR has four years of
sandbox designs with government agencies and close, iterative coordination with Fin Hub,
under the watchful guidance of Corp Fin lawyers and staff. Now INTR suggests it should
continue striving for an optimal cross-jurisdictional regulatory and institutional response, such
as Commissioner Peirce envisioned and with the Federal Reserve’s input. INTR has
attempted to foster innovation and competition by borrowing the best DLT practices and by
incubating new regulatory evolutions within the State of Oklahoma and Oklahoma Indian
Country, two of the “laboratories of democracy.”

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

WITHOUT THE FEDERAL RESERVE OVERSEEING CBDC DEVELOPMENT, THERE
WILL BE CONTINUOUS NONCOMPLIANT EXPERIMENTS, WHICH VIOLATE
SECURITIES LAWS AND THE TRAVEL RULE Devolving Down to Economic Anarchy
Bitcoin -- “Nakamoto” (2008) https://bitcoin.org/bitcoin.pdf « Ethereum -- Buterin (2013)
https://ethereum.org/en/whitepaper/ < Ripple/XRP -- Schwartz (2014)
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https://lwww.sec.gov/news/speech/speech-hi nman-061418 ¢ FinHub created (Oct 2018):
https://lwww.sec.gov/news/press-release/201 8-24 TurnKey Jet: Jonathan Ingram,
https://www.sec.gov/divisions/corpfin/cf-noaction/20 19/turnkey-jet-040219-2al.htm Valerie
Szczepanik of FinHub (March 2019): Explained at South by Southwest (SXSW) in Austin,
Texas that the SEC's existing securities laws may regulate certain types of stable coins: “So,
you can call it a utility coin, call it a stable coin, call it a consumptive coin or some other coin.
We're going to look at the characteristics. What's the economic reality? What's happening
with the transactions involving the coin? And we'll give it the label that it deserves under the
law.” https://decrypt.co/5940/secs-crypto-czar-stablecoins-might-be-violatin g-securities-laws
10 e Libra (June 2019) -- Zuckerberg -- “The world truly needs a reliable digital currency and
infrastructure that together can deliver on the promise of ‘the Internet of Money.” « Pocketful
of Quarters (July 25, 2019) -- Jonathan Ingram,
https://lwww.sec.gov/corpfin/pocketful-quarters-inc-072519-2al ¢ Renegade Panda (July 30,
2019) -- Commissioner Hester Peirce,
https://www.sec.gov/news/speech/speech-peirce-073019 Optimal Distributed Ledger
Technology Ecosystem Designs. Any of INTR’s progress has been evolving in an iterative,
trial and error process. The project always proceeds with law first and combines law practice
and distributed ledger technologies. We use behavioral code, law code, and computer code
combined and methodologically resolved. Use case, law, and tech combined is one way of
expressing this neural, jural, computational parallel to fact-law-tech. Proceeding with law first
has proven to be a superior method for legally compliant and socially beneficent technologies
designs. INTR began to develop and design this law first technique, fitting it within regulatory
parameters for DLT and Al, with the guidance and oversight of local, federal, state, and tribal
government agencies. Beginning in 2018, INTR entered the securities sandbox with the U.S.
Securities and Exchange Commission, Corp Fin/Fin Hub, and the Oklahoma Department of
Securities. This four-year process has culminated in INTR, giving optimally compliant,
distributed ledger technology demonstration presentations to the SEC Corp Fin/Fin Hub staff
attorneys. SEC Director Valerie Szczepanik attended INTR's most recent DLT demo. which
was held on February 23rd, 2022. Inspiration and invitation for SEC Engagement- In July
2019, SEC Commissioner Hester Peirce gave her “Renegade Panda" speech in Singapore,
calling for cross-border regulation of digital assets and announcing the formation of Fin Hub.
As Commissioner Peirce observed: "In the U.S., we often refer to our states as 'laboratories
of democracy.' Instead of implementing all policy at the federal level, different states try
different policies. Policies that prove to be highly effective can serve as models for federal
level policy and can inform the development of policy by the other states." SEC
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Commissioner’s Call to Action: INTR immediately sent a letter to SEC Fin Hub for
consideration in helping to realize a “Renegade Panda” solution. INTR has four years of
sandbox designs with government agencies and close, iterative coordination with Fin Hub,
under the watchful guidance of Corp Fin lawyers and staff. Now INTR suggests it should
continue striving for an optimal cross-jurisdictional regulatory and institutional response, such
as Commissioner Peirce envisioned and with the Federal Reserve’s input. INTR has
attempted to foster innovation and competition by borrowing the best DLT practices and by
incubating new regulatory evolutions within the State of Oklahoma and Oklahoma Indian
Country, two of the “laboratories of democracy.”

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Relevant provision from OK HB 3279 (DLTAO ACT): A. For convertible virtual currency
designed for the state and its political subdivisions, an entity operating an ecosystem, and
any entity affiliated with the ecosystem operator, shall not use any proceeds from the
convertible virtual currency sales, purchases, transfers, or conversions to develop the
ecosystem, applications, or platforms referenced by this act, which shall be fully developed
and operational at the time of any convertible virtual currency transfer or conversion. B. The
convertible virtual currency designed for the state and its political subdivisions shall be
exclusively marketed to customers and immediately usable for its intended function or
functions at the time it is purchased, sold, transferred, or converted and not with any potential
for the increase in the market value of the convertible virtual currency. C. The ecosystem
operator shall restrict sales, purchases, transfers, and conversions of the convertible virtual
currency to ecosystem digital wallets only. D. Any customer who holds convertible virtual
currency designed for the state and its political subdivisions may only transfer or convert the
convertible virtual currency at the face value of One United States Dollar ($1.00) per
convertible virtual currency to another ecosystem-approved wallet. E. The operator of the
ecosystem shall sell, purchase, transfer, and convert the convertible virtual currency designed
for the state or its political subdivisions at a price of One United States Dollar ($1.00) per
convertible virtual currency throughout the life of the program, and each convertible virtual
currency shall represent an ecosystem obligation to convert or transfer the convertible virtual
currency at a value of One United States Dollar ($1.00) per convertible virtual currency. F.
Convertible virtual currency designed for the state or its political subdivisions shall be fully
backed by United States dollar assets deposited in United States financial institutions. G.
Selling, buying, converting, or transferring convertible virtual currency designed for the state
or its political subdivisions for less or more than One United States Dollar ($1.00) shall be
technologically impossible. A. Digital contracts or smart contracts used by this state and its
political subdivisions shall be programmed for accountancy, identity, regulatory permissibility,
and legality, credit verification, product location, work performance, customer status,
agreements, and various relationships as conditions precedent to escrowed funds release. B.
Smart contracts shall track performance from inception to completion and legally satisfy the
release from escrow, which initiates a convertible virtual currency transfer. C. The ecosystem
network provided for the benefit of state agencies, political subdivisions, and tribal-level
entities on a voluntary basis shall be controlled and regulated by an electronic funds transfer
system interchange. D. Anyone who interacts with the ecosystem shall have a digital identity
and wallet which shall be a precondition to initiating a convertible virtual currency transfer. E.
Any transfer of convertible virtual currency shall be in accordance with the Travel Rule as
defined in Section 4 of this act. F. Customers shall agree with a conspicuous electronic
signature declaring that they are acquiring the convertible virtual currency for a consumptive
purpose and not as an investment, nor with an expectation that the convertible virtual
currency shall earn profits based upon the activities and efforts of third parties. G. Convertible
virtual currency functionality shall always be associated with a digital contract, which shall
determine the terms of how, when, where, and to whom any convertible virtual currency is
transferred or converted by an ecosystem operator. H. Before any transfer, purchase, sale, or
conversion of convertible virtual currency is finalized, the customer shall first enter decision
tree terms to show mutuality of consent between customers. |. To form a smart contract or to
obtain any services from the ecosystem, customers in a supply chain must agree to terms
and fees for using the smart contract software, which may be established by the participating
state agency, political subdivision, or tribal entity and the ecosystem operator who provides
various services in exchange for the customer paying the fees to the ecosystem operator, as
set forth in a smart contract agreement for services rendered as determined between the
parties or by operation of the participating government agency, tribal entity, or political
subdivision. J. Customers may purchase digital contracts and the negotiation of the charged
fee in another digital contract, which is the smart contract, escrow, and accounting tool that
determines the income going to the ecosystem operator for its services and that defines the
ecosystem operator-to-customer and any controlling law or regulation affect

12. How could a CBDC provide privacy to consumers without providing complete anonymity



and facilitating illicit financial activity?

Properly configured Distributed Ledger Technologies (DLT) have great promise as "truth
machines" to provide privacy and could help deal with federal, state, and tribal government
designs and regulation of a CBDC to prevent illicit financial activities. Currently, there are
many controversies, illegalities, and abuses concerning cryptocurrencies and blockchains.
There have emerged from blockchain businesses a plethora of Ponzis, scams, and money
launderers. Securities status and Banking Secrecy Act legalities are proper concerns for
governments and their citizens. INTR’s goal is to combine the best existing legal and
managerial practices, and to operate in accordance with the European Union’s (EU)) General
Data Plan Regulation (GDPR). (“The request for consent shall be presented in a manner
which is clearly distinguishable from the other matters.”) It should be clear to any participant
what data processing activities are intended to be carried out, which grant the subject an
opportunity to consent to each activity, separately and individually. Relevant provision from
OK HB 3279 (DLTAO ACT) concerning how a CBDC could provide privacy to consumers
without providing complete anonymity and facilitating illicit financial activity? : 3) holding down
compliance costs and allowing legal transactions at a lower price point, and (4) increasing
logistical velocity and improving quality and quantity in supply chains by reducing delivery
time, increasing specific product availability, and facilitating predictive, just-in-time production,
processing, and merchandising, d. enhancing the stability of any legal market by: (1) using the
cashless, electronic fund transfer of digital assets for all transactions between all parties
within the specified community, including employees, to maximize micropayment capabilities
and to create a maximally productive and legally adherent business community, (2) reporting
shrinkage and lost product in the supply chain at any point and identifying

culprits, (3) complying with the Anti-Money Laundering and Know Your Customer provisions of
the federal Bank Secrecy Act, and the Suspicious Activity Reports of the United States
Treasury Financial Crimes Enforcement Network, (4) increasing data collection for business
owners and policymakers at a lower cost, thus reducing administrative compliance overhead,
and (5) automating periodic data reporting volume and tracking data from point-of-sale
systems, thereby providing policymakers and regulators with real-time data that predicts black
market emergence, e. generating statistical data for decision-making by: (1) allowing designate
agency or authorized political subdivision personnel to create surveys and order data

sets, (2) allowing digital asset micropayments to obtain survey reporting participation, thereby
reinforcing research efficacy, (3) establishing and collecting Health Insurance Portability and
Accountability Act of 1996 (HIPAA) compliant, self-reported, voluntary patient reviews, and
correlating and tracking specific products for their physiological and psychological efficacy,
thus enabling patients, health care providers, labs, processors, and producers to better
calibrate and correlate their related choices, and (4) giving policymakers empirically based anc
broad statistical samples based on surveys, f. optimizing the remittance, accounting, and
reporting of tax revenue by: (1) tabulating financials for businesses and regulators and making
data available to business owners and government agencies in real time and on a
need-to-know basis, while using data privacy best practices, (2) allowing regulators to calculat:
business or activity density, estimate illegal activity, and model taxation rates to compete with
and minimize black market activities, (3) monitoring consumer price sensitivity to allow for
appropriate modification of taxation policy, and (4) keeping retail prices below the threshold
consistent with best practices for preventing illegal activities,

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Relevant provisions from OK HB 3279 (DLTAO ACT): BE IT ENACTED BY THE PEOPLE OF
THE STATE OF OKLAHOMA: SECTION. NEW LAW A new section of law to be codified
in the Oklahoma Statutes as Section 12001 of Title 74, unless there is created a duplication in
numbering, reads as follows: This act shall be known and may be cited as the "Oklahoma
Distributed Ledger Technology Assets Offering Act". SECTION. NEW LAW A new
section of law not to be codified in the Oklahoma Statutes reads as follows: The Legislature
makes the following findings concerning the necessity for the Oklahoma Distributed Ledger
Technology Assets Offering Act: 1. For the immutable recording of identity, contracts, and
payments, as well as protocols that govern the production, distribution, and consumption of
goods and services in a digital economy, distributed ledger technology assets offering
ecosystems afford the most efficient, effective, and transparent method of achieving such,
necessitating a proactive strategy to create, maintain, and advance the regulation of Internet
activities; 2. Especially configured and government-regulated blockchain and distributed
ledger technologies have emerged as critical solutions to many Internet crimes, cyberwarfare,
tax revenue collection, product diversion, state and non-state acts of terrorism, money
laundering, foreign interference with information technologies, and corruption problems; and
in view of such, the State of Oklahoma has the potential to foster an Internet of regulation and
to create new forms of decentralized platforms and distributed applications that have
advantages over the current centralized Internet platforms and applications; 3. The State of



Oklahoma has the power and opportunity to realize its potential to become a global leader
and a center for companies and entrepreneurs that seek to utilize distributed ledger
technology systems to power blockchain- and distributed-ledger-technology-based business
models, social media, and governmental systems, all of which will drive innovation within the
state and give the State of Oklahoma an economic opportunity and global advantage to
develop local economies, create new jobs, and export locally developed technologies; 4.
Oklahoma's many sovereign entities and governmental units are not optimally integrated or
united in law enforcement, Internet regulation, or first-responder efforts. Distributed ledger
technology assets offerings, digital contracts, and immutable identities can enable precise
financial auditing and the coordinated tracking and tracing of the activities of criminal
elements, cyber incursions, and organized crime, making it more difficult for these criminal
and terrorist elements to be able to hide their activities. These same capabilities will
augment, facilitate, and integrate the protection of public safety and can immediately help first
responders to identify and meet the needs of the citizenry, especially in victim identification,
triage, treatment, search-and-rescue functions during natural and man-made disaster events,
such as pandemics, tornadoes, and floods, and also will assist in detecting and preventing
foreign military cyber and signals intelligence operations;

14. Should a CBDC be legal tender?

CBDC should be designed as legal tender. Exceptions could be made to limit the types of
purchases and the nature of debtor payment could be controlled so that a CBDC would be
difficult to use for crime. Moreover, having the capability of converting the cash transaction to
a commodity using a CVC has ramifications for long term capital gains versus short term. The
interface between the convertibility of the asset from currency to commodity seems to have
broader ramifications for fiduciaries and financial products. INTR presented the following
donative and commodity use case to the SEC Fin Hub on 2/23/2022. Dona>Trak$: Digital
contract that tokenizes a tribal casino customer’s donative tax deduction on interest earned
on assets escrowed in an attorney trust account. Interest is derived from storing a prepaid
value using the convertible virtual currency (CVC) Trak$ as a commodity and as an IRS
501c3 donor credit recorded as a digital contract (Dona>Trak$). Escrowed by a tribal casino
on behalf of a customer. Escrow services offered by the Oklahoma Bar Foundation (OBF) for
member attorneys as a tax advantaged transaction deposited into a trust account pursuant to
the OBF program known as- Interest on Lawyers Trust Accounts (IOLTA). The donor
acquires the CVC or Trak$ as part of a distributed ledger technology assets offering, with the
CVC used as the digital dollar avatar backed by U.S. dollars in U.S. banks. Such an
arrangement might drive funds into public purposes and establish reserves and equities
which lend to financial stability. Although the DLTAO Act was written agnostic of any cannabi
use case, when it was revealed that the ecosystem had particular relevance to regulate
cannabis, a groundswell of interest ensued. The bill became highly controversial and motives
surfaced relating to those engaged in tax evasion (one estimate was that as much as
$100,000,000 in cannabis taxes were not being paid). OK HB3279 benefits: promotes
consumer protection and community development through consumer-focused supervision
and examination, research and analysis of emerging consumer issues and trends,
community economic development activities, and administration of consumer laws and
regulations

15. Should a CBDC pay interest? If so, why and how? If not, why not?

NO. Beginning in April 2019, INTR submitted interest bearing digital dollar designs to state
and federal securities regulators as part of no action applications. We proposed a token
which would attract more holders and it would be backed by assets like Treasuries and
blue-chip stocks so that it could gain in value to offset inflation. Both securities agencies, the
S.E.C. Fin Hub and Oklahoma Department of Securities, rejected a digital dollar design
which accrued in value or had an ROIl. Why not? The basic CBDC should not compete with
bank interest rates. The CBDC can be an avatar for the U.S. dollar and operate like cash and
not pay interest, otherwise it could compete with not only banks but US Gov't securities. The
U.S. digital dollar’s value should be neutral and truly reflective of the U.S. cash dollar design,
A key function of the Federal Reserve is to “...facilitate U.S. dollar transactions and
payments...” The U.S. dollar does not pay interest and a CBDC that pays interest works
more like a bond or stock than it does a currency. How? The measure of the dollar's
purchasing value as it relates to the CPI and inflation calculator is a natural function of fiat
currency inflation and the Federal Reserve has a predictable mechanism for the control of
inflation by adjusting interest rates. Other CBDC related products which accrue interest
could be devised which involve tokenization to increase access. For example, treasury bonds
could be tokenized and purchase of treasuries is an existing strategy of many to hedge
against inflation. To give greater access to the retail sale of treasury bonds by tokenization
and DLT asset offerings could be a product that the U.S.T. and the Federal Reserve might
consider. The root idea behind INTR’s internet of regulation approach is to not disturb



existing systems, like the cash dollar or digital dollar systems. INTR would support the
Federal Reserve function of fostering a payment and settlement system safely and efficiently
through services to facilitate transactions and payments. Coders and data architects should
be led by lawyers and behavioral economists so as to mimic existing economic systems in
order to achieve stability, control, and to avoid disruption. The best practice in designing
virtual economic systems is to have the major premise be the fact/law/policy and the minor
premise is the tech. This can be described as a neural-jural-computational process and
consists of migrating the relevant law(s) onto the Internet and embedding the law codes as
neural networks and only then does one apply the computer coding.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

There should be considered a limitation on transaction packet size to thwart hacking and
identity theft.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

INTERCONNECTION AND TRUST MECHANISMS An intermediary firm can operate as an
interconnecting trust mechanism that defines where the immutable state of the interconnected
transactions is recorded. With hash-lock and time-lock mechanisms, that immutable state is
recorded on the ledgers with the interconnected transactions. This is similar to bridging and
sidechain approaches, where, however, some nodes (the verifiers-INTR) need to view and/or
process the whole or a subset. This intermediary is referred to as a DLTAO ecosystem
operator in accordance with OK HB 3279. Relevant provision from OK HB 3279 (DLTAO
ACT): 5. The unalterable recordings of revenue collection and product tracking, by any state,
county, or local governmental unit or agency of the State of Oklahoma, should occur through
an ecosystem operator that has had prior successful participation in state and federal
no-action processes pertaining to securities registration, exemption, regulation, and
compliance requirements for persons or entities using distributed ledger technology assets
offerings. In addition, an ecosystem operator should have a demonstrated capacity to assist
in the incubation of distributed ledger utilities to avoid any monopolies forming; 6. The
anticipated benefits of the development and use by the State of Oklahoma and its political
subdivisions or agencies thereof of an integrated logistics, information, custodial, and
payment tracking ecosystem, which uses hack-resistant distributed ledger technologies and a
convertible virtual currency include: a. keeping customers' and any government citizens' or
licensees' data secure and confidential, but available to ecosystem participants, stakeholders,
regulators, and law enforcement communities on a transparent and need-to-know basis, as
allowed or required by relevant laws or agreements between cooperating customers,
persons, or parties, 13. "Distributed ledger technology asset offering agent" means a person
who is appointed by a distributed ledger technology asset offering ecosystem operator and
who is a licensed attorney with at least fifteen (15) years of law practice, in good standing with
the Oklahoma Bar Association, and is appointed as counsel by the submission of entry of
appearance documentation to the Oklahoma Department of Securities, the Office of
Management and Enterprise Services, and the Oklahoma Tax Commission; 17. "Distributed
ledger technology asset offering ecosystem operator” or "ecosystem operator" means a
person or entity which employs at least one licensed Oklahoma fiduciary as its principal agent
and which has general supervisory control over the subject ecosystem and provides to its
customers smart contracts for electronic funds transfers, tax remittances, contract forms,
escrow, custody, and goods and services tracking that become obligations for customers to
pay the ecosystem operator in accordance with the terms of a designated and immutable
smart contract; Prior to the acceptance by a state, county, or local governmental unit or
agency of a vendor's bid or offer to contract, the prospective ecosystem or distributed ledger
technology asset offering ecosystem operator shall show proof of having successfully
participated in a state or federal convertible virtual currency and payment gateway
demonstration and no-action processes. and 2. Demonstrate the proper procedural protocol
publicly or privately in a test of the distributed ledger technology to the satisfaction of the state
or federal securities regulators' compliance review processes. D. Preferences should be giver
to ecosystem operator applicants which have obtained United States Treasury, United States
Department of Agriculture, and government charters, or certification as community
development entities or credit programs which have maintained such status for at least ten
(10) years and which are headed by licensed Oklahoma fiduciaries. A distributed ledger
technology asset offering ecosystem operator shall: 1. Conduct its business with honesty and
integrity; 2. Communicate with all stakeholders in a fair, clear, and non-misleading manner; 3.
Conduct its business with due skill, care, and diligence; 4. Identify and manage any conflict of
interest that may arise; 5. Have effective arrangements in place for the protection of
stakeholders' and customers' funds; 6. Have effective administration arrangements; 7. Maintai
all of its systems and security access protocols to appropriate international standards; and 8.
When an ecosystem operator maintains a website and is required to make public disclosures,



make public any information or provide notice to the public on its website as required by law.
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

Yes. The storage of value on a digital wallet is not dependent upon the Internet and can be
transferred to another customer's wallet using currently available technologies. To avoid
double spending, INTR’s Trak$ can be transferred in this way using a QR code, bar code,
RFID or NFC capability. The transferred value could be held in the wallet and redeemed for
cash or deposited into a commercial bank account at the leisure of the customer. Then at
such time as Internet services are resumed. The redemption or further transfer can occur., or
any other required regulatory reporting can be accomplished.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Yes. Use Case- Bank handling letters of credit(LOC) Bank wants to offer DLT services to a
wider range of clients including startups Currently constrained by costs & the time to

execute DLT provides common ledger for letters of credit Allows bank and counter-parties to
have the same validated record of transaction and fulfillment But if dispute arises, then there is
recourse based upon relevant choice of law or by agreement Increase speed of execution
(less than 1 day) Vastly reduced cost Dispute resolution and reversible transactions Licensed
and Bonded Escrow Agents and Fiduciaries Oversee Compliance Use Case - Corporate Debt
Bond Bank Holding a Corporate Debt Would Like to What? Pay vendors quickly for
transactions validated by the client Allow the corporate client to see the payment is

made Provide government with oversight of the process Reverse Transaction Based Upon
Fraud or Mistake How? Distributed Ledger Technology provides a common ledger for
recording the corporate debt/bond, Available to bank, corporate client, vendors and
government INTR provides mechanisms for consensual settlement and dispute

resolution Benefits? Speeds up vendor payments bigger net discounts Eliminates risk and
accelerates decision making Owning bank can spread the cost across each

market Transaction reversibility and Travel Rule adherence Fiduciaries ensure contractual an
regulatory expectations  Relevant provision from OK HB 3279 (DLTAO ACT): I. Toform a
smart contract or to obtain any services from the ecosystem, customers in a supply chain
must agree to terms and fees for using the smart contract software, which may be established
by the participating state agency, political subdivision, or tribal entity and the ecosystem
operator who provides various services in exchange for the customer paying the fees to the
ecosystem operator, as set forth in a smart contract agreement for services rendered as
determined between the parties or by operation of the participating government agency, tribal
entity, or political subdivision. J. Customers may purchase digital contracts and the negotiatior
of the charged fee in another digital contract, which is the smart contract, escrow, and
accounting tool that determines the income going to the ecosystem operator for its services
and that defines the ecosystem operator-to-customer and any controlling law or regulation
affecting or specifying contractual relationships. K. The digital contract or smart contract shall
determine how the ecosystem operator compensates the customer and how the customer
compensates the ecosystem operator for goods and services. The contents of a digital
contract may be determined by reference to existing terms administered by the ecosystem
operator as an agent of a participating state agency, tribe, or political subdivision, but any
participation by a tribal entity must be voluntary and as part of a memorandum of
understanding or other appropriate agreement as provided by this act or by federal, state, or
tribal law. A digital contract and payment to the customer by the ecosystem operator may
include, but is not limited to, customer efforts as measured by volume of transfers or
conversions, payment for the customer filling out a survey, or a referral fee for additional
customers brought in by a customer. Services the ecosystem operator may provide to
customers for which the operator is compensated may include such matters as identification,
transfers, conversions, agreements, escrow, consent, due diligence, custody, taxation, or
other matters. L. The ecosystem operator shall extract fees pursuant to the controlling law,
regulation, agency rule, or digital contract account's defined terms, debited from the
business's or customer's bank account as payment for the ecosystem operator's services.
The defined terms for those services shall be found in the digital contract accounts or the
relevant law or regulation affecting the specific agency, political subdivision, or tribal entity. M.
The ecosystem operator's debits and credits shall be entered onto the immutable ledger in
the form of a customer credit or debit to their digital wallets or corresponding bank accounts
using automated clearinghouse services and application program interface. N. Compensation
shall be paid to or by the ecosystem operator in United States dollars. Any fees the
ecosystem operator charges for transfers, conversions, escrows, tax remittances, or other
services performed in assisting in the execution of customers' transactions, or digital
contracts entered between customers, shall be based upon a negotiated fee schedule, which
shall be calculated, accounted for, tracked, and collected from any transaction between the
customers, and a deduction shall be debited from the customers' accounts pursuant to an



agreement as memorialized in the smart contract account. Such fees charged may differ
depending on matters such as the type of transaction...”

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

An effective CBDC will be interoperable to securely and efficiently interconnect diverse
distributed ledgers. Interoperability between closed and permissioned digital silos becomes of
paramount importance for guaranteeing a universal, unified, and non-segregated realm for
distributed ledgers and multiple interoperable ledgers. An interledger solution is one that
allows the interconnection of multiple ledgers, with flexibility for supporting innovation.
Interledger approaches include 1) atomic cross-chain transactions, 2) transactions across a
network of payment channels, 3) the W3C Interledger Protocol (ILP), 4) bridging, 5)
sidechains, and 6) ledger-of-ledgers. All nodes have some level of access to the ledger. Trust
is based on explicit factors in the system (e.g., transactions happening between the peers,
behavior observed in the network), or on other implicit elements, such as business
relationships between peers or any other criteria relating to the underlying application
supported by distributed ledgers. All nodes agree to a protocol that determines the “true state”
of the ledger at any point in time. The application of this protocol is sometimes called
“achieving consensus.” Unlike Ripple/XRP, Bitcoin, or Nxt, which are anonymous, and are
inflexible unless forking, have no asset backing, do not protect their users, and are
completely without recourse: the optimal ecosystem uses escrows as digital contracts and
has central authorities who are licensed and bonded professionals and fiduciaries.
Fiduciaries can intermediate to resolve disputes based on the Rule of Law and can reverse
transactions if there are unlawful or mistaken actions taken by permissioned customers. The
bridging approaches consider a consensus mechanism, such as Proof-of-Stake, Delegated
Proof-of-Stake, or Proof-of-Authority among the bridge nodes used. The current, optimal
interoperable capability involves Proof of Trust and can include paying fees to these bridging
nodes for the interconnection services that they provide. Our pilot project in Oklahoma
engages counties, schools, businesses, churches and individuals to cooperate as regulated
nodes. https://www2.aueb.gr/users/vsiris/publications/p30_interledger_approaches.pdf One
DLT project INTR modeled on that received a no action reaction from the SEC is
Pocketful-of-Quarters. The developer sought to bridge the gaming and blockchain worlds by
creating digital tokens that can be used interoperably on a virtual platform. The
cross-platform currency also offered greater flexibility to developers over how they build,
distribute, monetize and cross-market games, ultimately empowering them to create rich, new
multiplayer experiences without losing creative and economic control to publishers. This
gaming interoperability design can be easily repurposed to be used to interconnect disparate
and siloed ecosystems or platforms with a CBDC.
https://www.prnewswire.com/news-releases/pocketful-of-quarters-officially-launches-with-first-
and-only-compliant-and-interoperable-video-game-currency-for-the-metaverse-301485928.ht
mi
https://www.sec.gov/divisions/corpfin/cf-noaction/2019/pocketful-of-quarters-inc-072519-2a1-i
ncoming.pdf “(T)here will be a correlation between the purchase price of Quarters and the
market price of accessing and interacting with Participating Games; and PoQ will market and
sell Quarters to gamers solely for consumptive use as a means of accessing and interacting
with Participating Games” .https://www.sec.gov/corpfin/pocketful-quarters-inc-072519-2al
INTEROPERABILITY-The transfer can be facilitated by a third user, or fiduciary connector
(INTR), maintaining accounts in both ledgers A and B. The idea is that the sender will transfer
value to the connector in ledger A, and the connector will transfer the respective amount to
the recipient in ledger B. Transferring and/or trading (or exchanging) value between chains.
With transfer, value is portable, i.e., it moves from one ledger to another. This is achieved by
having the “original” value (tokens) in the first ledger frozen or locked (or destroyed) and the
“new” value (tokens) in the other ledger unfrozen or unlocked (or created). With trade (or
exchange), value (tokens) on different ledgers are exchanged simultaneously, i.e., the
transactions that move value (tokens) from one account to another on the same ledger occur
in an atomic manner. Unlike the transfer of value, the exchange of value is dependent on the
exchange rate of the tokens being traded. Transferring information or generic messages
between chains, in a way that the information or messages on different chains are
cryptographically linked. This is particularly useful in Internet of Things (IoT) applications to
immutably record information on multiple ledgers in a manner that satisfies some dependency
conditions and can allow correlation of custody, payment, service, information, and product
transfer events.

21. How might future technological innovations affect design and policy choices related to
CBDC?

Existential problems of climate catastrophe and economic collapse caused by technological
innovations should be central in affecting design and policy choices related to any CBDC.
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Our existential future is likely dependent upon financial and technological innovations to
reduce atmospheric pollution that should be undertaken now. Over 11,000 scientists and
numerous global assemblies warn that planet Earth is facing a climate emergency without
enough being done. An immense increase of scale in endeavors to conserve our biosphere is
needed to avoid untold suffering due to the climate crisis. Climate change threats are a
national and a global security emergency analogous to a world war. Melting the ice caps may
prove to be the greatest existential threat in the history of human civilization, which should
make all other lesser concerns secondary. But the burden of reversing CO2 buildup is falling
on the nations disproportionately. If it will protect the planet’s largest rainforest, Brazil wants
to be paid upfront, but the United States wants to see results first before it advances funds.
The United States and Brazil differ on how to finance. The Brazilian government has
presented a new official goal for fighting deforestation in the Amazon -- a first for the
administration of President Jair Bolsonaro. But critics say it's hardly enough, yet for reversing
the accelerating destruction of the Amazon rainforest, finding the needed money might be the
best bet for solving the climate-driven and anthropogenic extinction problems. President
Biden has mobilized his entire administration to take on the challenges from every angle in a
strategic, integrated way. Slowing climate change will require a comprehensive and
coordinated “all hands on deck” approach. All Hands on Deck- The Creation of the Bank of
England, a Financial Technology and Organizational Precedent for Dealing with Existential
Crisis . England’s crushing 17th Century defeat by France, the dominant naval power,
became the catalyst for England rebuilding itself into a global power. However, the ability to
construct this fleet was hampered both by a lack of available public funds and the low credit
of the English government in London. To induce subscription to its bond program , the Bank
of England was incorporated. The assets that England needed to rebuild its navy, so as to
defend itself from France were there all along. It took the right law, organization, and a new
financial technology, capable of attracting the needed capital, in order to have the needed
funds pour into the coffers of the Bank of England . On 5-8-2022, the global cryptocurrency
market cap was $1.57 Trillion. Without intrinsic value or backing from defined assets, the
investor network which upholds cryptocurrencies’ value could divest. The value could all go
away tomorrow, without even a bankrupt asset to be divided to show for it. But what if this
1.57T market cap could be repurposed using a new species of final technologies and
organization and invested to save the rainforests? With a coordinated marketing campaign
and a regulatory effort, funds derived from digital assets could be used for purchasing the
rain forests from Brazil in order to help deal with global climate change. A Malthusian analysis
concerns itself mostly with variables of food and geography. Published studies identify
atmospheric pollution as the primary reason for an impending collapse and implicitly
indicates more carbon sequestration and a negative carbon footprint as the cures. Recall that
rationing and engaging the populace in an all-out defensive effort are the techniques of total
war. President Biden is correct that an all hands approach is needed to combat and reverse
CO2 pollution. Ration cards in the WWI and WWII were a crude example of a track and trace
management of the supply chain, implemented to ensure that the maximum effort was
expended on the war effort. A platform using DLT and Al with incentives and disincentives,
and one that protects legal and civil rights, could be deployed, one that can be quickly
activated as the policy makers and population obtain the resolve to intervene in order to
reverse what seems an inevitable environmental collapse. At the very least a rationing
approach is an insurance policy to de-risk and reduce the likelihood of such an impending
collapse.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

A STATE REGULATED DISTRIBUTED LEDGER TECHNOLOGY MANDATE (Oklahoma
Distributed Ledger Technology Asset Offering “DLTAQO”) Fiduciaries and Trusts- Contrary to
the design of the thousands of “trustless” crypto projects, in a Proof of Trust (PoT) system
peers can express opinions about each other and declare trust links within the system. The
distributed ledger is the system of redundant recordings or validator nodes for an individual,
institution, business or government entity, i.e. records asset and information transfer
between participants. The ideal ecosystem design does not run with a Proof-of-work (PoW)
system like Bitcoin or a Proof-of-stake (P0oS) system like Nxt. Instead, transactions rely on a
consensus protocol design in order to validate account balances and transactions on the
system. The consensus design works to improve the integrity of the system by preventing
double-spending. Trusted community institutions run the validator nodes. Trak$- A
programmable digital dollar and a smart contract ecosystem combining identity, consent and
reversibility (Self>Trak$, Smar>Trak$ and Hoop$). Trak$>ATM LLC, is an INTR subsidiary,
which will supply physical kiosks for digital asset processing, payment, and tracking; a
public-private owned, cooperative utility providing electronic fund/info transfer, tax
remittances, payment, and tracking for the unbanked. INTR has designed and tested
multiple minimum viable products in the SEC Fin Hub sandbox. INTR was well on its way in



April 2022, to having a state law passed which would help clarify for the Oklahoma, federal
and tribal regulators a system for government’s using the managerial services and software
of vendors supplying digital ledger technologies assets offering services, or as a fiduciary and
agent of the state taxation authority to collect taxes.
https://tulsaworld.com/news/state-and-regional/govt-and-politics/oklahoma-house-looks-to-cry
ptocurrency-technology-to-address-medical-marijuana-issues/article_4215457a-a483-11ec-8
768-b3141dd2772b.html Oklahoma House Bill 3279, the Oklahoma Digital Ledger
Technology Asset (DLTAO) Act passed overwhelmingly in the House with a 75 to 12
bipartisan vote. http://www.oklegislature.gov/Billinfo.aspx?Bill=hb3279&Session=2200
Relevant provision from OK HB 3279 (DLTAO ACT):O. Tax remittances, withholding,
reporting, or payments shall be determined by reference to the smart contract, and the
ecosystem operator shall collect the same as an agent on behalf of individuals, businesses,
government regulators, and taxing authorities. Regulatory Compliance as Key Performance
Indicators 2001- INTR granted federal charter intertribal agency rights. 2002- INTR certified as
Community Development Entity by US Treasury. 2016- INTR launched Trak$ ATM as a pilot
project. 2018- INTR General Counsel’'s Office participated in drafting legislation for the state of
Oklahoma Legislature’s Joint Committee on Medical Marijuana. 2019- March- Ok Tax Comm
authorized INTR to collect cannabis taxes.April 2019- SEC releases “Turnkey Jet” No Action
INTR-OPT filed an application for No Actionwith OK Dept. of Securities (ODS). Aug 2019-
ODS referred INTR to SEC, then entered Corp Fin/Fin Hub No Action sandbox. Dec 2021-
INTR presented an informal distributed ledger tech (DLT) demo to Jonathan Ingram, author of
SEC Turnkey Jet no action position. Feb 2022- INTR presented a formal DLT demo to SEC
director Valerie Szczepanik. Mar 2022- INTR General Counsel drafted Oklahoma Distributed
Ledger Technology Assets Offering (DLTAQ) Act which passed with overwhelming bipartisan
support (75 to 12). Apr 2022- HB 3279 assigned to Senate Commerce Committee, Chair
accepted for hearing and vote. INTR’s government affairs team withdrew HB 3279 from
contention after the banking and cannabis lobby posed questions. The bill was withdrawn
from the Senate Commerce Committee where it had been assigned.
https://lwww.news9.com/story/62311237b446e00188a70be7/oklahoma-lawmakers-look-to-cre
ate-nations-first-marijuana-banking-system The goal now is to involve more the banking,
technology, and legal communities and integrate the lessons learned and reintroduce the
modified DLTAO Act in the next session.
https://www.cannabisbusinesstimes.com/article/does-oklahoma-have-answer-to-cannabis-ba
nking/ INTR was modeled after the Federal Reserve and to be a part of its system. INTR has
a duty to conform to the Federal Reserve’s policies. Within the intertribal statute controlling
INTR it states: “Upon determination by the Indigenous Nations Tribal Reserve Board that
such action will be useful for the purposes for which it is established...it may... become a
member of the Federal Reserve System.”



https://tulsaworld.com/news/state-and-regional/govt-and-politics/oklahoma-house-looks-to-cryptocurrency-technology-to-address-medical-marijuana-issues/article_4215457a-a483-11ec-8768-b3141dd2772b.html
http://www.oklegislature.gov/BillInfo.aspx?Bill=hb3279&Session=2200
https://www.news9.com/story/62311237b446e00188a70be7/oklahoma-lawmakers-look-to-create-nations-first-marijuana-banking-system
https://www.cannabisbusinesstimes.com/article/does-oklahoma-have-answer-to-cannabis-banking/
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?



11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC bhe designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Protection of the "commons"
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

Of all the “"COMMONS” of a Government or society, the most critical to the other commons
and functions “of the people” “by the people” "for the people” is money and the monetary
system. It is the duty of the Government to create money as a “common” of all the people.
All forms of money, coin,paper or digital, should be created by Government, or its central
bank, equally for all citizens. The inequality in the distribution of money would be alleviated
by the payment of value to the Government for the money used in the private sector. The
circulation of money within the economy should be through financial intermediaries in the
private sector. Money provided to the private sector for payment of Government expenditures
are equally on behalf of the people in common. Money provided as the medium of exchange
within the private sector is not, and can not be, to the equal benefit of the people. The use of
money as a medium of economic value and a measure of wealth over time accrues unequally
in the private sector. Therefore the value over time, as “interest” should be paid, by the
private sector, to the Government so as to distribute that value equally to the ‘commons.’ All
money should be provided by the central bank ( government ) as deposits to the private
sector through financial institutions licensed to accept deposits. Deposits from individuals or
the Government should bear an equal rate of interest. The Government, through its central
bank, in the interests of economic well being, would maintain control of volume and purpose
of money in circulation. The expertise and independence of a central bank would ensure
provision of money to productive sectors, both national and regional. The amount of money in
circulation would be controlled by Government expenditure or advances to the private sector
and by withdrawal from the private sector by taxation or sale and repurchase of Government
bonds. Efficient money circulation and payments in the private sector by banks or other
intermediators would be regulated by the Government. The intermediators would pay a value
for the use of the money to the people through interest on advances by the central bank.
The value paid for the use of the money by a borrower would include that base value plus
risk, overhead and profit. A single source of central bank creation of coin, paper or digital
money would ease control of the volume of money in circulation. The sale and redemption of
Government securities would enable timely adjustment of the money supply. Payment for
value for the use of money from the private sector would reduce taxation. The taxation base
might then be moved from production to consumption and more socially useful bases.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

By eliminating the fallacy that the availability of money controls these goals. Government
can create and supply any quantity of money and withdraws any quantity by taxation or by
the sale of bonds.



5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

By eliminating debt and the profit motive from the creation of money. During downturns when
money circulation is beneficial the tendency to repay deby removes money from circulation

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

By reducing financial speculation

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public's access to a form of
central bank money that can be used widely for payments?

Absolutely

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

By establishing an international trading currency as was an option at the Bretton Woods
conference.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

All countries have been suffering from the finalisation and neoliberal policies of the 1970’s.
They should all secure money creation for the people and an international currency for trade.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?
12. How could a CBDC provide privacy to consumers without providing complete anonymity

and facilitating illicit financial activity?

Forget “complete anonymity”. The illicit activity that has caused the current concentration of
wealth and economic problems have resulted from too much anonymity.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

Of course.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

The USE of CBDC should bear interest. CBDC money created in the public sector and put
on deposit in the private sector should bear the same rate of interest that reflects a value
for use.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

No. If interest is charged for the money that should be sufficient.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Firms with at least 50% equity should be eligible to have CBDC on deposit. The
intermediaries should be regulated so as to support economic goals. Mortgage loan and
small business serving entities should be established locally to encourage locally deposits
and mortgages. All intermediaries should have speculative practices regulated.

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?



19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

All intermediaries should provide the means for ease of use of all central bank or Goverment
created money, whether coin, paper or digital.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

The fact that central banks will have direct control of our currency, and there would be ZERO
privacy or rights to our personal $

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

yeah - get rid of the effort and dissolve the federal reserve, as you are all completely
un-elected and incompetent and yet at the same time have the most power in the world.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Negative since you would completely outlaw all other forms of fiat currency
4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement

monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?



13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Primary risk is making it a surveillance tool which in a violation of the letter and spirit of of the
constitution. Individuals who earn should have the right to spend their savings as they please
without fear that they are being monitored. Moreover, government officials have historically
fallen victim to their humanity and imperfections by using any tool they can lever to achieve
their political aims. The sanctions regime being practiced on other countries and their citizens
is an example: without any court order or due process, government officials should have no
ability to sieze or restrict how individuals spend their savings and earnings. A CBDC is a
gateway tool to enact a social credit system, which is antithetical to constitutional values.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

Allow private parties to compete in the market for business of a stable coin, as is being done
with @circle's USDC starting to win over the original stable coin Tether. The market will
decide which is the best stable coin, and competition will spur continual innovation.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

No. Anyone can access private stable coins, which are 100% inclusive. To the extent they are
not, competitors will rush in and offer more inclusive products.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Only as an excuse for the power grab. The Federal Reserve doesn't require a stable coin to
achieve those mandates and to the extent they are not being achieved (like now), a CBDC
would not help.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

It would disintermediate banks, if CBDCs were enacted and Fed policy was implemented
through direct payments to citizens. That's not the function envisioned for the fed by its
creators.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Yes. By disrupting the innovation of allowing private stable coins to compete and develop
features valued by the marketplace.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

None worth considering, given the potential for mischief, privacy intrusion, and denial of
liberty to individuals.


mailto:rvasquez@vbllaw.com

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

No. The public's access to central bank money comes indirectly through banks, interest rate
setting and direct asset purchases, as well as Fed speaker sentiment. Cash will be preserved
through the private sector via stable coins and actual cash.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

The Lightning and Liquid networks over Bitcoin (faster, cheaper, greater inclusion) is the most
obvious and best choice, as well as stable coins.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

The US should be the freedom leader. China will be the CBDC leader and continue to provide
an exemplar of how to invade privacy and curtail freedom. The US dollar can thrive as the
indirect monetary unit behind private stable coins, provided the US continues to allow the
lion's share of the innovation, ownership and businesses built on the strong foundation of
Bitcoin and stable coins.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

The above are the primary risks. Additional risks are that congress or a future president turns
a less bad CBDC into a worse anti-liberty tool in the name of addressing tax evasion, money
laundering or other excuses.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

While | expect claims to be made about how privacy could be programmed in, the reality is
government operates through human beings who then get access (example IRS scandal
during Obama administration). Practically impossible.

13. How could a CBDC bhe designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Not sure. But | would never get to this question, which is implementation.
14. Should a CBDC be legal tender?

It shouldn't exist. It shouldn't crowd out private stable coins.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

Again, this seems like a trojan horse for a bad idea. Besides, who pays the interest?
Taxpayers? Why?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

It took 16 questions before the author of the questionaire started contemplating limiting
citizen's rights.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

What's the point of entangling intermediaries? The sole favorable point for a CBDC would be
by-passing banks, costs and efficiency.

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
Not sure.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?



No. | prefer private stable coins and no governmental tracking.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Private stable coins and $BTC do this.

21. How might future technological innovations affect design and policy choices related to
CBDC?

The government doesn't need to be in the business competing against a competitive private
sector.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Not that | desire to contemplate.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

i think that the federal reserve should contintue on the path they are on it seems to be
working well for the us at this time.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
i dont have any coments at this time

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

not com ment at this time

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

nothing at this time.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

nothing at this time

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

no coment

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

no comment

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

no comment

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

no comment

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

no comment



11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

no comment

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

no comment

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

no comment

14. Should a CBDC be legal tender?

no comment

15. Should a CBDC pay interest? If so, why and how? If not, why not?

no comment

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
no comment

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

no comment
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
no comment

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

no comment

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

no comment

21. How might future technological innovations affect design and policy choices related to
CBDC?

no comment

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

no comment
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

CBDC is not Bitcoin so the risk of unsound money continues.
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Yes. Bitcoin.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

yes. CBDC will enabled censorship of money which is net negative for the world. Bitcoin is
accessible world-wide.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

It will be totally in control of the Fed so it will allow you to continue to print and debase our
currency. Please research the history of price controls (aka "price stability") and review the
outcomes.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

It would result in the same financial instability we experience with the USD.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Yes. CBDC allows censorship of financial institutions and individuals in the financial sector.
This is in direct opposition to the permissionless/borderless/censorship resistant property of
Bitcoin.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Not adopting CBDC is the best mitigation.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

yes, but only with Bitcoin since it is a neutral global currency with protections far superior to
anything the Fed or the US Govt. can create.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Bitcoin. It's already happening and can't be stopped. Lightning Network.



10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

It shouldn't. The US should reject any CBDCs and lead the way with bitcoin adoption.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Yes. Adopt Bitcoin.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

See the Fourth Amendment of the Constitution.

13. How could a CBDC bhe designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

It could be abandoned in place for the securest single purpose computing network in the
history of man. Bitcoin.

14. Should a CBDC be legal tender?

No. Bitcoin should.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

No. Because CBDC shouldn't exist.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
No. Because CBDC shouldn't exist.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

No. Because CBDC shouldn't exist.
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
No. Because CBDC shouldn't exist.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

No. Because CBDC shouldn't exist.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

No. Because CBDC shouldn't exist.

21. How might future technological innovations affect design and policy choices related to
CBDC?

They shouldn't impact CBDC because CBDC shouldn't exist.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Yes. Consider scrapping the CBDC in favor of adopting Bitcoin as a standard. It is far
superior and already established.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

A potential benefit not mentioned in this paper is the degree of competition the Federal
Reserve could introduce into the financial services market through the introduction of a
CBDC. When the internet was commercialized more than forty years ago, there were
hundreds of companies innovating and attempting to establish themselves to serve
consumers. Over the years, we see a dramatic reduction in choices and concentration of
market power among just a handful of companies: Microsoft vanquished companies like
Netscape, WordPerfect, Lotus, etc. and effectively became a monopoly in many segments of
the software industry. We are also, currently, withessing this in the “internet search”, as well
as the oligopolies of mobile operating systems, cloud service providers, etc. The
extraordinary concentrations of market power by some companies is not always due to
superior products and services; evidence shows that some of these companies abused their
monopolies in one product to require buying an unfavorable one from the company - a
practice known as “bundling”, while others simply violated anti-competitive laws. If one has
been paying attention to business practices of financial institutions over the years, as well as
press releases from the Consumer Financial Protection Bureau (CFPB), it is apparent that
financial institutions are not exempt from anti-competitive or illegal practices to appease their
shareholders. Through the introduction of a CBDC and a well-formed policy that supports
regulated nonbank service providers, the Federal Reserve can preserve a competitive
marketplace for the delivery of financial services. Forcing innovative software companies to
partner with a regulated depository institution is a barrier to encouraging competition —
especially when the software company might have better risk-mitigation technology than
financial institutions. By defining policies and requirements by which service providers can
enable retail transactions with CBDC in the regulated nonbank financial service industry
(without the need to partner with a regulated depository institution), the Federal Reserve can
bring many innovative and cost-effective solutions to the market. Secondly, the U.S. is
witnessing inflation rates unseen in four decades. As the Federal Reserve starts using tools it
possesses to reduce inflationary pressures, it must wait — sometimes for months — to see if its
deterrents are having any effect. Retail CBDC accounts that pay interest pegged to the rate of
inflation, will be a powerful addition to the Federal Reserve’s arsenal with the ability to provide
minute-by-minute feedback on consumers’ reactions. A risk under-emphasized by this paper
is that of the Federal Reserve not introducing a CBDC in light of countries like China having
introduced one already, and more than 100 others — including US allies — exploring the
introduction of a CBDC. The Russian-Ukrainian war has highlighted how sanctions imposed
by western countries are causing a rise in transactions with “crypto currencies”, with news
reports indicating that some countries are negotiating the purchase of oil and commodities
denominated in yuan and rubles. To the extent countries like China and others make their
CBDCs easier to transact with, notwithstanding the US dollar’s strengths, the perception of
the US Dollar appearing “stodgy” could rob it of its unique position in the world. While having
a US CBDC does not alleviate issues created by sanctions, not having one encourages the
use of alternate digital currencies for financing transactions. A US CBDC that makes
transacting in digital currencies easier will continue to keep the dollar preeminent in
international transactions.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

Innovative technology — the internet, cheaper and faster computing devices, mobile
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communications, open-source software — created the impetus for digital transactions that
enabled faster, cheaper and better access to financial services. However, some entrenched
players continue to hold outsize market-share in some segments, while frequent Consumer
Financial Protection Bureau (CFPB) press releases highlight actions of some of these
companies that cause consumer harm. Signs of intense lobbying to prevent the Federal
Reserve from introducing a retail CBDC only serve to preserve such entrenched interests.

Some parts of the world are using legislation to break down walls entrenched interests have
built around financial records that can aid consumers in getting better products and services
from the market. The Second Payment Services Directive (PSD2) in the European Union and
Consumer Data Rights (CDR) in Australia, for example are forcing banks to allow software
companies who have the consent of consumers, to download financial data from the banks’
databases and compete with the banks to provide better products and services. While the
U.S. has no such “open banking” regulation, some software companies are eagerly awaiting
the CFPB'’s proposed rule for “Consumer Access to Financial Records”, which hopes to open
up the walls built by U.S. financial institutions. However, this is not enough. Technology is
enabling the creation of digital currency all over the world. While public key cryptography that
enables transaction authenticity, confidentiality and integrity was introduced more than three
decades ago, and the programmability of software data structures such as linked lists were
known for more than sixty years, an innovative paper on blockchain combined elements of
both technologies, while adding other capabilities, to solve certain technical problems in a
unique manner. Blockchain gave rise to an explosion of investment — and speculation —
around its capability. While the philosophical debate around blockchain is likely to continue for
years to come, knowledgeable software companies can take advantage of this concept,
combine it with traditional — and proven — data security capability to deliver innovative
financial services to consumers at lower cost. In a world where a coffee bean farmer in East
Africa can communicate instantly with almost any wholesale or retail buyer in the world over
the internet, it is archaic to force money to move through systems and infrastructure built for a
different age. As responsive as the private sector is with the availability of products and
services to serve such consumer needs in the digital age, the last few decades have provided
the world sufficient evidence that the private sector can make decisions endangering the
world politically, economically and financially when driven purely by the profit motive. As well
as existing products, services and financial technology have served the world in the past,
anything short of a full-fledged retail CBDC from the Federal Reserve will serve to only
handicap the CBDC'’s potential and to serve entrenched, and potentially, nefarious interests.
The future demands better.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Indeed, it could. The net effect would be positive if the following conditions were met: 1.
CBDC must be legal tender; 2. USG agencies at all levels must enable support for CBDC
to be received from, and disbursed to consumers where such transactions are appropriate;

3. The retail ecosystem should be encouraged to transact in CBDC through independent,
royalty-free standards rather than technology-vendor driven associations. Mobile phone
manufacturers should be given incentives to include such standards into their devices to
enable rapid adoption. To the extent it is feasible, the Federal Reserve should coordinate the
creation and deployment of such vendor-independent, royalty-free standards with other
like-minded nations and the Bank of International Settlements (BIS) so CBDCs are not
“balkanized”; 4. The Federal Reserve should allow for the creation of regulated,
non-depository service companies whose primary purpose is to enable transacting in CBDC —
functioning much like payment processors in the credit-card industry - facilitating transactions
without holding currency. Companies focusing on financial inclusion must be fast-tracked
towards participating into this ecosystem as long as they meet security and privacy control
requirements; 5. An identity policy and scheme must be defined and implemented to enable
undocumented residents of the US to participate in the CBDC ecosystem. Even if they are not
legally authorized to reside/work in the US, they are here. With an appropriate balance of
policy, security, privacy and anti-money laundering (AML) controls, it is feasible to craft
solutions that permit them to transact with CBDC without exclusionary controls — or keeping
them out of the digital age and subjecting them to usurious money-lenders in the analog
ecosystem. If any of these conditions cannot be satisfied, desired financial inclusion goals will
remain unmet.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Maximum employment and price-stability is a function of many variables not exclusively under
the control of the Federal Reserve. Interest rates and money supply are important
determinants — but more depends on qualitative factors beyond the control of the Federal
Reserve, such as:  « Access to education and training; « A “level playing field” that ensure



equal access to opportunity in many sectors; < A reasonable safety-net that permits new
entrepreneurs to take moderate risks with starting new businesses; ¢ USG agencies truly
supporting small businesses rather than paying lip-service and buying from giant suppliers
through small business resellers that add little value to the transaction. Before the internet wa:
invented, one could only envision the types of applications, tools and services that
connectivity might foster. We have since learned that almost anything is possible once such
an ecosystem is available and when creative minds develop new applications, tools and
services. A US retail CBDC is in the same place as the Advanced Research Projects Agency
(ARPA) experiment with the intergalactic computer network was half a century ago: lots of
promise and trepidation, but with limited ability to visualize the potential for positive change.
Much as ARPA moved ahead to build the internet, the Federal Reserve should move ahead
to create a retail CBDC. With appropriate privacy controls, macro-data generated from
applications, tools and services that support the CBDC will provide the Federal Reserve with
new tools that might better effect monetary policy. Nothing ventured, nothing gained.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Any new form of money with the backing of the Federal Reserve is bound to create waves —
not just in the US, but around the world. Much as our ancestors evolved from using shells and
beads, we must plan to evolve from paper and coin in the digital age. While many
transactions appear to be digital in the current environment, much of the technology and
infrastructure that underpins today’s digital environment was created many decades ago. It
does not have the end-to-end authenticity, confidentiality and integrity controls that are
necessary to support a trustworthy store of value or a means of exchange. A truly trustworthy
digital currency must be designed from the ground-up to serve the rest of the 21st century
and beyond. This is where a CBDC can help. It represents an opportunity to “reboot” digital
payments to learn from our mistakes of the last few decades and create something better to
serve humankind for the future. Notwithstanding the friction that exists within banking
regulations and schemes across the world, the U.S. Dollar enjoys extraordinary trust
everywhere. The world has taken note of the extraordinary wealth the internet has created for
the U.S. While the internet may not have been primarily responsible for these economic
benefits, the Gross Domestic Product (GDP) of the U.S. alone went from less than $4T to
more than $20T in the last 40 years — the years the internet was commercialized and made
available to the world. Could the CBDC create such wealth for adopters around the world? It i:
too early to tell, but a few self-sufficient countries are not waiting to find out — they are
plunging into it for better or for worse. The vast majority, however, are waiting for the U.S. to
make its move. If any nation has the creativity, resources and regulatory framework to make a
success of it, in the eyes of many nations, the U.S. does. Given the ubiquity of the internet,
mobile devices, availability of capable software technology, the U.S. has a once in a
generational opportunity to create a framework that can bring more financial stability to the
world — not just for the U.S. alone:  « In the hope that nations that “hitch their wagon” to the
U.S. CBDC will see similar growth in GDP as the U.S. did with the internet, some countries
will choose to align their financial regulatory frameworks more closely with the U.S. financial
system; < As a global, inter-operable CBDC ecosystem grows, authoritarian countries will
find themselves increasingly isolated from the prosperity that will accrue to a rules-based
ecosystem. While China will have the heft to build a CBDC ecosystem in conjunctions with
other authoritarian nations, kleptocrats and despotic leaders, nonetheless, crave the
imprimatur of the U.S. Dollar with their ill-gotten wealth; such individuals and nations will find
themselves with fewer options in a financial ecosystem that is significantly tightened to
support a U.S. CBDC; - International trade will become easier and less expensive as more
companies and individuals transact with the U.S. CBDC directly; e Innovative software
companies from all over the world will be encouraged to create products and services that
interact with U.S. CBDC, thereby bringing innovation faster and cheaper to the world, rather
than in regional pockets. Might a U.S. CBDC create sufficient prosperity on earth that some of
the problems we see currently evaporate? It is probable; however a half-hearted attempt that
preserves inefficiencies of the current financial system will only exacerbate the divide from the
“haves” and the “have nots”. Only a “rebooted” digital payments infrastructure that builds
authenticity, confidentiality, integrity and agility into its foundations will be able to deliver
benefits the new ecosystem promises to deliver. CBDC represents that opportunity.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

It is important to acknowledge that failures within private money ecosystems caused the
2007-2008 global recession. But for taxpayer bailouts, the US might have fared worse
consequences than it did. While policies enacted since then will (hopefully) mitigate a similar
recurrence, the ecosystem needs invigoration that can prepare us for the rigors of the 21st
century. By offering a CBDC, the Federal Reserve can unleash a wave of innovation and



competition that benefits consumers all over the world: 1. The velocity of money will
increase, leading to consequential economic benefits for all. While most consumers and
businesses currently have the ability to move money electronically, not only are the costs
higher than they need be, but the more economically disadvantaged participants in the
economy bear higher costs for those financial transactions. With a ubiquitous CBDC that can
be transacted at lower costs, more people will be encouraged to use it — replacing cash,
checks and/or money orders — that will increase the number of transactions; 2. New
financial services will be spawned that benefit more consumers at lower costs. Large
companies that invest in creating systems to manage financial products and services are
encumbered with legacy products that are, sometimes, unable to evolve rapidly to changing
market conditions and needs. Smaller companies with innovative ideas and solutions are
hindered by their inability to access consumer financial data and/or connect to the Federal
Reserve (since they are not depository institutions); this prevents them from bringing their
innovation to serve the financial market. With access to retail CBDC through a transparent
framework, companies that meet the Federal Reserve’s regulatory requirements will be able
to enabled to bring their innovation to market faster; 3. Global pandemics will cause milder
economic disruptions to nations where CBDC exists. As rapidly as Congress passed
legislation to distribute cash to individuals adversely affected by the recent pandemic’s
lockdown, the State of California alone lost more than $10 billion through fraud as it
attempted to distribute money to unemployed Californians through the Employment
Development Department (EDD). The Internal Revenue Service (IRS) also reported nearly $2
billion in fraud related activities in 2021 alone from the pandemic relief funds. With a CBDC
designed to operate on stronger and more secure infrastructure and applications, it is
possible to not only distribute relief funds rapidly to registered and authorized retail CBDC
accounts, but it is also possible to eliminate such fraud with appropriate technical security
controls. Undoubtedly, the introduction of CBDC will cause short-term disruptions to some
incumbents since their applications are unlikely to have the most advanced security capability
(authenticity, confidentiality and integrity) that eliminates/minimizes fraud. However, as
ecosystems adapts to CBDC, with applications that have the appropriate security and privacy
controls, we will see vast improvements in the financial sector. CBDC offers a singular
advantage that no stablecoin can offer — the full backing of USG, with a mandate to benefit all
residents/citizens of the US. This alone may serve as a disincentive for private money
speculation (who may presume that taxpayers can be counted on to bail them out because
“banks are too big to fail”). With a retail CBDC backed by a Central Bank that will not fail, an
alternative network for digital money will exist; as such, private money will bear the full risk of
speculative investments without burdening taxpayers.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

It is our opinion that the goal of the Federal Reserve should be to focus on the benefits that
residents/citizens of the USA will derive from the introduction of CBDC, without regard for the
adverse impact of CBDC on the financial sector. While the Federal Reserve must certainly
make sufficient information available to adopt CBDC (as it is doing so with the FedNow
Service), it is impractical to expect that every company and financial institution will do so.
Some companies may simply choose not to adopt CBDC for a variety of reasons, while “rent
seeking” and unethical institutions are bound to lose with the introduction of the CBDC. They
is simply unavoidable as technology evolves. For those who cannot adopt CBDC for lack of
resources, the Federal Reserve must focus on enabling the bottom 80% of institutions within
the financial sector should be provided open-source tools, lower costs, incentives and support
to adapt to the requirements of CBDC.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Absolutely! We are witnessing a global phenomenon where consumers are seduced to
eliminate the burden of carrying cash from their lives; but, this leaves them forever beholden
to private companies for transactions. Given that private companies must primarily focus on
shareholders rather than the general public, this can have disastrous consequences for
society as cash eventually disappears from the economy. While electronic payment
transactions are, indeed, more convenient for a majority of transactions, the Federal Reserve
has an obligation to preserve the general public’s ubiquitous access to a central bank
electronic money so they may always have an alternative to private electronic payment
services.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Since the Bank of International Settlements (BIS) is already committed to Nexus, an instant



cross-border payments infrastructure is a given. However, the goal of Nexus is to enable
cross-border payment flows within existing payment infrastructures. While this will deliver
cross-border payments within 60 seconds (if all goes well), it does not envision the possibility
of new products and services that a U.S. CBDC might enable in an environment where
multi-CBDC economies are available. Before the internet was invented and commercialized,
the world had a communications system that was “instant”: Morse code, Telex
communications, etc. When the internet came to be, early products and services merely
transplanted existing communication applications and schemes to the internet to make it
faster and cheaper. However, the richness of what the internet enables today took decades of
innovations. The same is true of CBDC. Not only must we introduce a retail U.S. CBDC, but
we must also participate in efforts to foster multi-CBDC. We cannot imagine what will result
two decades from today unless we unleash the creativity that it will engender.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

Given that the introduction of CBDC by China is the one that matters, it is paramount that the
USA introduce a CBDC expediently. What is at stake is not the payments ecosystem or the
preeminent position of the U.S. Dollar, but the very soul of democracy. Based on events of the
last two decades, it is evident that China will not transition to a democracy in the near future.
However, its ability to surpass the USA as the world’s largest economy is strengthened with
the introduction of the Chinese CBDC (among other contributing factors). The moral, political
and economic consequences of a bloc of authoritarian nations upstaging a bloc of democratic
nations cannot be overstated. And, if the most powerful of authoritarian nations shows
leadership in an important segment of the global economy, it has the potential to create the
nexus for a new world order in which the U.S. may not play an influential role. By creating an
inter-operable retail CBDC, based on a governance model supported by like-minded
democratic nations, the United States will continue to offer the world an alternative. Given the
current strength and position of the U.S. Dollar, it is imperative that the U.S. not be left behind
in this race for ideology.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Much as the creators of the internet could not foresee all its benefits and drawbacks before its
inception, it is impossible to foresee everything with the introduction of a U.S. CBDC.
However, important lessons can be learned from the failures of some parts of the internet -
the Federal Reserve should put in safeguards from the outset to prevent similar mishaps.
Specifically: 1. Notwithstanding the Internet Engineering Task Force (IETF) establishing
royalty-free standards for establishing the authenticity, confidentiality and integrity of
messages at the application layer nearly three decades ago — Secure Multi-purpose Internet
Mail Extensions (S/MIME) — the vast majority of the internet ignored these standards even as
the capability became ubiquitous within electronic mail messaging systems two decades

ago. The Federal Reserve must mandate the use of technical standards that guarantee similai
security controls within CBDC transactions — from end-to-end within applications — not just at
the network layer as it is performed currently; 2. The vast majority of attacks to applications
systems and networks originate in the use of “shared secret” authentication schemes and
protocols. Passwords, one-time passcodes (OTP), knowledge based authentication (KBA)
are some examples of “shared secrets” which result in scalable attacks that compromise
everybody when a single attack is successful. The IETF, once again, established royalty-free
standards — X.509 Public Key Infrastructure Certificate — for the use of passwordless
authentication based on public key cryptography, more than two decades ago. While
deployed in some scale within government agencies, this capability is largely ignored in
consumer facing applications even within banking and fintech sectors. This has resulted in
more than 10,000 data-breaches with more than 11 billion sensitive data records
compromised over this period. Newer protocols — Fast Identity Online (FIDO) — using public
key cryptography have more recently become ubiquitous on all desktop/laptop and mobile
platforms, and have been successfully demonstrated in multiple NIST National Cybersecurity
Center of Excellence (NCCoE) projects as providing high-assurance authentication. Updated
guidance from the Federal Financial Institutions Examination Council (FFIEC) in 2021,
reference one such NIST NCCoE project — Multifactor Authenticator for e-Commerce - as an
example of how to mitigate authentication risk for higher risk transactions with FIDO
technology. The Federal Reserve must mandate the use passwordless authentication using
public key cryptography for all CBDC transactions; this will provide assurances that the single
largest cause of data breaches is eliminated from CBDC infrastructure; 3. It is fashionable
these days to assume the “cloud” provides an answer to all of one’s information technology
needs. However, it is our opinion that the “cloud” poses an enormous risk to something as
critical as the CBDC infrastructure. Not only have attackers shown that Uber, Capital One,
Twitch and many other companies can be completely compromised in the cloud, but the Bank



of England’s July 2021 Financial Stability Report identifies the cloud as presenting a risk to
financial stability. The Governor of the Bank of England, Andrew Bailey, has gone on record
that “secrecy” and “opacity” are prevalent in cloud deployments, and that cloud security is “of
particular concern”. While we believe that the cloud offers some capabilities that can be taken
advantage of within information technology deployments, this must be done so with
applications that have been designed from the ground-up to ensure sensitive data and
transactions remain impervious to attacks in the cloud. The Federal Reserve must mandate
that applications prove beyond reasonable doubt that sensitive data and transactions can
never be compromised in a cloud.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

With the right balance of policy, procedures and technical controls, the Federal Reserve can
balance the conflicting goals of consumer privacy with its objectives to prevent illicit financial
activity. Specifically, the Federal Reserve can mandate that: 1. Participants are “on
boarded” into the CBDC ecosystem only after specified “know your customer” (KYC) controls
are satisfied; 2. Participant accounts (of the Sender/Payer) in the CBDC ledger are
anonymized (through encryption and tokenization), while transactions involving those
accounts remain publicly visible — particularly to the IRS and law-enforcement. Where details
of specific transactions might leak the identity of participants, those details of transactions
must also be anonymized; 3. Companies creating software facilitating CBDC transactions
maintain a company-wide “transaction trail” of anonymized transactions that remains publicly
visible; 4. Very small transactions — say, $20 or less — of a certain frequency within a
defined period, may remain completely anonymous (for the Payer and Payee) if the policy
chooses to support higher levels of privacy in the transaction trail. It should be noted,
however, even completely anonymous transactions might be traceable if the software
facilitating such CBDC transactions adheres to KYC regulations with appropriate controls to
prove compliance to such regulations; 5. Companies creating software facilitating CBDC
transactions are required to implement end-to-end security within the application software
without having to rely upon network and system controls to provide that security. It would not
be amiss for the Federal Reserve to require such software to be independently tested and
certified to meet specific control requirements before being permitted to participate in the
CBDC ecosystem; 6. When transactions need to be made visible to law enforcement and/or
other regulatory authorities, this must be done through digitally signed warrants that are
placed within the software company's transaction trail whose transactions are audited. Where
necessary and justified, select details of the warrants may be anonymized; however, such
anonymized search warrants must be subject to due process as prescribed in the Freedom of
Information Act (FOIA).

13. How could a CBDC bhe designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

While monetary and transition risks cannot be discounted, it is crucial to recognize that CBDC
— unlike all other forms of money that preceded it — completely depends on computer
technology to maintain the confidence of the general public. As such, the importance the
Federal Reserve must accord to cyber risks cannot be overstated. The technology industry
has the distinction of being the only segment of the economy whose products and services
are unregulated in the U.S. As a consequence, more than 10,000 publicly disclosed
data-breaches have occurred in the US with more than 11 billion sensitive records disclosed.
This is simply unacceptable! While the answer to question #11 provides examples of
mandates the Federal Reserve may specify to mitigate risk, given the significance of the
CBDC initiative, it must go further and ensure that CBDC security supersede all other factors
— especially “user experience” (aka UX) factors — when establishing the CBDC. To this end,
the Federal Reserve should review Atlantic Council’s Strategy Paper on “A Nonstate Strategy
for Saving Cyberspace” and adopt elements of the specified strategy where appropriate.
Additionally, this author has published an opinion on forbes.com titled “Disruptive Defenses
are the Key to Preventing Data Breaches”; while the tactical measures specified in the article
might appear daunting on the surface, based on more than two decades of work in cyber risk
mitigation, this author advocates technologists to incorporate the specified measures into
their applications as a “standard operating procedure”.

14. Should a CBDC be legal tender?
Without a doubt!
15. Should a CBDC pay interest? If so, why and how? If not, why not?

Yes, it should. The U.S. is currently witnessing inflation rates unseen in four decades. Savers
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— especially, retired ones — are most affected as inflation eats into the value of their cash
holdings. If the Federal Reserve had a tool to guarantee that savers’ cash holdings are not
devalued during inflationary times, it will incentivize consumers to hold cash leading to a
reduction in inflationary pressures in the market. While private financial institutions could,
technically, offer interest rates that were equal to, or better than inflation rates, they generally
do not because they have neither an incentive nor a mandate to do so unless compelled by
competitive forces. CBDC accounts that pay interest is a natural solution to this problem. With
Federal Reserve issued retail CBDC accounts, consumers can be paid interest on their
CBDC holdings, pegged to the rate of inflation (adjusted at a frequency determined by
Federal Reserve policy). As inflation rates move up or down, interest on CBDC can move
commensurately. The higher the inflation rate, the greater the incentive for consumers to
move their non-cash holdings to CBDC — thereby decreasing inflationary pressures in the
market. This incentive will also work during recessionary periods should inflation rates
become negative. Secondly, the Federal Reserve will have the ability to receive “real-time”
feedback automatically as it sees its holdings of CBDC go up or down depending on inflation
rates in the market — it will not have to wait for weeks or months to learn if its inflation fighting
tactics are having any effect on markets. An approach for paying interest on CBDC is as
follows: 1. Upon the creation of CBDC, the Federal Reserve creates a CBDC account withil
its ledger, similar to its Cash account; 2. It debits its Cash account by some chosen value —
say 25% of its holdings — and credits its CBDC account with an equal amount of CBDC; 3.
As consumers enroll for Retail CBDC (rCBDC) accounts and transfer their cash to their
rCBDC account from external sources, consumers’ rCBDC accounts are credited while their
cash accounts are debited at external sources. Commensurately, Federal Reserve’s Cash
account will be credited with consumers’ transfers while its CBDC account is debited; 4.
When interest accrues within consumers’ rCBDC accounts, the Federal Reserve’s CBDC
account is debited, crediting consumers’ rCBDC accounts when paid; 5. As the Federal
Reserve’s CBDC account dwindles, it continues to debit its Cash account and credit its CBDC
account; 6. When increasing numbers of consumers enroll for rCBDC accounts, the Federa
Reserve should see positions of its Cash and CBDC accounts change, eventually achieving a
state of equilibrium within a narrow range reflecting the ebb and fall of demand for cash and
CBDC; 7. Assuming rational investors, inflation rates should also achieve equilibrium
barring adverse natural and political events. Introducing rCBDC accounts and paying interest,
pegged to the rate of inflation, would be the financial equivalent of shifting (no pun intended)
from manual transmission controls to automatic transmission in automobiles — the speed of
the vehicle (rate of inflation) automatically adjusts the gear (interest rate) at which the vehicle
(economy) operates.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

The introduction of a U.S. CBDC is bound to create some disruptions. Market participants will
naturally want to observe how CBDC are received, and how the technical infrastructure will
perform. Since the CBDC's primary function is to offer a cash-equivalent instrument to enable
smoother and less expensive transactions (while enabling inclusion and being green), the
Federal Reserve should, initially, limit the amount of CBDC held by single end-users to meet
the instrument's primary goal. As markets adapt to CBDC, the Federal Reserve should
increase quantity limits based on the performance and stability of the technical

infrastructure. It is not inconceivable that the amount of CBDC that can be held by a single
consumer will become another tool in the Federal Reserve's arsenal to effect monetary policy.
It would be natural to allow the Federal Reserve to vary this amount to effect monetary policy
as it it does currently with interest rates.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Any company that can meet and comply with the regulatory requirements of the CBDC
initiative should be permitted to serve as intermediaries for CBDC. There is neither a
monopoly on creativity nor competence, and the Federal Reserve as well as the U.S., will be
best served with many participants choosing to serve different markets with their

ingenuity. Since non-depository institutions are unlikely to hold CBDC or have similar
privileges as depository institutions, the Federal Reserve should create a different regulatory
structure to govern non-depository institutions without compromising on security and privacy
controls.

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

Yes, it should. But, it need not be introduced on Day 1. Offline transactions will require many
participants to adapt to different kinds of communication protocols. Depending on the devices
that will choose to implement CBDC for online/offline transactions, the control requirements
are likely to be different and this will require more time for adoption. It is recommended that



the Federal Reserve adopt offline capabilities on a graduated deployment schedule to
moderate expectations and disruptions to CBDC introduction.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Given the significance of a U.S. CBDC introduction, it will be prudent to set expectations to
the market that security must take priority over convenience. Despite some of the most
advanced security technology being available for decades, private companies have persisted
in using the weakest security and privacy controls within their applications, and are singularly
responsible for the thousands of data breaches and billions of sensitive records being
compromised. It does not matter if the company is a million, billion or a trillion dollar company:
they have all been breached. This sorry state of the internet is simply because the vast
majority of private companies have prioritized convenience over security. When it comes to
cybersecurity, it is our observed opinion that private companies respond to the stick more
than the carrot. Consequently, if the Federal Reserve intends to build a stable and secure
CBDC infrastructure for the long-term, it should stipulate strong security and privacy controls,
and create the appropriate infrastructure to enforce those requirements.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

CBDC represents a transition to a new ecosystem. Since almost every country is
investigating an introduction of its own CBDC, it behooves the Federal Reserve to work with
the BIS and establish global standards to facilitate interoperability. The standards must be
open, royalty-free and available to anyone in the world — without cost — to implement. New
standards are definitely likely. However, there are many existing standards that can be
updated to meet the challenge. Given that cryptography will play a central role in security
CBDC, the design must incorporate algorithm agility and state-of-the-art security controls. In
light of the data breaches of the last two decades, an abundance of caution is not
unwelcome.

21. How might future technological innovations affect design and policy choices related to
CBDC?

One cannot predict everything accurately in the technology world — everything is a matter of
probability. As such, the Federal Reserve must make the assumption that principles and
standards are the most important arbiters of success in an environment of continuous
change. We have many tools in today's technological arsenal that can be applied to build a
safe and secure technological ecosystem for CBDC; all that is required is the discipline to
learn, adapt and apply the chosen principles/standards to craft the solution.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Software design, architecture and languages are like “hair styles of the geek world”. Every
generation of software developers believes that the only viable technology to solve a specific
problem is whatever is in fashion this year — and this is usually a function of the marketing
messages of technology companies that invent a specific widget. As a consequence, we are
at a point in technology history where we are living in software techno-babble. Senior
executives responsible for delivery of information technology solutions are at the mercy of
billion/trillion-dollar giants and have little understanding of what their application developers
are doing. By the time, the company is in the news for the latest security breach, those
programmers have long departed. The Federal Reserve would be wise to emphasize its focus
on principles and standards. And, build a regulatory environment with the resources to
enforce those principles and standards.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Excessive financial surveillance goes against the spirit of the US constitution. It is up to all of
us, and now it is especially up to YOU, to repeatedly reject changes that move our system in
the direction of authoritarian tyrrany.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

If a CBDC uses total financial surveillance, people may opt to use something else that grants
them privacy. Thus, by using financial surveillance, you would completely forefit any influence
over employment and prices.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Absolutely, unless you want to cede that to another entity. The general public will use money
one way or another. Don't give them reasons to abandon yours.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

Not at all. Take note of their successes and mistakes, but i strongly believe that this is not a
"competition." China is not "winning" because their CBDC came first. The winner is the one
who executes BETTER, not FASTER and certainly not more technologically. Paper cash



serves Americans well and it should not be brushed aside lightly.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity

and facilitating illicit financial activity?

It can't. It's money. This is America. Freedom has costs. You can accept the costs, or you can
become tyrants. There is no middle ground here. You can't half-surveil transactions.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Paper money fosters cyber resiliency. Do not stop issuing paper money.

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
Issue paper money.
19. Should a CBDC be designed to maximize ease of use and acceptance at the point of

sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

Quantum resistant cryptography is currently being developed with oversight by NSA and
NIST. This could mean that everything about the CBDC will need to be redesigned from
scratch in 10-20 years.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

CBDC's will, with absolute unequivocal certainty, be used as a weapon against those who
use it. The government will spy on CBDC users. The treasury and IRS and law enforcement
will use the CBDC network for asset seizure. The state department will leverage the CBDC
network to attack people who they don't like. CBDC's represent the greatest form of pure evil
ever seen from the United States of America. I've encouraged all of my family and friends to
switch to Bitcoin and keep as few dollars as possible because of the government's reckless,
immoral, and abusive financial policies. You are not to trusted.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

There are no benefits to CBDC's outside of the government's quest to centralize authority and
become more powerful. As government expands, liberty contracts.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

CBDC's have no positive impacts for civilians, the only benefit of CBDCs is for central
authorities to exert dominance over poor people. If the US moves forward with its plan to get
everyone on their CBDC, billions of people will revolt against the dollar and move to
decentralized options. This is the worst idea the government has ever had. The second
amendment is more critical than ever in these times due to your proposals.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Keynesian economics has been thoroughly debunked, and some bureaucrats in suits in DC
moving numbers around on a spreadsheet is not the right way to create jobs or improve
productivity. The demand side of the equation needs to be organic - the supply side of the
equation needs your talents. If you are a Federal Reserve employee reading this message |
encourage you to quit your job and pursue actual productive employment in a trade vocation
instead of continuing to weaponize authoritarianism against anyone who tries to save their
earnings.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

A CBDC will create massive financial instability as long as it exists, but after everyone revolts
against this extreme tyranny and moves to decentralized currencies which are not subject to
political manipulation such as Bitcoin we will usher in a new era of world peace, and Fed
employees will need to re-train for vocational jobs.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

A CBDC will mark the beginning of the complete destruction of the US financial sector as
nobody who is a customer of the US Dollar system is excited about the enhanced
surveillance and authoritarianism you have proposed with your CBDC plans. When everyone



stops using the USD because of the corruption and ineptitude of your CBDC plans, there will
be no participants left in the dollar-denominated financial sector.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Terminating the Fed's plans to move forward with a CBDC and asking Congress to pass a
law permanently banning any and all forms of CBDC is the most effective way to mitigate
adverse impacts of CBDCs.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Bitcoin is a peer-to-peer electronic cash network. Electronic cash will exist in perpetuity in the
form of Bitcoin while the Federal Reserve cannibalizes whatever value is left in the US Dollar
with extremist and authoritarian CBDC policies.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Without a CBDC all commerce and trade can be denominated in commaodities such as gold,
oil, Bitcoin, or any other physical asset. Delegating price control authority to the Keynesian
cultists who lead the Fed Reserve, who have never worked in a vocational profession, is
dangerous to our Democracy and must be resisted.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

The Federal Reserve should be abolished and the US Government should be prohibited from
manipulating domestic or foreign economies. We need a new bill of rights which includes the
Separation of Money and State. The Federal Reserve's track record is atrocious and your
activities have destroyed so many lives.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

The Federal Reserve has not adequately evaluated or provided public reports on the potential
impacts of adopting Bitcoin as our national currency and reserve unit of account. Continuing
to ignore Bitcoin will imperil the United States, and future generations will spit on the graves
of inept bureaucrats who did nothing to advance the adoption of Bitcoin in the United States.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Without providing complete anonymity, CBDC's cannot improve privacy. Since 2001 the US
government has, without mitigation, encroached further and further into mass surveillance
regimes against its own citizens. CBDCs are the next step in your path towards subjugating
the citizenry. If US laws force me to use CBDC's for any aspect of my daily life, | will
expatriate myself to a less authoritarian jurisdiction and stop paying taxes to the IRS.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

100% of the cyber risks of your CBDC proposal are unavoidable. Without using a
decentralized proof-of-work mechanism the CBDC will always be subject to exploitation. It is
a system built to fail. In the last 2 decades every major bank and US government entity has
been hacked. CBDCs will be no different.

14. Should a CBDC be legal tender?

CBDC's should not exist.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

CBDC's should not exist.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

CBDC's should not exist.



17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

CBDC's should not exist.
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
CBDC's should not exist.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

CBDC's should not exist.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

CBDC's should not exist.

21. How might future technological innovations affect design and policy choices related to
CBDC?

CBDC's should not exist.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

CBDC's should not exist.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Americans know that the main governmental interest in CBDCs is to surveil and censor
individuals who do not conform to the current regime's goals. We will not accept money that
can be turned off based on our "Social Credit Score" or actions (i.e., protests, support for
minority causes) that show our dissent and possible disgust with governmental policies.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Yes, if Americans used Bitcoin daily. All of the "potential benefits" of CBDCs are really the
benefits of Bitcoin, which CBDC designers are now simply copying, yet adding risk of censure
to our transactions and not solving - or even addressing - the problems of inflation.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?



12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

My experience is based on using Coinbase for a few years. Hackers as it is digital anything is
possible with super computers, etc. Example: | purchased some odd new cryto on Coinbase
and a few thousand disappeared in a matter of an hour and there customer service had no
clue. Complexity of the digital wallets and ease of use for non computer person.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

Perhaps not open sourced or only partially. Simplify and speed up transactions when using
digital wallet. Regulate the banks and dealers and FDIC insure deposits

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Seems they are all into crypto already so it would just make it more official making more
people at ease with it and trust it.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Wouldn't have to print it, less costly.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Positive because they are already allowing it and it is find but the dealers or handlers need to
be regulated as that is where the hacking is occurring.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Might better stop illegal money laundering.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Regulation just not too many. Similar to banking regulations but more in digital sense. They
already do physical currency through digital machines and statements so the transactions
shouldn't be that hard.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Yes it is still important because if infrastructures are destroyed in a nuclear war or other such
as Solar Flare events. Needs to be a plan how that is protected.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.



CBDC?
lllegals will take advantage of what they can and abuse is or will occur.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

May want to combine somehow as a world currency but dictator type countries may not play
well.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Protect infrastructures from being destroyed in a nuclear war or other such as Solar Flare
events. Needs to be a plan how that is protected.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

The digital world is the wild west so choose wisely and think about it very carefully.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Not sure. Hackers Scam artists

14. Should a CBDC be legal tender?

Maybe

15. Should a CBDC pay interest? If so, why and how? If not, why not?

Yes if itis held

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
No

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Federal reserve and Banks and crypto exchanges
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
IDK

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Yes, By way of ID chip provided by the us gov replacing the SS# in the form of cell phone sim
card or smart device.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Not sure Yes

21. How might future technological innovations affect design and policy choices related to
CBDC?

Alot

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

All Sorry not much help with this.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?



14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

as it stands now, people are so subdued to accept what ever the software tells them that
there will be so much unethical management of finances that people will be getting nickled
and dimed to death. Even now in my town the cash registers (or the operators thereof) are
consistently making minor errors (or perhaps they are intentional | don't know , but its
happening all over the place and | steadily have to vocalize my disapproval and demand my
nickels and dimes sometimes even refusing the purchace altogether) that is to say the clerks
aren't going to pay attention and it seems that the undertone of the marketing techniques are
to get one to be diverted and distracted and to hurry, hurty, hurry so as to not question a few
cents or a dollar, or to imply cheapskatedness on the customer who admonishes the store's
policy for such unethical behaviour or incompetent software or inaptitude of proficiency on the
operator of aforementioned technology. my reply is if its not that big of a deal in regards 50 17
cents ot 43 cents or a dollar , then why doesn't the store reverse the error in the customers
favor and/or reduce the cost of their stock items ? Furthermore if it costs to use then screw
that why not just use a credit card or a debit card. Hence the other factor, what backs it? It
seems to me is that it is Marlboro miles and Camel dollars were seen to be a tactic of
unscrupulous advertising targeting specific groups is not crypto currency the same. It seems
to me that ole Philip Morris would be entitled to an outcome of favorable litagation on the
grounds of all the malarkey that they and their customers were forced to endure in the form of
excessive taxations, which the aforesaid malarkey is how being accepted and utilized as
common procedural protocol. Also the U.S. dollar is core in U.S. economic trade policy. If
implemented digital intermediaries should be subject to Federal Reserve oversight. The dollar
is the standard set for currency, it stands on the credibility of the Federal Reserve. The dollar
is a tool that even though its glow of unprecedented superiority as a medium for exchanging
goods and services and to be used for debts both private and public can cause some persons
with delequency it still, nevertheless is also effective in preventing unethical conduct and
corruption via stipulations and strings and hoops . Also was not the big allure is that it is
untraceable. That people could buy nuclear weapons, drugs, and modern day pizza gate
slaves with it via "the dark web"? | concede that it is true that to ensure groundbreaking
innovation we must work together (that is the consumer who's bartering and mediations of
commerce and tax dollar revenues are the backbone and bone marrow of The United States
of America's and the global economy and merchants as well as goverement), snd when
regulation fails to keep pace with innovation , vulnerable communities often suffer the falter.
thank you.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?



14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

The biggest risk is the decimation of the current banking industry, and the catastrophic result
to every community across America if the Fed allows a CBDC to bypass the longstanding
partnership between existing banks and the Fed, thus depriving all communities of
much-needed local capital with which to fund local credit needs.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

FedNow will actually resolve many of the “benefits” discussed in the papers put forth thus far,
particularly once the “cross-border” transaction processes are perfected for FedNow. If
someone has access to an online currency, then they would also obviously possess sufficient
technology to be able to hold a free online account at a community bank and would therefore
be able to access FedNow for instant, irrevocable, electronic payments.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Not unless a way is figured out to operate that process “offline”. If an unbanked person has
the access and the desire to be online, then they can already use a bank account to initiate
payments. Otherwise the net effect on the unbanked population will be neutral. You will
never see 100% participation, no matter what you do, as some people will not trust any bank,
and some will not trust government to keep from spying on them through their banking
relationships.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

If the public is encouraged to hold CBDC, then those funds will no no longer be “in circulation”
and the multiplier effect/creation of money benefits of having those funds lent and re-lent by
the local banks in American communities of all sizes cannot take place. That will impair
economic activity and will restrain proper growth.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Risk is added to the process if the central-server-based service is hacked or is subject of a
“denial of service” attack and people cannot then spend those dollars. Likewise, if one
person or entity can control a large block of CBDC, the potential increases to disrupt markets
if they later move to liquidate their position. Both issues would be negative.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

The financial sector cannot withstand the Fed encouraging people to divert their funds onto
the Fed’s balance sheet and away from community banks. A CBDC would never become the
criminals’ currency of choice, anyway, so there will always be a place for the other types of
digital and crypto-based currencies as well as plain, old-fashioned cash. A



government-sponsored CBDC will also affect the financial sector by giving people a false
sense of security in utilizing ALL digital currencies, thus causing some folks to unexpectedly
lose value when they wander into other riskier digital currencies and inevitably suffer large
losses.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

The best possible tool the Fed can use is its existing public-private partnership with banks to
assist in “minting” and “redeeming” digital currency, just like the role that banks currently play
in distributing coin and paper currency from and to the Fed on behalf of all consumers and
businesses. Any effort that the Fed may take beyond simply offering a basic digital
representation of currency and coin will adversely affect the financial sector.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Consumers never differentiate between “central bank money” and “commercial bank money”,
so if the use of one or more payment apps becomes widely accepted among merchants and
consumers alike, cash transactions will continue to diminish. There will always be those who
do not trust banks OR the government and they will continue to collect and use cash.
Consumers do not need “central bank money”. They need banks.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

FedNow will actually enable most of the benefits in this area without a CBDC even being
necessary. Instant and irrevocable. Let’s see how that works in the marketplace before
jumping into a CBDC.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

The U.S. will continue to be the flight-to-safety, go-to place regardless of how soon we enter
the digital arena. This is because of the decentralized partnership that exists between
existing commercial banks and the Fed that provides for the most stable, most successful,
and most resilient economic system in the world. International markets will not flock to a
CBDC issued by a lesser government just because they have a digital representation of their
currency available before we do.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Do not issue one.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Make sure that no law enforcement or governmental agency, or any other party, has access
to the records of the CBDC central ledgers or the records of the banks who are actually doing
the “minting” or “redeeming” of digital dollars, without first undergoing a rigorous “due process
of law” procedure. Nothing should be allowed to be disclosed without a preponderance of
probable cause and an official court-issued subpoena.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Hackers will hack. A central server will attract them like insects to a light at night. Hire
reformed hackers to hack back at the perpetrators.

14. Should a CBDC be legal tender?

Not if that means that it will be absolutely required from the onset that every person in the
country and every merchant be immediately required by law to accept CBDC even if they do
not possess the technology necessary to process such payments. It will take time to build out
the infrastructure necessary to accommodate such transactions.

15. Should a CBDC pay interest? If so, why and how? If not, why not?



NEVER. That would put the Fed in direct competition with every bank account in the country,
vying for retail consumers’ deposits and decimating the primary funding source for local loans
in communities across the country.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

Yes. No one entity or identifiable grouping of entities should ever be able to sway the
perceived value of a digital US dollar by influencing the volume of digital dollars that may be
“bought” or “sold” within a short period of time. No one should EVER be allowed to go “short”
or “long” on the digital dollar.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

ONLY FDIC-insured, legally chartered and properly regulated banks should ever be
considered as an intermediary to distribute the digital dollar. The CBDC should only be taking
the place of coin and currency in our lives, and not become a Trojan horse tool used to
fundamentally change the banking industry and consolidate the country’s economic power
within the structure of the Fed. By keeping the current public/private partnership with banks
in place for distribution, it will minimize the unintended consequences that will certainly occur
if that process is opened up to other, non-bank intermediaries.

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

This is the only way it will be helpful to the unbanked population. People with digital access
have no reason to be unbanked at this time.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Yes. The same way FedNow will be. Through an “app” provided by their local bank.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

The apps that will be provided by local banks will allow for payments across all platforms, and
if a CBDC is properly designed, it should be easily “redeemed” by the bank, which can then
convert it to a FedNow, RTP, Same-Day ACH, or Regular ACH transaction, depending on the
needs of the consumer.

21. How might future technological innovations affect design and policy choices related to
CBDC?

The thousands of existing free-market-based and privately-owned banks will stay up with or
ahead of such technological advances, and will continue to provide access to those
technologies to the consumer.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Similar to current cryptocurrencies, there must be anonymity to the end user when transferred
from one bank to another, similar to how crypto moves from one “exchange” to another. Only
upon discovery of seriously-suspected criminal activity should there be the ability to
determine the identity of the user of those funds as they pass from one bank to another. And
the proper due-process of law should then govern whether or not records should be turned
over to any law enforcement agency or other governmental body. Banks know their
customers. Customers should be protected unless laws are being broken.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Risks of a CBDC -> While paper currency can be counterfeited maybe its too early to
comment on how easy or how hard it is to create fake CBDC ? What if the Fed / Us Treasury
loses their private key which is used to create the CBDC ? Have any studies of this been
done ? We should commission a team of (ethical) hackers to try and create fake

CBDC. Potential Benefits--> Since CBDC is "digital currency" can we program it to be used
only for some SIC Codes. For instance prohibit its use for Gambling or Drugs in any way ?
Can we program it to give alerts on its "whereabouts" ?? From a payments perspective,
already payments are mostly real time and mostly digital and mostly free. So the only
additional benefit of a CBDC is a) reduction in Fraud b) reduction in fake / counterfeit
circulation. Both these aspects need to proven via a POC or PILOT

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

Financial Inclusion in the US for sure, should not be dependent on the launch of a CBDC.
Other countries in Africa and APAC ( for instance India ) have achieved very high levels of
Financial Inclusion by having a very well developed network of "Microfinance Institutions".

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Financial Inclusion in the US for sure, should not be dependent on the launch of a CBDC.
Other countries in Africa and APAC ( for instance India ) have achieved very high levels of
Financial Inclusion by having a very well developed network of "Microfinance Institutions".

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Based on this research paper, it appears that the US Fed does not intend to have "interest
bearing CBDC". However, for effective Monetary Policy implementation, the Fed needs to
control inflation, interest rates, money supply and buy-sell bonds( open market operations ).
But all of these mechanisms will become difficult if the CBDC is not widely held and if it is not
interest bearing

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Would the 2008 Mortgage Crisis have been averted if CBDC's were in use? The Pandemic
and the Invasion of ukraine have caused inflation to rise at record levels across the world.
Many central banks have had to raise the rate. Would a CBDC have prevented this ? Yes,
CBDC, being digital, will afford greater control, better reporting and real time actions. To that
extent, CBDC will help in tracking finacial instability much faster. However many aspects
need to be tracked to ensure financial stability- Stock markets, bond markets, FX markets,
government debt situations, mortgage markets, global macro economic indicators, spikes in
sectoral economic activity etc to ensure financial stability. CBDC will help ONLY if it is more
widely held and ultimately replaces CASH altogether. Otherwise a parallel ( dark?) economy
in cash will continue and we cannot track / trace that.
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6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Depending on whether a CBDC Pays interest or not, it might affect the banks ability to raise
deposits if people prefer to move their holdings from bank deposits into CBDC and thereby
also reduce the banks' ability to grant loans and thereby impact the "money multiplier effect"
of banking.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Yes. There should be one of two models Model 1--> Entire country moves to CBDC - includin
retail customers and cash / cheques are sunset. The trend in many economies is one of
declining usage of cash and cheques OR Model 2--> Where CBDC is used ONLY FOR
INTERBANK SETTLEMENT and for settlement of FX , Securities Markets ( Money
Settlement part ) etc. In this model, retail customers, SME and Corporates continue to work
with existing commercial bank digital dollars.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Cross Border Digital Payments - ( Low Value Retail ) already there are numerous fintechs such as
WISE, Remitly etc that have made these economical and quick. Would a retail client attach any more
value to anything more faster, is extremely unlikely.Cross Border Digital Payments - ( High Value
Corporate Transfers ) in the B2B space especially for Trade Finance, FX settlements, Inter company
transfers etc - this is a white space today. While Swift GPI claims to enable X-Border payment finality
( for a significant %age of payments ) in under 30 minutes, still there are avenues for improvement
here. However, this can only happen if both the central banks operate on a CBDC basis. We are already
seeing some innovation in IXB - Immediate Cross Border payments across the US and Eurozones by
leveraging two domestic real time payment rails ( SCT Instant and TCH RTP ) along with an FX
provider to convert USD-EUR. And this is happening even without CBDC.Moot point is , today

the cost of correspondent banking is very high. According to a 2016 Mckinsey report, "
Approximately $5 trillion are sitting dormant in nostro accounts around the world—tying up capital
that could be used in more productive ways ".According to Research conducted by East & Partners

on behalf of Visa Inc. in June 2019, looking at cross-border payments across 20 countries, the finding
was that the average cost of maintaining a single nostro account was approx $30,000 and the total cost
across all nostro's across these 20 major countries was over $25m.In the absence of a US CBDC or

a DLT based coin that can be used for cross border settlement, these costs are unlikely to go away.
Already JPMCOIN ( Onyx initiative of JPMC ) and Visa B2B connect aim to use a digital currency to
enable rapid cross border settlement in real time. So the absence or presence of a US CBDC is not got
to alter market dynamics. The US Might as well join the bandwagon and have its own digital currency
rather than be left behind.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

The global economy is closely interlinked. Overseas nations have investments in the US and
US firms have made investment in other countries. So if other countries ( as of now only
Bahamas has a live CBDC ) are launching CBDC's, the US must closely follow the market
and be prepared to have its own CBDC.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Most of the risks are raised.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Current Cash based model is completely anonymous and can be used for illicit transactions.
CBDC, being digital, should be programmeable so that a) On movement from Wallet A to
Wallet B, if the rules prohibit the transfer it needs to be stopped. One cannot juxtapose
TOTAL PRIVACY and FULL TRACEABLITY. I think of the objectives of a CBDC should be to
have FULL TRACEABILITY -- how many CBDC coins are in which wallet, what is the ID of



the wallet holder, KYC of the wallet holder and when it moves to WALLET B, the US FED
and FINCEN / OFAC etc need to be made aware / alerted by the SYSTEM / DLT Network.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Since this is Digital currency and can be programmed, it can come pre-loaded with
intelligence to ward of cyber attacks. Also, if the servers are distributed bringing down one
server, should not impact the overall availability. This is one more reason that the FED must
involve the commercial banks as intermediaries and allow them to raise CBDC deposits and
disburse CBDC loans...

14. Should a CBDC be legal tender?
YES
15. Should a CBDC pay interest? If so, why and how? If not, why not?

Yes because a) it will enable the Fed to better control monetary policy if the CBDC is interest
bearing and also b) because it will allow banks to raise deposits (in CBDC) and lend ( In
CBDC) creating more availability of the CBDC and ¢) Retail and SME sector will have more
faith / trust in a CBDC only if it is interest bearing.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

No. The end goal should be to go away from Cash and move to a full digital currency. There
are no limits to holding USD Cash. So why have limits on holding CBDC ? In the initial period,
if there are concerns, such a limit may be there, but otherwise, as a long term design, CBDC
should not have limits.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Commercial Banks and Non Bank Financial Institutions subject to regulatory approval should
be allowed to act as intermediaries for CBDC. Think of it like this - PAYPAL allows users to
create Wallets and hold digital dollars. So entities similar to PAYPAL or of a similar structure
could act as Wallet providers, deposit takers etc in CBDC. But they must all be subject to
Financial Fed Rules and policies

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

If one interprets offline as "Paper instrument" or "Cash" and the ability to say, write a cheque
denominated in CBDC, then that defeats the "digital" nature of CBDC. Mobile penetration
and internet penetration is already very high. 5G networks also now enable very rapid internet
connections and hence having an offline capability, may not be desirable for CBDC's

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Yes. Individuals already hold Crypto and other coins in their wallets on mobile apps. So why
not also hold CBDC in their wallet and use it to pay merchants at checkout ?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

A DLT based design would be secure and optimum given that other countries and private
players are also considering a similar model.

21. How might future technological innovations affect design and policy choices related to
CBDC?

With regular paper currency and commercial bank "digital" account currency, the challenge of
"technological obsolescence" was not there, now if CBDC is purely digital, there could be
massive repercussions of an underlying tech stack version upgrade...imagine if all
commercial banks, wallet providers, central banks, non bank Depository instittutes had to
upgrade from DLT version x to DLT version x+1 ?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential



benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

- negative interest rates - management fees - sanctions by govt - account deletion - its a
platform for control and manipulation - digital financial "tech” for average consumer does not
work well, e.g. smart phone pay

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
- yes. without the fed. res. being intermediary

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

- what does financial inclusion mean here? do you mean accessibility? - digital currencies may
work for "saving", but not for bread, nikes, or a garage sale.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

- access would be a factor, as it appears this is a complex technology - maximum
employment/price stability through CBDC is an abstract concept at present - i do not think
many Americans, particularly on the right, would accept this as a payment method.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

- it would be a net negative, as what you are presenting is inherently complex

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

- in my view the financial sector would be first to prosper from this, as they would move to
implement, and be private contractors for CBDC

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

- a security tool would be a non traceable ID # generated at each transaction - a PIN #.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

- yes. preserve cash payments/cash usage

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

- they don't need to evolve - keep them the same.



10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

- the U.S. should look after its own - it has not done this. the U.S. is bloody sending 40 billion
dollars to Ukraine while Americans die on U.S. streets from homelessness and hunger.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

- yes. ensure the fed is not an intermediary. use public banking.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

- the fed and govt worry "too much" about "illicit financial activity"

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

- funds should be insured. and there should be no way a third party, such as a hospital billing
dept can lobby for access to and then pillage a client account for unpaid medical bills for
example.

14. Should a CBDC be legal tender?

-no

15. Should a CBDC pay interest? If so, why and how? If not, why not?

- interest is ridiculous now. i have like thousands in a savings account and i make like 29
cents a quarter

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
- yes, a country could park its currency to evade negative interest rates.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

- a public banking firm should be used. its as it they have been outlawed by this country. the
last entity to serve as an intermediary, for example, would be Chase Manhattan Bank - they
are arrogant and inaccessible.

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

- just use cash.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

- there is little ease of use now with contemporary payment systems. the use of cell phone
pay is increasing, yet it is slow, unwieldly, and non functional - it appears CBDC would be the
same.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

- use the technology large banking firms and commodity traders use for accurate, instant
transactions

21. How might future technological innovations affect design and policy choices related to
CBDC?

- that they be used for control and manipulation by govt
22. Are there additional design principles that should be considered? Are there tradeoffs

around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?



- you didn't do yourself any favors by making this paper so long and complex. - simplify,
simplify - but | would bet that is too threatening for you.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

The Federal Reserve begins its paper with the statement that a healthy, well-functioning
economy requires the nation’s citizens to have confidence in its money and payments
services. Since the latter half of the nineteenth century, lowa banks have gradually earned
the trust and confidence of the citizens of lowa. This confidence has been preserved
throughout decades of accelerating change in service delivery channels, new technology
adoption and payments. Trust often correlates to a customer’s proximity to a given service
provider, especially when it comes to financial services. lowa’s expansive network of
community banks is a case in point. A 2019 study by lowa State University, published in the
Journal of Financial Economics, found that growing up in a community with or without a
financial institution has a long-term effect on how you build and manage credit. The
co-author of the research and Chair of Finance at lowa State University reported that early
exposure to local banking increases financial literacy and trust. Relationship banking is the
hallmark of lowa’s community banks. It's no coincidence that lowa has more banks per
capita than any other state, while we also boast one of the nation’s lowest rate of unbanked
citizens at 2.6% of our population, according to a 2019 FDIC study. This rate of unbanked in
lowa is nearly half the national average of 5.4%. A recent study conducted by
WalletHub.com also found lowa to be one of the most financially literate states in the nation.
lowabanks demonstrated the value of relationships during the early, difficult days of the
COVID-19 pandemic. They efficiently delivered $8 billion in paycheck protection program
loans to thousands of small businesses, saving approximately 800,000 lowa jobs. The value
of these main street and farm relationships to lowa’s economy cannot be overstated. Any
discussion of a Central Bank Digital Currency (CBDC) first and foremost should do no harm
to this time-tested method of delivering financial products through intermediary financial
institutions.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Contrary to popular belief, a U.S. CBDC is not necessary to “digitize the dollar,” as the dollar
is largely digital today. However, the issuance of a CBDC would fundamentally rewire our
banking and financial system by changing the relationship between citizens and the Fed. As
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this work progresses, there is a growing recognition the deployment and use of CBDCs would
be weighed down by very significant real-world trade-offs. The main policy obstacle to
developing, deploying, and maintaining a CBDC in the real economy is the lack of compelling
use cases where CBDC delivers benefits above those available from other options. Today we
use both public and private money. In developed economies public money, which includes
cash and accounts held directly at the Federal Reserve, make up about 5% of money. The
other 95% of money is private money — funds held as a liability of a private institution like a
bank or credit union. Private money is important to us all because it is created through
productive financial intermediation by banks in the form of lending and hence represents
expansion, and usually a multiplication, in real economic output. The decision to introduce a
CBDC would be a deliberate decision to shift this balance back to public money. If instead,
our objective is to realize the benefit of technological innovation, we should look to leverage
novel developments in private money (like real-time payments systems and well-regulated
stablecoins.) Private sector innovation in banking and payments has made a significant
contribution to establishing the U.S. dollar as the reserve currency of the world and is best
positioned to support it in the years to come. In a recent IntraFi Network Banking with Interest
podcast, former Federal Reserve Board Governor Randall Quarles said European Central
Bank (ECB) leaders had estimated a CBDC would disintermediate from twelve to twenty
percent of EU deposits. These are bank deposits that would become a liability of the ECB,
while reducing liquidity at private lenders. Governor Quarles suggested if this model were
duplicated in the United States, disintermediation would cause significant disruption to our
economy, in exchange for very modest benefits. This would also further politicize our central
bank as lawmakers realize the value of a direct financial pipeline to the private sector “with
strings attached”. We agree with the Governor’'s assessment. The benefits of a CBDC do
not outweigh the potential disruption to our economy, and runs counter to the principals of a
decentralized free market system. It's certainly not hard to envision where money would flow
during a time of crisis if a CBDC, without credit or liquidity risk, were a retail option. Runs on
private sector financial firms would become more likely or more severe, threatening the safety
and stability of the US financial system.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?



18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

As stated in the Federal Reserve’s Paper, the Federal Reserve Act does not authorize direct
Federal Reserve accounts for individuals, and such accounts would represent a significant
expansion of the Federal Reserve’s role in the financial system and the economy. At this
time, the presumed benefits of a CBDC seem to be improved cross-border payments,
financial inclusion, and support for the dollars international role. A case can be made that
these improvements will be modest at best and could come at a heavy cost to our economy
by reducing the aggregate deposits in the banking system. This outcome would, in turn,
increase bank funding expense, reduce credit availability and raise credit costs for
households and businesses. Given the high stakes, it is important we get this right, which is
why IBA supports the Federal Reserve’s thoughtful and considered approach. The Fed’s
discussion paper takes a balanced view of the opportunities and risks associated with issuing
a CBDC in the United States. The discussion paper also sets an appropriately high bar for
action on a CBDC. We believe that the Federal Reserve should not move forward without a
clear analysis that shows the benefits of issuing a CBDC outweigh the risks and that doing so
would not create adverse impacts on consumers, markets, or the economy. This analysis
must necessarily take into account whether a CBDC is the most effective way to realize these
benefits. We also agree with the Fed's assessment that the introduction of a CBDC would
require Congressional approval in the form of an authorizing law. As the lowa Bankers
Association evaluates the likely impacts of issuing a CBDC it has become clear that the
purported benefits of a CBDC are uncertain and unlikely to be realized, while the costs are
real and acute. Based on this analysis, we do not see a compelling case for a CBDC in the
United States today.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

The Federal Reserve’s January 2022 discussion paper touched on a number of potential
benefits, risks, and policy considerations relevant to a central bank digital currency (CBDC).
However, the list of potential risks was particularly understated: only two paragraphs
considered the balance of protecting financial privacy and preventing financial crimes.  As
noted in the discussion paper, financial institutions are already required to report large
sweeps of financial activity in compliance with the government’s attempt to combat money
laundering and terrorist financing. In doing so, the paper appears to be suggesting that a
CBDC would not be different from existing digital money. While it may be true that a CBDC
could be largely identical to existing digital money, there would be a significant difference in
that a CBDC would provide the opportunity to establish a direct line between the government
and the public’s financial activity. In doing so, a CBDC would erase what little financial privacy
still exists in the United States. In fact, the threat to financial privacy may be the single
greatest risk of a CBDC. And it's due to the significance of this risk that it is particularly
disappointing that the discussion paper devoted so little time to the issue. The “intermediated
CBDC model"—something which largely appears to be a retail CBDC with extra
steps—described in the discussion paper may be able to be designed sufficiently to prevent a
direct line between the government and the public by using third parties (i.e., banks and other
financial institutions) to interrupt the flow of information. But even here, financial privacy is still
at risk. One of the few constraints on the third-party doctrine is whether the information
revealed was in the ordinary course of business. While financial institutions do not track down
the journey of each dollar bill in the ordinary course of business, a CBDC would likely have a
record of its transactions and make that data available to financial institutions. Therefore, that
newly available data would likely be added to the existing reporting requirements and thus
create a much larger data pool for law enforcement to pull from during investigations. Worse
yet, even if that newly available data is not added to reporting requirements initially, it still
creates a much larger data pool. So whether it is done directly or in an “intermediated”
fashion, a CBDC poses a significant risk to Americans’ financial privacy. And it's not just a
risk of quiet observance. The use of the Emergencies Act in Canada to freeze the bank
accounts of protestors earlier this year showed that Americans should be aware of the extent
the government can go to exert control. A CBDC would dramatically increase that risk.
Suggested Reading Norbert J. Michel and Jennifer J. Schulp, “Revising the Bank Secrecy A«
to Protect Privacy and Deter Criminals,” CMFA Working Paper No. 007, April 14, 2022,
https://lwww.alt-m.org/wp-content/uploads/2022/04/RevisingTheBankSecrecyAct_NorbertMich
elAndJenniferSchulp_ CMFAWPO0O07.pdf. Nicholas Anthony, “How Canada Made the Case for
Cryptocurrency, Not CBDCs,” Cato Institute, March 2, 2022,
https://lwww.cato.org/blog/how-canada-made-case-cryptocurrency-not-chdcs. Nicholas
Anthony, “Why Don’t Americans Have Stronger Financial Privacy Rights?,” Cato Institute,
October 28, 2021,
https://lwww.cato.org/blog/why-dont-americans-have-stronger-financial-privacy-rights.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

In a report titled, “Central Bank Digital Currencies: Six Policy Mistakes to Avoid,” Douglas
Elliott and Larissa de Lima warn that officials should be careful not to ignore other policy tools
when thinking about the design of a central bank digital currency (CBDC). At the moment, it
appears almost all of the potential “benefits” of a CBDC would be better left to existing efforts.
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The Payments System Improving the payments system in the United States is an effort that i
long overdue, but a CBDC would pose little benefit given the existing developments in both
the public and private sectors. First, the Fed itself expects to launch FedNow in 2023—an
effort that is specifically designed to improve the payments system. Though to achieve this
goal, FedNow could even be shut down today and the Fed could simply expand its operating
hours to improve payments speeds. Second, before the FedNow initiative interrupted the
private sector’s progress, the RTP Network was well on its way to successfully introducing
real time payments across the country. Third, stablecoins have offered another
private-sector solution to payment delays by making transactions possible 24 hours a day.

So between the Fed's own efforts and the innovations in the private sector, it appears that a
CBDC would do little to uniquely improve the payments system. Financial Inclusion Financie
inclusion is a worthy goal, but a CBDC is not a worthwhile solution. As far as what a CBDC
might offer that is not already available, it's unclear what unique benefit it might offer precisely
because there is so much private-sector competition taking place. The Bank On initiative and
adoption of mobile banking are giving underserved communities greater access to the
financial system. The Federal Deposit Insurance Corporation’s (FDIC’s) 2019 survey on
banking and financial services seems to suggest these services are making a real
improvement in the space considering the unbanked households in the United States have
steadily decreased from 8.2 percent in 2011 to 5.4 percent in 2019. By the time a CBDC is
released, that number might be nearly zero. And best of all, options like cryptocurrencies,
cheaper check cashing, and prepaid cards continue to reduce the burden of being unbanked.

The World Reserve Currency Preserving the dollar’s world reserve status is also described a
a potential benefit of a CBDC, but this too falls short. Put simply, any improvement to the
dollar is likely to help support its international status. For instance, improving financial privacy
protections, payments speeds, and transparency in monetary governance would likely benefit
the dollar’s international status. It's hard to imagine how a CBDC is unique in any other way
than in terms of getting the United States a seat in the “digital currency race.” And even then,
it's not clear that this race is one the United States needs to win. “Going digital” may be an
improvement for some foreign currencies, but those currencies still have many other
problems that prevent them from being used on an international scale. China’s own CBDC
may be the best example of this problem: China may be leading in the digital currency race,
but few people are flocking to it considering the country’s history of human rights and privacy
violations.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

A central bank digital currency (CBDC) is unlikely to affect financial inclusion substantially.
Not only have the number of unbanked individuals been steadily decreasing over time, but
the reasons people give for being unbanked are unlikely to be assuaged by a program from
the federal government. The Bank On initiative, mobile banking, and cryptocurrencies are all
giving underserved communities unprecedented access to the financial system. For instance,
the Federal Reserve Bank of St. Louis found that nearly 4 million accounts were opened in
2020 due to the Bank On initiative—an initiative designed to increase the availability of
low-cost deposit accounts. Mobile banking has experienced similar success: it was the main
way to access one’s bank account for only 9.5 percent of households in 2015, but it rose to
34 percent by 2019. The Federal Deposit Insurance Corporation’s (FDIC’s) 2019 survey on
banking and financial services seems to suggest these services are making a real
improvement in the space considering their growth has coincided with unbanked households
in the United States steadily decreasing from 8.2 percent in 2011 to 5.4 percent in 2019. With
those factors set aside, it is unlikely that a CBDC would win wide support among the un- and
under-banked population unless it offers credible privacy protections and intermediary-free
services. The 2019 FDIC survey found that trust and privacy were cited as two of the top
three reasons for not having a bank account. A “government bank account” is likely to be an
even less appealing prospect for the respondents—even if it is merely a digital

wallet. Suggested Reading Federal Reserve Bank of St. Louis, “Bank On National Data Hub:
Findings from 2020,” December 22, 2021,
https://www.stlouisfed.org/news-releases/2021/12/22/st-louis-fed-releases-the-bank-on-nation
al-data-hub-findings-from-2020. Paul Calem and Yasmeen Abdul-Razeq, “What Drives
Household Financial Inclusion? Analysis of Data Exposes Myths and Identifies Opportunities,”
Bank Policy Institute, May 3, 2022,
https://bpi.com/what-drives-household-financial-inclusion-analysis-of-data-exposes-myths-an
d-identifies-opportunities/. Federal Deposit Insurance Corporation, “How America Banks:
Household Use of Banking and Financial Services,” October 2020,
https://economicinclusion.gov/downloads/2019 FDIC_Unbanked HH_Survey Report.pdf. Nic
holas Anthony, “Only Six People Used the Postal Banking Pilot Program,” Cato Institute,
March 30, 2022,
https://lwww.cato.org/blog/only-six-people-used-postal-banking-pilot-program.
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4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Where stablecoins and other nonbank moneys (e.g., cryptocurrency) complement and build
off of the financial sector, a central bank digital currency (CBDC) could undermine it. It
appears to be likely that a CBDC would have a negative impact on financial stability. A CBDC
offered at the retail level poses substantial disintermediation risks. In short, by offering an
option that is safer than the average deposit account, a CBDC would increase the risk of bank
runs in times of stress. Both the Fed and the Bank of International Settlements (BIS) have
recognized this risk in the past, "Depending on the design and adoption of a CBDC, there
may be broad market structure effects. There is a risk of disintermediating banks or enabling
destabilizing runs into central bank money, thereby undermining financial stability. Today, the
public can (and have in the past) run into central bank money by holding more cash, but such
runs are very rare, given the existence of deposit insurance and bank resolution frameworks
that protect retail depositors. [A] widely available CBDC could make such events more
frequent and severe, by enabling “digital runs” towards the central bank with unprecedented
speed and scale ... [If] banks begin to lose deposits to CBDC over time they may come to
rely more on wholesale funding, and possibly restrict credit supply in the economy with
potential impacts on economic growth." As should be clear from BIS’s account, the Fed's entr
into the digital currency landscape differs significantly from the private sector initiatives (e.qg.,
cryptocurrencies, stablecoins, etc.) in that the Fed’s entry would risk an unprecedented tilting
of the playing field. Suggested Reading George Selgin, “Central Bank Digital Currency as a
Potential Source of Financial Instability,” Cato Journal, Spring/Summer 2021,
www.cato.org/cato-journal/spring/summer-2021/central-bank-digital-currency-potential-source
-financial-instability. Board of Governors of the Federal Reserve System, “Regulation D:
Reserve Requirements of Depository Institutions, 12 CFR Part 204,” Federal Register 84, No.
48 (March 12, 2019, www.govinfo.gov/content/pkg/FR-2019-03-12/pdf/2019-04348.pdf.
Bank for International Settlements, “Central Bank Digital Currencies: Foundational Principles
and Core Features,” https://www.bis.org/publ/othp33.pdf. Nicholas Anthony, “Congress
Should Welcome Cryptocurrency Competition,” Cato Institute, May 2, 2022,
https://lwww.cato.org/briefing-paper/congress-should-welcome-cryptocurrency-competition.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

Every nation in the world could adopt a central bank digital currency (CBDC), but that alone
would not be a justification for the United States to follow suit. Both lawmakers and regulators
must be careful to distinguish between keeping up with the Joneses and learning from the
experience of others. Decisions by other nations should inform the decisions made by the
U.S. government regardless of the subject area so long as the relative conditions are
considered, and no decision is considered a panacea. To that end, lawmakers should shift
their focus away from trying to win the “digital currency race” and towards strengthening the
dollar. It is unlikely that the majority of people who rely on the U.S. dollar will switch to the
Chinese yuan, Russian ruble, or Nigerian naira simply because those countries offer a
CBDC—especially considering the U.S. dollar system is already largely digital. Suggested
Reading Nicholas Anthony, “Congress Should Welcome Cryptocurrency Competition,” Cato
Institute, May 2, 2022,
https://lwww.cato.org/briefing-paper/congress-should-welcome-cryptocurrency-competition.
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11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

Aside from the many potential practical problems, interest payments on a central bank digital
currency (CBDC) could risk exposing the Fed to a new wave of politicization—especially
when officials try to use negative interest rates and above-market rates to spur spending and
saving, respectfully. In fact, determining the appropriate level of competition with private
financial firms will likely be difficult. First, it's unclear what market failure the Fed would be
stepping in to solve by paying interest on a CBDC when there are numerous available
interest-bearing alternatives in the private sector. And second, it's unclear how effective
interest payments would be considering the policy will have to decide whether the upper
bound on interest paid to CBDC holders will take the rate paid to reserve accounts into
account. Failure to do so (i.e., exceeding private-sector interest rates) would likely increase
both disintermediation risks and political risks as industries and the public vie for one policy
over another. Suggested Reading George Selgin, “Central Bank Digital Currency as a
Potential Source of Financial Instability,” Cato Journal, Spring/Summer 2021,
www.cato.org/cato-journal/spring/summer-2021/central-bank-digital-currency-potential-source
-financial-instability.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

If a central bank digital currency (CBDC) were to be created in the United States, it should not
be subject to quantity limits at any stage. Although China’s CBDC uses a model in which
users must relinquish increasing levels of privacy in return for higher account balance limits
and others have argued account limits can protect consumers from losses, the United States
should allow consumers to choose what amount best fits their needs regardless of how high
or low that amount is. More so, there should not be reporting thresholds where users are
allowed to exceed certain levels, but are, in turn, reported for doing so. In that sense, the
United States would simply be mirroring China’s model—albeit, in a more roundabout
fashion. It might not be most productive or even the safest choice to hold one’s money in one
account over another, but it should ultimately be up to each individual person, nonetheless.
Much like with the case against using negative interest rates on a CBDC to spur spending, it
is not the federal government’s role to decide how individuals use their money.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

The current trend of technological innovation seems to suggest that a central bank digital
currency will soon be unnecessary. The number of unbanked households continues to fall
each year due partly to the rising adoption of mobile banking; innovations within stablecoins
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and cryptocurrency more broadly have presented unprecedented access to the financial
system; and fintech companies continue to make new advances in financial services. In
looking to the future to see what place a CBDC might have, it seems most likely that it has no
place at all. Suggested Reading Federal Deposit Insurance Corporation, “How America
Banks: Household Use of Banking and Financial Services,” October 2020,
https://feconomicinclusion.gov/downloads/2019_FDIC_Unbanked_HH_Survey_Report.pdf.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?



https://economicinclusion.gov/downloads/2019_FDIC_Unbanked_HH_Survey_Report.pdf

Name or Organization
Steven Bonta

Industry

Academia

Country

United States of America
State

Pennsylvania

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Privacy risk is mentioned but insufficiently considered. The flagship CBDC under
development right now is China's digital yuan, whose entire purpose is to eliminate every
vestige of financial privacy in China's increasingly totalitarian, panopticon regime. It is fatuous
to pretend that a digital dollar is anything other than an attempt to "keep up with the Chinese."
But there is absolutely no reason for this; China also has highly efficient cell-phone based
payment systems, like Alipay and WeChat, that in some respects are more efficient than
American check-writing and debit cards -- but again, these have zero privacy features, and
are constantly exploited by the Chinese government to monitor and control people's private
lives. Such measures may be consistent with China's long tradition of absolutism, but are
utterly incompatible with the American system. Our system may be a bit "messier," but freedo
always is, in contrast to the ruthless efficiency of centralized control. And a CBDC, no matter
the professed good intentions, will end up diminishing American financial privacy, if not, in the
longer run, negating it altogether in the name of competing with China. Also note that the
emphasis on need for smoother, more streamlined cross-border movement of currency will
also facilitate the creation of some kind of global currency -- another monumentally bad idea.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

The current system has proven more than adequate. In particular, the strength of the dollar
resides less in the speed of its convertibility than on its underlying stability and on
international confidence in its long-term reliability. These are ultimately fiscal and monetary
considerations, not questions of exchange mechanisms.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

How could a CBDC fail to be extremely inflationary? It would require, in effect, the at-will
availability of Fed funding for extension of credit by commercial banks and other
intermediaries, i.e., in direct response to consumer demand for money (and in much greater
guantities, of course, than consumer demand for old-fashioned cash). It might have an effect
similar to, e.g., the Fed directly negotiating with the Treasury to purchase newly-issued debt,
instead of buying and selling already-existing securities via traditional open market
operations. Has anyone even considered the monetary moral hazard and inflationary
pressure that retail CBDCs might entail?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

See answer to question 4. My best guess is that it would incentivize much sharper rates of
inflation, in reaction to the unquestionable demand for such a convenient new form of money,
especially where any retail CBDC is concerned.



6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

See answers to 4 and 5.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Any safeguards designed to limit the inflationary risks of such an instrument would probably
also diminish its efficiency and, hence, its attractiveness to consumers. Consumers love easy
money in any form, moral hazards and all -- but that does not mean it is good policy in the
long range.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Yes. Absent hyperinfation, cash (like precious metal and other "old-fashioned" transactional
mediums) will always have features that will make it attractive to consumers, privacy being
one of them.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Impossible to say, but the clear implication in the paper is that we need to keep up with the
likes of China or risk having the dollar's status as the world's reserve currency eroded.
However, the status of the dollar is less dependent on efficiency in narrow, technological
terms than upon underlying confidence in the long-term strength and viability of the U.S.
economy. Some may initially choose the digital yuan for its efficiency, just as many countries
bought into the "One Belt, One Road" initiative -- only to find out that doing business with
China was altogether different than doing business with the West. In similar fashion, the
digital yuan will allow the Chinese government to track financial data all over the world,
including any other CBDCs linked to the yuan. That alone should be a basis for staying out of
any international CBDC system, and advising other countries to do the same. And if
cross-border payments retain some of their present inefficiencies, then so be it.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

See answer to question 9. Bottom line: an international CBDC system such as both this report
and the recent BIS report contemplate would amount to yet another foolish codependency
with China, and one the Chinese will be only too happy to exploit.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

A better question would be: Are there additional risks not raised in this paper? See responses
to preceding questions on the systemic dangers posed by China's digital yuan.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

It would be impossible. Significant concessions in the area of personal financial privacy would
be unavoidable, even if, contra the Chinese, the goal of an American CBDC would be to
enhance convenience while safeguarding privacy.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

Emphatically not. At most, it should be a voluntary market alternative that consumers are free
to reject in favor of other forms of payment. Otherwise, whatever privacy compromises end up
being baked into CBDC design features will be forced on people, since everyone, and every
bank account, will then need to be forced to accept CBDC payment, with everything that goes
with it.

15. Should a CBDC pay interest? If so, why and how? If not, why not?



No, if its goal is truly to be nothing more than a digital equivalent to Federal Reserve notes.
Also, interest accrual would be still more potentially inflationary than retail CBDCs
themselves.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

In theory, this would be a necessary expedient to cap the supply of CBDCs in the overall
money supply (would CBDCs be reckoned as M1? We assume so.). But actually keeping
track of such numbers would be well-nigh impossible, as well as impractical. How, for
example, could a cap be imposed in the issuance of a large commercial loan, as to what
percentage of the loan could be extended in CBDCs?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

| believe that the discussion paper does a good job outlining potential benefits of a CBDC.
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

| believe that all those potential benefits could be _better_ achieved with private digital media:
(1) "broad access to digital money that is free from credit risk and liquidity risk. This can also
be achieved by Private-Market Digital Currencies (PMDCs), provided their suppliers can have
Fed Master Accounts, and can thereby fully back their digital monies with the Fed's
"wholesale" digital deposits. This option resembles the Fed's "intermediated" CBDC, but with
advantages | will come to. (2) "help to level the playing field in payment innovation for
private-sector firms of all sizes." | do not believe that a CBDC can serve this purpose as well
as PMDCs can, because a CB can never compete equally private payment-media suppliers.
Despite the DIDMCA, the Fed can cross-subsidize its payments products; it can even supply
media and services at a loss, without itself ever "failing.” (To get around the DIDMCA, it only
has to claim some overarching public need.) Finally, the Fed regulates many of its actual and
would-be rivals, including any that has or seeks to have an account with it. (3) "a CBDC might
generate new capabilities to meet the evolving speed and efficiency requirements of the digital
economy." The key to dynamic innovation is a hotly contested digital currency market. For
reasons | gave in (2), | believe that the Fed's entry into that market will discourage entry by
other firms, thereby reducing the prospects for efficient innovation instead of enhancing them.
(4) "streamline cross-border payments." The main challenges here stem from the reality that
ours is a multi-currency world. The Fed certainly should play a role in overcoming them, but |
do not believe that a CBDC itself supplies a solution better than what private media can
accomplish. (5) "preserve the dominant international role of the U.S. dollar." The PMDCs or
CBDC than can best do this is the one that is most efficient and versatile, and that therefore
adds the most to the attractiveness of the USD and its various representatives in global
payments. | believe that the Fed can best preserve and enhance the USD's status by
encouraging the fullest-possible development of safe PMDCs. We can thereby do better than
China will with it's alternative, top-down approach. Currency is not so unlike other goods in
this respect as many suppose. (6) "reduce common barriers to financial inclusion and ... lower
transaction costs." DC is inherently free of many of the "common barriers" to financial
inclusion. But here again, | believe that PMDC offers the best prospects. The unbanked are
so for many reasons, ranging from high costs of keeping bank deposits to distrust of banks to
mere distance from bank facilities. "Including” as many of them as possible calls for a variety
of different DC solutions catering to their distinct wants. "Tokenized" DC that can be used by
persons who do not wish to have bank accounts, but who do have mobile devices, can be
especially important. Innovative retail interfaces will also be especially important. Finally, the
lowest cost alternatives are most likely to be ones developed by private entrepreneurs facing
stiff competition. For all these reasons, | believe the Fed should promote safe PMDCs, rather
that enter the market itself.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Of course, CBDC, understood simply as an additional alternative to legacy payments media,
can only enhance inclusion: there may well be some unbanked persons who do not wish to
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have or cannot afford ordinary bank deposits who would be glad to keep Fed cheaper
accounts, direct or intermediated. The real questions are whether PMDC's might eventually
be still more effective in banking the unbanked, and whether, by introducing ts own CBDC,
the Fed will also limit the extent of PMDC entry and innovation. | believe that the answer to
both of these questions is "yes." | also believe there are many ways the Fed and the
Congress might encourage private-market suppliers to make a special effort to cater to the
unbanked.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Provided that growth in the demand for it isn't accompanied by disintermediation of
private-market depository institutions, a future CBDC needn't complicate monetary policy any
more than the Fed's ability to issue paper currency does. Steady growth in the demand for
CBDC might then call for like growth in the size of the Fed's balance sheet, other things
equal. But such growth can be readily provided for. If, instead, the demand for real CBDC
balances increases at the expense of ordinary banks, and particularly if it leads to a very
substantial and sudden disintermediation of bank deposits, the Fed may have to act
aggressively to prevent any resulting decline in total bank deposits from causing money
market rates to spike, and otherwise causing it to meet its monetary policy targets. | discuss
this possibility further in the next section.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

The most obvious financial stability implication of CBDC consists of the risk it poses of a
sudden disintermediation of the legacy banking system. This might happen during a crisis in
which uninsured depositors, and perhaps some insured ones as well, "run” into CBDC. Such
a run is far more likely than a run into paper currency, the hoarding of which is risky and
extremely inconvenient. Today, rather than hoard currency, sophisticated depositors tend run
from banks they distrust to others they trust more, leaving the banking system as a whole
intact. A CBDC option, however, makes running from the whole banking system much more
tempting, especially when there is even a shade of doubt concerning every bank's condition.

This risk is all the greater if CBDC balances pay a relatively attractive interest rate, as some
proposals contemplate. What;s more, if the interest rate on CBDC ever exceeds that paid on
bank deposits, a disintermediation crisis might occur even in the absence of _any_ distrust of
ordinary banks! In principle, the Fed could avert such a crisis by not paying interest on CBDC
balances, or by paying a relatively low rate only. But many CBDC proponents will argue that
doing so will penalize the very persons they'd most like to see CBDC balances serve. Indeed,
quite a few believe that Fed accounts should pay the same interest rate as banks earn on
their reserve balances--which is necessarily more than what banks can profitably pay their
own depositors (and much less than banks actually pay). A Fed run by technocrats, subject to
no political pressure whatsoever, could in principal set the rate it pays on CBDC at levels
consistent with preserving financial stability--even including negative rates now and then! But
the real Fed is not in any such privileged position. As it stands, its administered rates are
already set by the Fed Board, rather than the FOMC; and while the Board has thus far
deferred to the FOMC in setting them, it is most unlikely that it will be allowed to take the
same approach to setting the rate the Fed pays on public Fed accounts. In any event, it would
not be prudent for the Fed to pursue a CBDC option that could find it facing an intermediation
crisis with its hands tied. The scenario is not so farfetched. Earlier this century, Postal
Savings accounts paid a rate of interest set by Congress. During the Great Depression,
interest rates generally collapsed. But the rate on postal savings didn't. Consequently,
depositors moved as much money as they could out of ordinary banks into postal accounts,
adding to banks' already severe problems Had it not been for caps on those postal savings
accounts, every last surviving commercial bank and savings and loan company might have
gone under.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Here I'll just address the stablecoin alternative. Unlike the Fed, a PMDC issuer would have to
cover its operating expenses to remain profitable. Consequently, even if it kept 100%
reserves at the Fed, and earned the same interest rate on those reserve balances that banks
earn, it could not pay the same rate to its DC holders. Indeed, because it would not make
loans or other risky but higher-return investments, it might generally be expected to pay less
than banks can afford to pay on ordinary deposits. So PMDC, or safe PMDC at any rate,
including safe (or "narrow") 100% reserve-backed stablecoins, would not pose the same
disintermediation risk as CBDC.



7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

| believe I've covered these questions above, in discussing the (theoretical, but in my opinion
impractical possibility of varying the return on CBDC balances so as to prevent
disintermediation crises.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

The fact that cash _usage_ declines is no reason why the public should ever be denied
access to cash if it wants it: only the Fed itself can deny people access to its paper notes by
refusing to supply them on demand, usually indirectly through banks that act as middlemen.
My understanding is that the Fed has no intention of ceasing to supply paper money.
Therefore the public will always have access to some sort of central bank money, whether the
Fed supplies CBDC or not. Should it ever be "necessary" for the Fed to supply CBDC so that
the public doesn't have to hold private currency or deposits, the Fed itself must be the
reason! This doesn't mean that people will continue to use paper money for ordinary
transactions. In principle, they might stop using it altogether, as has (almost) happened in
Sweden. But then paper currency would only vanish _because nobody wants it_. And it would
vanish only until someone decided that, for whatever reason, they wanted some. Banks
would, presumably, continue to keep some on hand for the sake of such eccentrics; and if
one didn't, help would, presumably, be only a phone call and an armored truck away.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Domestically especially, everything will depend on how the Fed and other regulators treat
prospective PMDC issuers. IF they take a generous, but still not reckless, approach, they will
create an environment that's as conducive as possible to the entry of safe suppliers of PMDC,
including mobile money services, stablecoins, prepaid token issuers, and other sorts. _The
most important requirement_ here is that these outfits be allowed to join the existing USD
payments network, in which the Fed serves as a supplier of both safe reserves wholesale
settlement services. The Fed can do its part particularly by clarifying and easing its
requirements for granting Master Accounts to licensed banks, especially by readily
accommodating applicants with "special purpose" banking charters. This doesn't mean that it
should impose no conditions on such applicants. On the contrary: it may, and probably
should, insist on strict liquidity requirements, if not on 100% reserve baking of their liabilities.
Such banking should, however, be considered an alternative to deposit insurance, for the
obvious reason that it precludes the sort of risk-taking that supplies the rationale for such
insurance.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

In a word: it should matter less than it seems to. CBDC is one solution to a variety of
problems; but it is neither the only nor the best solution to any of them. That some countries
have resorted to it should impress U.S. policymakers no more than many countries past and
present reliance upon nationalized air carriers and telecommunications systems should
impress them. The question our regulators should be asking isn't, "Should we do what China
(for example) is doing?" but "Can we do better than China?" In the past, we did _a lot_ better
than China by relying less on state-run enterprises and more on private enterprise then it did,
and China, having learned from us, has since had to catch up. I'm pretty sure that we can
now do better than China (and some others that have gone or are likely to go the same
route), and better than we can do with our own CBDC, by tapping the full potential of PMDC's.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC bhe designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?



There is no reason why it should be. But there is also no reason why it shouldn't, given that
Federal Reserve notes enjoy the privilege: it can hardly mater much in practice. Of course no
PMDC should be given legal tender status.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

Discussed above. A difficult problem. All things considered, if there is to be a CBDC, | hope it
will not pay interest., for that is a Pandora's box best left unopened!

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
If it bears interest, or might become interest-bearing in the future, definitely (see above).

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

First, a side comment: as used in the discussion paper, the term "intermediary" is misleading,
for the firms in question are more like custodians. They do not borrow from the public to
re-lend to the Fed, by holding balances with it, as true intermediaries might. Rather, the Fed
issues its own liabilities to the public, through agents that manage the public's holdings on
both the public's and the Fed's behalf. A truly "intermediated” CBDC might be a PMDC
fully-invested in wholesale CB digital balances. Because their role is more one of custodians
than one of true intermediaries, | do not think it quite so important what sort of firms take part
in supplying what the Fed calls "Intermediated” CBDC. The main concern should be there
ability to serve retail customers effectively and efficiently.

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
An offline DC, whether CB or PM or both, is highly desirable.
19. Should a CBDC be designed to maximize ease of use and acceptance at the point of

sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Privacy risk is mentioned but insufficiently considered. The flagship CBDC under
development right now is China's digital yuan, whose entire purpose is to eliminate every
vestige of financial privacy in China's increasingly totalitarian, panopticon regime. It is fatuous
to pretend that a digital dollar is anything other than an attempt to "keep up with the Chinese."
But there is absolutely no reason for this; China also has highly efficient cell-phone based
payment systems, like Alipay and WeChat, that in some respects are more efficient than
American check-writing and debit cards -- but again, these have zero privacy features, and
are constantly exploited by the Chinese government to monitor and control people's private
lives. Such measures may be consistent with China's long tradition of absolutism, but are
utterly incompatible with the American system. Our system may be a bit "messier," but freedo
always is, in contrast to the ruthless efficiency of centralized control. And a CBDC, no matter
the professed good intentions, will end up diminishing American financial privacy, if not, in the
longer run, negating it altogether in the name of competing with China. Also note that the
emphasis on need for smoother, more streamlined cross-border movement of currency will
also facilitate the creation of some kind of global currency -- another monumentally bad idea.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

The current system has proven more than adequate. In particular, the strength of the dollar
resides less in the speed of its convertibility than on its underlying stability and on
international confidence in its long-term reliability. These are ultimately fiscal and monetary
considerations, not questions of exchange mechanisms.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

How could a CBDC fail to be extremely inflationary? It would require, in effect, the at-will
availability of Fed funding for extension of credit by commercial banks and other
intermediaries, i.e., in direct response to consumer demand for money (and in much greater
guantities, of course, than consumer demand for old-fashioned cash). It might have an effect
similar to, e.g., the Fed directly negotiating with the Treasury to purchase newly-issued debt,
instead of buying and selling already-existing securities via traditional open market
operations. Has anyone even considered the monetary moral hazard and inflationary
pressure that retail CBDCs might entail?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

See answer to question 4. My best guess is that it would incentivize much sharper rates of
inflation, in reaction to the unquestionable demand for such a convenient new form of money,
especially where any retail CBDC is concerned.



6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

See answers to 4 and 5.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Any safeguards designed to limit the inflationary risks of such an instrument would probably
also diminish its efficiency and, hence, its attractiveness to consumers. Consumers love easy
money in any form, moral hazards and all -- but that does not mean it is good policy in the
long range.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Yes. Absent hyperinfation, cash (like precious metal and other "old-fashioned" transactional
mediums) will always have features that will make it attractive to consumers, privacy being
one of them.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Impossible to say, but the clear implication in the paper is that we need to keep up with the
likes of China or risk having the dollar's status as the world's reserve currency eroded.
However, the status of the dollar is less dependent on efficiency in narrow, technological
terms than upon underlying confidence in the long-term strength and viability of the U.S.
economy. Some may initially choose the digital yuan for its efficiency, just as many countries
bought into the "One Belt, One Road" initiative -- only to find out that doing business with
China was altogether different than doing business with the West. In similar fashion, the
digital yuan will allow the Chinese government to track financial data all over the world,
including any other CBDCs linked to the yuan. That alone should be a basis for staying out of
any international CBDC system, and advising other countries to do the same. And if
cross-border payments retain some of their present inefficiencies, then so be it.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

See answer to question 9. Bottom line: an international CBDC system such as both this report
and the recent BIS report contemplate would amount to yet another foolish codependency
with China, and one the Chinese will be only too happy to exploit.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

A better question would be: Are there additional risks not raised in this paper? See responses
to preceding questions on the systemic dangers posed by China's digital yuan.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

It would be impossible. Significant concessions in the area of personal financial privacy would
be unavoidable, even if, contra the Chinese, the goal of an American CBDC would be to
enhance convenience while safeguarding privacy.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

Emphatically not. At most, it should be a voluntary market alternative that consumers are free
to reject in favor of other forms of payment. Otherwise, whatever privacy compromises end up
being baked into CBDC design features will be forced on people, since everyone, and every
bank account, will then need to be forced to accept CBDC payment, with everything that goes
with it.

15. Should a CBDC pay interest? If so, why and how? If not, why not?



No, if its goal is truly to be nothing more than a digital equivalent to Federal Reserve notes.
Also, interest accrual would be still more potentially inflationary than retail CBDCs
themselves.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

In theory, this would be a necessary expedient to cap the supply of CBDCs in the overall
money supply (would CBDCs be reckoned as M1? We assume so.). But actually keeping
track of such numbers would be well-nigh impossible, as well as impractical. How, for
example, could a cap be imposed in the issuance of a large commercial loan, as to what
percentage of the loan could be extended in CBDCs?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Using a balance of financial institutions reserves held with and backed by the Fed for digital
fiat currency (effectively bank issued stablecoins), these Fls can be authorized to be able to
issue and circulate the digital currency between each other and their customers. The end
customer new digital currency accounts would ideally also be FDIC backed. This could be an
alternative for a retail circulation of funds with comparable credit and liquidity considerations
to how it was described in the paper for Fed direct issued CDBC and corresponding
accounts with them. A CBDC exclusively for wholesale bank to bank settlement could also be
used to facilitate interbank settlement for when the retail bank issued digital fiat currency is
taken out of circulation for exchange back to “legacy” deposit funds or cash to the retail
customer when the retail digital currency was issued by another FI. This same wholesale
CBDC could also be integrated as an optional settlement method for other existing payment
rail settlement for what these rails can continue to provide clearing data services.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

The Fed could be the oversight body for the retail level bank issued stablecoins in a manner
similar to the relationship and oversight the Fed has for existing bank accounts. Another
oversight option could be where the fed is just an active facilitator and collaborator in a bank
issued stablecoin network similar to the role they play in the Business Payment Coalition
Exchange Framework Oversight Committee.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Financial inclusion could be achieved where the bank issued stablecoins could be
interoperable with new types of accounts which have lower or even no KYC requirements, but
which have limitations in terms of maximum individual and/or cumulative transaction and
account balance limits. These new accounts could be either bank or non-bank issued where
non-bank issued accounts would need to be through MSBs as they are today as they reach
and serve the unbanked and underserved. These non-bank entities would not be stablecoin
issuers in this ecosystem design, but could be distributors of the bank issued stablecoins
and/or CBDC. These types of account could also be used in conjunction with offline use of
these digital fiat funds, where the offline transactions could optionally be totally anonymous or
at least pseudo-anonymous. All online transactions should also be pseudo-anonymous and
follow BSA and AML regulations. The limitations of the anonymous (or lower KYC) accounts
could be kept within AML limits.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
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sector differently from stablecoins or other nonbank money?

Since a CBDC would be safer and more attractive than current private non-bank stablecoins
and other non-bank money, it would have a much larger impact on financial institutions which
could loose deposits needed to enable them to continue to have funds for loans. This would
then create a need for loan seekers to seek alternative and potentially unregulated lending
services. If these FI were able to have digital accounts that the CDBC and/or bank issued
stablecoins could circulate through where partial reserves could be used for lending as it is
today, then this would be a better solution.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

The tools to consider include structure and software to enable and control new types of lower
or no KYC accounts with limits within AML triggers. Another set of tools would be software the
supports offline distribution, use, and conversion back to online versions of shadow copies of
all offline tokens that sync with their online issued copies after either device they were
transacted offline connects to the internet. A library of open source development tools/APls to
enable all sorts of functions around the issuance, distribution, use, redemption, account
management, and use case specific functions would also be helpful as well.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Yes, but with similar limits such as those for ATM withdrawals to the lower or no KYC
accounts which could serve as a cash equivalent alternative.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

The continued adoption of faster payment solutions in the US along with efforts to enable
these to be interoperable for cross border transactions can bridge the gap until when and if a
CBDC or a bank issued stablecoin network with oversight by the Fed, or Fed participating
overnight body, can evolve starting with how the digital fiat could be an optional method of
settlement to the clearing methods on these faster payment rails.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

As the paper pointed out, there is concern about some of these other CBDC efforts, such as
by China, will affect the US dollar’s prevalence as accepted currency outside of the USA. We
do not want to wait and see to the point of being too late to loose some or all of this strength
of the US Dollar which could affect US cross border commerce. The US should continue its
efforts to at least be ready, willing, and able to move ahead once all requirements, policies,
and testing can be done. It should avoid saying that it no longer sees a need and benefits to
continuing this pursuit, which would have others take more of a center stage which could
have adverse affects that were already pointed out about the adoption of alternative to a US
CBDC or a central bank overseen network of bank issued stablecoins.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

All transaction detailed data, including personal and confidential data, need not be stored in
the CBDC ecosystem other than a pseudonymous id that Fls that onboard customer accounts
that hold CBDC funds. The Fls in turn record the applicable separate KYC information in their
systems and are only accessible to them and the end customers this data belong to plus to
the transacting parties and their FIs where only the necessary information for the receiving
party to verify the sending party is needed. As described in other responses to this RFC, somu
of the end user accounts could have lower or no KYC when the account has applicable
limitations to its use. There would still be a pseudonymous id at least tied to a government
issued identification for less limited account usage, and perhaps just a biometric hashed id of
an anonymous account owner where that biometric id could not be associated to the identity
of the account owner, but could at least be used to control access to use of the account.

13. How could a CBDC be designed to foster operational and cyber resiliency? What



operational or cyber risks might be unavoidable?

One of the key features should be that each CBDC token can be verified as one that
originated in its ecosystem which has controls over the parties that can issue and hold
reserves, distribute, and/or record transactions in the ecosystem on behalf of their customers.
The access methods and controls for these operators needs to be as secure as possible to
prevent cyber attack and the requirements for access to the operator’s systems needs to be
Just as secure to prevent attack from within one or more of the operators. All transactions
should be credit push and not debit pull as is the case for the real time rails of TCH and
FedNow. These things do not preclude fraud at the end user level to address account
takeover, synthetic identity, and some of the other types of fraud that we continue to see and
as classified in the Fed'’s fraud classifier. The CBDC ecosystem design could also include a
means of fraud information sharing across FIs, including blacklisted or suspicious accounts
and party identities. It could also provide a means of detecting AML across multiple FI
accounts linked to the same party ids. The ecosystem design could also include additional
means of identity registration and verification of onboarded end customer payers and payees
that funds are being transacted to. Some key directory functionality could be provided along
the lines of some of the characteristics as described in the white paper from the Directory
Models Work Group of the US Faster Payments council.

14. Should a CBDC be legal tender?

What difference would this really make as long as it would be “good funds” and eventually
available to all (i.e. ubiquitous)?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

No in the case of where the account were one held directly with the Fed, which | disagree
with. For intermediated accounts, especially per the bank issued stablecoin approach, these
accounts should be eligible to earn interest comparable to interest available with checking
accounts. Other forms of economic incentives could be provided as well by intermediaries
similar to incentives for debit and credit card usage when they process transactions through
the CBDC ecosystem that they are permissioned operators for.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

Only in conjunction with lower or no KYC accounts as descried above. Cross border
transactions and accounts holding US CBDC that may be in other countries may need to
have applicable limits as well. The total CBDC (or bank issued stablecoins) in circulation
should be limited along the same criteria of the total of printed paper and minted coins.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

There could be multiple levels of intermediaries in the CBDC ecosystem, much like there is
today, where only those that are currently eligible for having accounts and reserves with the
Fed should be the top level. Then smaller FIs and Fintechs of these top level or Fintechs of
the lower level Fls could be nested sub-accounts where access to the CBDC does not
dis-intermediate the FlIs that have the ultimate compliance, including security controls over
access to these sub-accounts in the ecosystem which serves as a “book of record” that
effectively enables a distributed open banking capability in conjunction with the CBDC
ecosystem design. In Vments FedNow RFC response, there is additional detail provided in the
sub-account design along with other design specifics relative to the ecosystem involving bank
issued stablecoins.

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

Absolutely for a number of reasons, including if and when the lights go out as well as for
where internet access may be limited, which can be more prevalent for those that are
unbanked and underserved. A design that can support this is one where each CBDC token
online includes an optional offline device id that it was downloaded to where it could be
transacted offline and then synced when either party of the transaction connects online. There
are many other details about the specific of this offline design and issues that it needs to
address which can be provided upon request and are too long to include in this RFC, but
which were included in Vments FedNow RFC response.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?



This needs to be an absolute requirement to foster adoption. The use of digital wallets, QR
codes, biometrics, and directories using aliases, can all contribute to ease or use and
acceptance. The offline capability at point of sale should also be considered here, where at
least the merchant can be online to real time validate the offline tokens it accepts, or its
device can at least check for CBDC token watermark type validation plus transacting party
validation against a downloaded blacklist of bad actors, including those that had attempted to
backup, restore, and reuse already used offline CBDC tokens.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

The CBDC tokens could be integrated as an optional means of settlement in existing payment
rails where these rails at least continue to serve as clearing for the transaction data optionally
real time settled using the CBDC (or bank issued stablecoin equivalent).

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

The sub-accounts design described above could be provided through a distributed ledger as
the “book of record” for the minimal transaction information that can be stored and accessible
to the participating permissioned operating parties where the information is pseudonymous
and have just enough to be able to effectively enable a peer to peer transaction between
operators that then transparently facilitate the same through their sub-account intermediaries
and in turn to end customer user experiences. The intermediary operators would also have
cloud and/or on-premise servers that interface and hence reconcile to the distributed “book of
record”, where these servers can include the data necessary for the operator's compliance
with all applicable regulations for being such financial services. An addition and very unique
design consideration is where the CBDC tokens (or bank issued stablecoins) could be issued
into a line of credit account where this affects the reserve requirements versus when these
same tokens are issued into a “cash” account. Then as the line of credit tokens are used, they
become cash to the receiver and part of the balance due the lender, who in turn needs to
adjust their reserves accordingly. Smart transactions is another design concept where the
cloud and/or on-premise servers described above can record detailed transaction data not
shared in the distributed ledger other than for hash control totals to be able to help validate
that this off distributed ledger data has not changed and is effectively immutable as well as is
the distributed ledger data. This requires applicable blockchain functionality for security and
protection over any of the data being modified versus incrementally adjusted through new
transaction data. All of the features described within this RFC are included in Vments
ecosystem design which | would be happy to share with those interested to learn more about.
In my response to the original FedNow RFC, | had included several details about the specific
design of the digital fiat token, tiered sub-accounts, smart transactions, and more.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Updated May 13 2022 CBDC access technology risk Additional regulated controls for CBDC
digital access technology may be necessary for settlements to and from private money and
non-bank money to protect Central Bank money and Commercial Bank money. Unregulated
digital technology for purchase and redemption of CBDC could create the means for episodes
of unfriendly coordinated destabilizing reverse runs and conventional runs on Commercial
Bank money to and from Central Bank money, causing potential for harm to the operation and
function of Commercial Banks, M1 money and local economies. It is intended that Central
Bank money stock includes CBDC which, like physical fednotes, are liabilities of the
sovereign central bank and legal tender. By extension of generally accepted accounting
principles such liabilities are digital assets in possession of holders with ‘unequivocal certain'
claim rights on the sovereign government. These claim rights are calibrated in the sovereign
unit and shall be accepted when offered in economic episodes as a grant of consideration to
account for payment of debts, settled immediately and on account. If possession of the
stock of CBDC claim rights is to seamlessly transfer and exchange in local economic
episodes between the stock of CBDC and Commercial Bank money at par and vice versa,
then Commercial Bank money stock may become by extension, similar to expressions of
safe, stable and unequivocally certain CBDC claim rights. Federal Deposit insurance gives
more of such certainty, while those households and businesses in economic episodes retain
accountability for knowing who they are dealing with. An ecosystem of laws supporting the
clearing, possession and holdings of Commercial Bank money claim rights has evolved over
time. Such Commercial Bank claim rights interchangeably support the operation of a safe,
stable and certain sovereign money ecosystem in economic episodes. If settled ultimately
or backed by Central Bank money and Commercial Bank money, it follows that private money
and non-bank money digital assets offered as consideration by one counterparty in economic
episodes in private markets and marketplaces, may by extension become an expression of
the safe, stable unequivocally certain stock of M1 money claim rights. It is not hard to
imagine that CBDC and Commercial Bank money accepted without regulated digital
technology access controls may be used instantaneously and perhaps in parallel to settle
immediate purchases and redemptions of private money and non-bank money. Private
digital assets calibrated in the ‘dollar’, the sovereign unit, may become functionally like and
also fungible with CBDC and Commercial Bank money inside and outside sovereign money
ecosystems without regulated digital access controls. Private money enabled by Central
Bank and Commercial Bank money may become like Central Bank and Commercial Bank
money. M1 money stock digital access technology without access controls could potentially
harm Commercial Banks if access technology is used as a means for unfriendly coordinated
movements of CBDC and Commercial Bank money. Existing limits and other regulated
controls like Anti Money Laundering programs may be insufficient to control CBDC access
technology risk. Uncontrolled digital access technology means (mediums and methods
used) when joined together with unfriendly intentions and coordinated movements of CBDC
and Commercial Bank money, create the potential for harm.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

All of the potential benefits of a CBDC can be better achieved by thinking differently now

about the operation of money and payments in economic episodes. A brief discussion of the
forms of money and the limitations of barter exchange and related coincidence of wants and
work tradeoffs, reveals opportunities for updating the concepts of money and payments, thus



returning intrinsic value to Central Bank money through financial inclusion. A rich vein
overlooked for renewal of the current day operation of money and payments in economic
episodes, exists in the examination of limitations of barter exchange in economic episodes.
New thinking about Central Bank money clearing reserves and new supporting Commercial
Bank retail banking products and advisory solutions will be required for optimal CBDC design.
Money stock and its representations existed in transactions and relationships before Central
Bank money. For example, money existed as counterparty account positions marked up in
ancient trading ledgers, and as physical commodity reserves wanted in economic episodes
and considered ‘ready money’ with intrinsic value. Sovereign authorized fiat money in the
form of gold and silver coins with intrinsic value were calibrated and circulated by sovereign
nations. After the gold standard backing sovereign fiat money was finally abandoned in the
1970's, US Federal Reserve notes and coins lost any remaining intrinsic value in and of
themselves, leaving extrinsic value perceived by holders and those who want to hold US
Central Bank money stock. With the removal of any physical limitiation to intrinsic value
derived from the quantity of fiat money metals exchanged or backing sovereign note liabilities,
since then the variation in value of Central Bank money stock, Commercial Bank money stock
and private money stock, has flucuated based on at least the performance of sovereign
economies and the quantity of money stock held and circulated. ~ Of course in any economy,
even in commodity based barter exchange economies, households and businesses need
each other to satisfy individual wants and tradeoff consideration for goods and services,
beyond what they otherwise could have or do on their own. We get by joining with each other
to achieve what we cannot otherwise give or take or claim or want to do ourselves. In a
coincidence of wants, and apart from the simple physical exchange of goods and services,
counterparties join ready money stock and tradeoff costs of consideration in episodes of
barter exchange, mitigating frictions and uncertainty for advantage and satisfaction. Current
money or "currency" is the joining of "ready money" stock and tradeoff of consideration
mitigating frictions and uncertainty in economic episodes. The previous understanding of
barter exchanges, and the limited opportunity for scalable, repeatable economic activity,
diversity, leverage and growth in barter exchange episodes having a necessary coincidence
of wants for physical exchanges, was thought to be solved by the introduction of sovereign
fiat money gold and silver coins and later legal tender money liabilities of sovereign nations.
Possession of these circulating fiat money stock things, objects or mediums with marketable
intrinsic value or certain unequivocal cash claim rights on sovereign nations, has the effect of
separating time and place for the right people, with the right goods, to come together for
advantage and satisfaction. Instead possession of money mediums has the effect of
extending satisfaction and wanted advantages into the future, resolving current episodic
frictions and uncertainties from a necessary coincidence of wants and efforts in barter. There
is another side of extending satisfaction and wanted advantages thby possessing fiat money
stock freely at will into the future. The disaggregation and separation of immediate
cooperation by households and businesses in economic episodes is lost. A coincidence of
wants and tradeoff of work efforts previously necessary to mitigate each other's current
economic frictions and uncertainties and achieve different advantage and satisfaction in
barter exchange episodes, is lost and may no longer be required for advantage and
satisfaction in a sovereign economy with sovereign fiat money. Instead, to achieve different
advantages and satisfaction, a dependence is created on the sovereign nation for an
adequate supply and fair distribution of circulating sovereign fiat money cash claim rights and
on money mediums and things with marketable value calibrated by the sovereign nation. The
possession of intrinsic value of metal coins and circulating fiat money legal tender cash claim
rights, each releases and obviates the need for a necessary coincidence of wants and work
efforts of households and businesses in economic episodes found in barter exchange.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

With these historical effects it is no coincidence that some of the benefits of a possible CBDC
respond to the corresponding loss of intrinsic value, and loss of episodic cooperation for
financial inclusion of sovereign fiat money ecosystems. An earlier submission by your writer
to the call for feedback by the Bank of England reviews a concept of "Rhombus Money" which
is a very preliminary attempt to consider new retail Commercial Bank account with the
support of Central Bank helicopter grant money. | remain available to take a deeper dive with
others into all of these high level and preliminary ideas.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?



6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

14. Should a CBDC be legal tender?

15. Should a CBDC pay interest? If so, why and how? If not, why not?

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

21. How might future technological innovations affect design and policy choices related to
CBDC?

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

The development of CBDC represents a generational opportunity to expand the central bank
ledger to additional users, enabling important structural changes and accelerating innovation
without disrupting existing payment rails. In designing a CBDC, the Federal Reserve should
also consider the following opportunities: Elimination of depository risk When CBDC is issued
by and is a direct liability of the Central Bank, citizens holding CBDC no longer have
depository risk to a commercial bank. Through a multi-party technology framework and
practical operating structure, CBDC would enhance the ability of central banks, commercial
banks, and technology innovators to work together using timely, accurate, and auditable
information from a Central Bank-governed system of record of CBDC positions. A more
resilient and inclusive system For finance and commerce: In terms of operational resiliency, as
CBDC use becomes widespread in financial markets, atomic swaps and instant settlement
can minimize the current lack of seamless interconnectedness between firms. CBDC could
function as a safety net during a stress scenario, mitigating counterparty risk and reducing the
domino effects seen in the 2007- 2008 financial crisis. Additionally, through shortened
payment chains and accelerated transfers/settlement, true Delivery vs. Payment (DvP)
transactions are enabled without having to rely on a trusted third party. For individuals: The
extension of the Federal Reserve’s ledger to under- or un-banked consumers would provide
easier access to financial services at lower cost, enable more efficient distribution of benefits
administration, and support continued innovation. Free from the competitive pressures
inherent to commercial institutions, the Federal Reserve could use CBDC to serve the public
good while prioritizing central bank policy objectives. Furthermore, the Federal Reserve would
gain greater insight into the real-time impact of monetary policy decisions on the
macro-economy and the ability to calibrate policy more nimbly. Enhanced monetary policy
tools CBDC would enhance the Federal Reserve’s ability to manage reserves and oversee
monetary policy. For example, benefits administration could be streamlined with
programmable money, providing citizens with greater convenience and certainty of receipt.
Examples include extraordinary government payments such as controlled stimulus payments,
as the CBDC framework should be flexible and nimble enough to support unanticipated use
cases. The Federal Reserve would also gain greater insight into the real-time impact of
monetary policy decisions on the macro-economy, with the ability to calibrate policy more
nimbly. Safeguarding and strengthening the dollar as the world’s reserve currency The U.S.
should take a leading role in establishing a CBDC aligned to the world’s reserve currency.
The absence of a U.S. CBDC creates a vacuum that would be exploited by other
governments or stablecoins. As faster, cheaper digital payments and expedited settlement
evolve, favoring digital currencies, a currency substitution scenario could arise where another
nation's CBDC would rise to prominence, replacing the U.S. dollar in international trade.
Depending on which CBDC rises to prominence, at a minimum international payments could
be subject to uncertainty given geopolitical or financial stability risks or, in worst case
scenarios, allow for the currency to be used by bad actors or to be weaponized as another
tool to achieve political goals. Finally, the Federal Reserve will want to be certain that any
CBDC is scalable, secure and meets rigorous performance standards. This includes being
able to cope with ever-increasing transaction volume without any upper limit on the number of
possible transactions; providing stability and reliability to maintain confidence and smooth
market and payment operations; adapting to unforeseen circumstances or requirements; and
supporting emerging use cases.
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2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

There has been significant discussion about the relative merits of using stablecoins or CBDC.
While digital assets such as stablecoins and tokens have proven their worth for digitized
objects and securities, particularly for cross-border payments, we believe CBDC delivers
significant technological, legal, accounting, and operational benefits for the Federal Reserve
and across the financial ecosystem. RISK MANAGEMENT Liquidity and credit: CBDC can
reduce liquidity and credit risk since central bank money could provide finality in the payments
process or in settlement. This functionality is not inherent in the design of stablecoin.
Currency fragmentation: A Federal Reserve-issued CBDC would be a digital version of the
U.S. dollar, the world's reserve currency. As a government sponsored digital currency, it
would remove the potential for fragmentation inherent in the creation of multiple
privately-issued stablecoins, which not only might compete with one another but are also
subject to inherent commercial pressures unsuited to a national currency. Depository risk: A
Federal Reserve--issued CBDC would be a liability of the central bank, removing depositor
exposure to a commercial bank. This cannot be achieved with stablecoins. STABILITY Finality
of payment: CBDC allows for atomic transactions on use cases without counterparty risk
(DvP) and enables cross-border PvPs without 3rd parties. There are initiatives, such as the
Regulated Liability Network, that could allow central bank money to interact in the payments
process of commercial banks and other regulated financial institutions to reduce risk.
However, stablecoins that are issued by private institutions typically carry credit risk. Financial
stability: A Federal Reserve-issued CBDC can be used for benchmarking, underpinning
interbank payment systems and serving as the world’s reserve currency. A marketplace of
multiple privately-issued stablecoins can and should not take the place of a central bank
issued currency. If one stablecoin were to rise to prominence, it would threaten the primacy of
the U.S. dollar/digital currency and undercut U.S. monetary policy. GROWTH AND
INCLUSION: Through CBDC, the extension of the Federal Reserve’s ledger to under- or
un-banked consumers would provide easier access to financial services at lower cost, enable
benefits to be distributed more efficiently, and support continued innovation free from
competitive pressures. In contrast, the for-profit drivers of private money mean that financial
inclusion is not a priority. PRIVACY/PROTECTIONS: A CBDC built on smart contracts
embeds rights and permissions, limits data to stakeholders, and enables an observer role to
facilitate oversight. Privacy safeguards are embedded as the CBDC is established and can be
updated over time as needed. In contrast, privacy standards on most blockchains are
underdeveloped and leak information about transactions and individuals. Stablecoins suffer
from an effective lack of privacy. Since all participants in the stablecoin network can inspect
the history of transactions, data segregation is not achievable and only pseudo-anonymity
can be achieved. This is not sufficient for a national digital currency. Stablecoins would
benefit from regulatory clarity, and the U.S. President’s Working Group has recommended
that stablecoin promoters be regulated in ways similar to those for deposit-taking institutions
or a money market fund. Until such actions are taken, in and across jurisdictions, stablecoins
and cryptocurrencies will exist outside and apart from the main, regulated financial world of
central bank currency, commercial bank money, and CBDC. Aside from speculation, the uses
for crypto and stablecoins in the broader economy will be limited. The key arguments against
stablecoins are fragmentation and risk. Issued by non-governmental institutions, there is an
inherent risk that stablecoins will proliferate, creating competing financial instruments that
dilute the value of a central currency and enabling misalignment between commercial
incentives and public policy. We believe that the Federal Reserve should be concerned about
reliance on non-governmental institutions: the creation and management of stablecoins by
private institutions creates potential for currency and infrastructure to be controlled by entities
whose motives and interests may not be aligned with government policy. In short,
government policy cannot be assured by private actors. Currency, and the infrastructure that
supports it, is too important to be managed by shadow central bank(s). For example, a foreign
issuer of U.S. dollar stablecoins (whether a company or foreign government agency) could be
beyond the reach of our regulators and could fragment and disrupt financial system stability.
An official U.S. CBDC eliminates that risk while still allowing other digital assets such as
stablecoins and digital tokens to play a critical role in payments and capital markets.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

In our opinion, a CBDC would be a significant driver towards achieving financial inclusion. It
would permit the Federal Reserve to extend its ledger to a broader group of participants,
including under- or un-banked consumers, giving them easier access to financial services and
enabling them to participate in the real economy. As referenced by Darrell Duffie in his June
9, 2021 testimony before the U.S. Senate Committee on Banking, Housing and Urban Affairs
Subcommittee on Economic Policy: A 2020 study by the Federal Deposit Insurance
Corporation estimated that about 7.1 million U.S. households are unbanked. Many additional
households are underbanked. Treasury Secretary Janet Yellen* has stated that a digital dollar



could improve the access of unbanked Americans to basic payment services. Furthermore, a
2020 McKinsey study on the use of paper money in U.S. payments showed a decline from
51% (2010) to an estimated 28% (2020). If the acceptability of paper currency declines
sufficiently, those without access to electronic payments would be further isolated from parts
of the economy. CBDC would put a premium on ease of access and use without significant
cost. This can improve the welfare of lower income households who might otherwise have
weak access to the economy or suffer from extremely high payment fees. A CBDC: Would
significantly improve payment efficiency, making the transfer of money - whether peer to peer,
customer to business, business to business, across banks, and potentially internationally -
more straightforward, faster and cheaper. Payments would involve fewer intermediate
systems and profit-taking service providers along the payment path, and would be available
instantly and around the clock. Remittances could lower fees on the world’s poorest

people. Could enable programmable money, which would streamline benefits administration
such as controlled stimulus payments. The Federal Reserve could set benefit parameters and
manage use while citizens gain greater convenience and certainty of receipt. We believe the
Federal Reserve would be best able to invest in the necessary infrastructure to provide direct
access to money, since it is not a profit-driven institution. Since the introduction of a CBDC
could accelerate the decline in use of cash, we recommend that the Federal Reserve
considers design with an eye towards maximizing flexibility to allow the currency to extend
beyond the typical payment and banking scenarios of today to more equitably serve the
un/underbanked. Liquidity, access and implementation considerations will be critical to this
broader range of users, who may not have the technological or financial wherewithal to make
investments in enabling systems. Open source, smart contract technology would make it
faster and easier to create applications that could be widely accessible using mobile networks
and devices, simplifying access for those underserved by traditional banking services. * New
York Times DealBook video interview, February 22, 2021 - “Too many Americans don't have
access to easy payments systems and banking accounts, and | think this is something that a
digital dollar, a central bank digital currency, could help with.” Secretary Yellen.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Embedding policy goals in CBDC is possible through the use of smart contracts, which could
facilitate: Direct lending to underserved communities. Prioritized investments in certain sectors
of the economy (agriculture lending) or geographic zones (for an emergency

response). Immediate availability of interest rate changes to ultimate beneficial owners,
without the need for action on the part of financial intermediaries.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

We believe a CBDC issued by the Federal Reserve would serve as another instrument for
implementing and managing U.S. monetary policy, playing the same role as existing U.S.
currency in the U.S. and globally (in international finance and trade) while delivering
significant additional safeguards: The elimination of commercial bank depository risk, since
CBDC liability would only be of/with the Federal Reserve. Significant reduction in settlement
risk through transaction atomicity, whereby all legs of a transaction must be successful for the
entire transaction to complete. This certainty of instant settlement also minimizes
counterparty risk. The ability to streamline benefits administration through programmable
money, which provides citizens with greater convenience and certainty of receipt (e.g.,
controlled stimulus payments, extraordinary government payments). An additional fiscal policy
lever, if CBDC is interest-bearing. Greater insight into the real-time impact of monetary policy
decisions on the macro-economy and the ability to calibrate policy more nimbly. CBDC could
also provide more transparency to holders, enabling them to determine whether and where to
allow their money to be used for lending or leverage (e.g, for ESG initiatives or to avoid
certain industries). Currently, this level of determination is not available to consumers who
hold money in depository institutions, as those institutions can utilize deposited funds for
onward business activities without consent from or disclosure to the owner of any individual
deposit account. Programmable criteria creates opportunity for new, flexible and customizable
uses of funds features, offered by banks or payment service providers. The potential exists,
however, for the introduction of CBDC to adversely affect the commercial banks’ balance
sheets, limiting their ability to lend or extend credit and adversely affecting financial stability.
That risk, and ways to mitigate it, must be carefully considered as part of CBDC
implementation. The Federal Reserve will want to identify options to solve the underlying issue
of money moving from deposits to CBDC or to mitigate the effect of that movement on the
bank’s balance sheet in order to preserve the ability of commercial banks to extend credit.
Recent economic models that test deposit scenarios in Germany indicate that in a
non-interest bearing CBDC environment with limits on individuals' holdings, the run risk is
three percent. Various strategies have already been proposed (i.e., enabling banks to issue



bonds to raise high quality credit, substituting one type of bank funding (deposits) with CBDC
(central bank funding)*, or replacing deposit insurance schemes with credit extended to
depository institutions for maintaining CBDC savings accounts). Undoubtedly, even more
options will emerge during the CBDC exploration process. Ultimately, however, we believe
CBDC will promote competition while leveraging the strengths of the two-tiered financial
system. “On the equivalence of private and public money”, Brunnermeier and Niepelt, July
2019

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

We have addressed some key differences between CBDC and stablecoins/non-bank money
in Question 2, including the privacy, fragmentation and commercial risks inherent to
stablecoins. One of the main arguments often made in favor of stablecoins or regulated
tokens (such as the proposed Regulated Liabilities Network or RLN) is that they keep intact
the existing two-tiered banking system. The concern is that the introduction of a CBDC could
destabilize existing depository institutions by allowing (or even incenting) customers to
maintain CBDC balances at the Federal Reserve as opposed to holding balances at
commercial banks. This could adversely affect the financing and lending abilities of depository
institutions and remove incentives for innovation. We believe that the stability of the existing
financial structure can be maintained while still reaping the benefits that only CBDC can offer,
such as removing depository risk and expanding financial inclusion. Our view is that multiple
systems can exist in parallel, each providing important benefits and playing a critical role in
payments and capital markets. In fact, Digital Asset is an active partner in the Regulated
Liabilities Network (RLN), having recently announced a partnership with SETL to create a
regulated network for tokens. RLN effectively replicates the existing two-tiered banking
system with the creation of a network that supports a common way to represent the liabilities
of different regulated institutions. It is intended to capture and catalyze some of the promises
of digital currency but replicates current rules, regulations and arrangements and leverages
existing public-private sector arrangements. RLN has been significant in bringing the industry
together to conceive of ths digital form of money as a regulated liability and to the industry
together to problem-solve and accelerate implementation. However, we believe that RLN is a
use case for CBDC, not a substitute for a Federal Reserve issued CBDC, which would offer
substantial additional benefits including the elimination of depository risk. Only CBDC
provides the surety of a digital currency backed by the full faith and credit of the United States
government and sustains the ability and obligation of the U.S. Treasury to set and manage
the nation’s monetary policy. The technology implementation of a CBDC should provide the
Federal Reserve with flexibility in how to handle, delegate, or assign responsibilities to
intermediaries. This preserves the financial payments two-tier system and ensures that U.S.
banks continue to protect the privacy of their customers while monitoring payments for their
legality. In the first tier, the Federal Reserve provides the system of record for all consumer
accounts and positions. The Federal Reserve: remains the sole issuer and governs the
system of record of CBDC positions. sets standards for the use of CBDC (such as
interoperability requirements). could potentially be the regulator of the payment service
providers, which could be commercial banks and authorized fintech firms, as is the case with
China’s e-CNY. In the second tier, the Federal Reserve delegates authority to banks and other
payment service providers, allowing them to offer access and services to their customers, and
to perform KYC, AML, and other regulatory requirements. These institutions act on behalf of
their customers on the Federal Reserve’s ledger for specific actions, as agreed with their
customers. The ability to achieve this requires a technology with expressive and fine-grained
permission delegations and privacy rules. With this enhanced two-tier financial system, the
Federal Reserve gains substantially more granular and real-time data for managing and
monitoring financial policy, while encouraging U.S. banks to create an enhanced, more
competitive payments system. In an increasingly digital economy, CBDC offers significant
flexibility while retaining all the positive attributes of the existing two-tiered banking structure.
Banks would continue their essential role of knowing and delivering services to the end user
(KYC, OFAC, etc.) as CBDC enhances the Federal Reserve’s ability to manage reserves and
oversee monetary policy.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

As noted in our response to Question 6, the technology implementation of a CBDC should
provide the Federal Reserve Board with flexibility in how to handle, delegate, or assign
responsibilities to intermediaries. This preserves the financial payments two-tier system and
ensures that U.S. banks continue to protect the privacy of their customers while monitoring
payments for their legality. In the first tier, the Federal Reserve Board provides the system of
record for all consumer accounts and positions. The Federal Reserve: remains the sole issuer
and governs the system of record of CBDC positions. sets standards for the use of CBDC



(such as interoperability requirements). could potentially be the regulator of the payment
service providers, which could be commercial banks and authorized fintech firms, as is the
case with China’s e-CNY. In the second tier, the Federal Reserve Board delegates authority tc
banks and other payment service providers, allowing them to offer access and services to
their customers, and to perform KYC, AML, and other regulatory requirements. These
institutions act on behalf of their customers on the Federal Reserve’s ledger for specific
actions, as agreed with their customers. The ability to achieve this requires a technology with
expressive and fine-grained permission delegations and privacy rules. With this enhanced
two-tier financial system, the Federal Reserve gains substantially more granular and real-time
data for managing and monitoring financial policy, while encouraging U.S. banks to create an
enhanced, more competitive payments system. In an increasingly digital economy, CBDC
offers significant flexibility while retaining all the positive attributes of the existing two-tiered
banking structure. Banks would continue their essential role of knowing and delivering
services to the end user (KYC, OFAC, etc.) as CBDC enhances the Federal Reserve’s ability
to manage reserves and oversee monetary policy.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Cash usage is already on the decline and likely to continue, as it has over decades as debit
and credit cards and now payment apps increase in prominence. Despite the ability to more
rapidly transfer money between institutions and individuals, cash is unlikely to disappear.
Cash continues to have an important role, particularly when natural disasters cause a lack of
power or connectivity, or when geopolitical conflicts require immediate access to money and
liquidity. Nonetheless, the same concerns about fragmentation raised earlier apply here.
When innovation in the payments space relies upon the U.S. dollar, new alternatives simply
provide faster, easier and hopefully less costly ways to move money. If the underlying
currencies start to shift to various stablecoins or tokens, however, you would likely see the
rise of different payment structures from issuing institutions, each of whom would be seeking
to maximize commercial benefit: whether that is providing exclusive services, limiting access
to non-subscribers or looking to maintain dominance. This could result in creating new silos
rather than breaking them down, increasing the likelihood that existing inclusion challenges
are perpetuated. For example, it could become even more difficult for the un/underbanked to
continue using the cash economy (e.g., if cash becomes less widely accepted). Furthermore,
this fragmentation could compromise the Federal Reserve’s ability to manage monetary
policy by limiting oversight and ability to control the money supply since stablecoins would be
created/issued and managed by the private sector.. From a technical perspective, regardless
of how the relationship between CBDC and cash evolves, neither the technical design nor the
functionality of CBDC built on smart contracts would be affected. Additional use cases could
just be built onto the same multi-party application framework.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

The absence of a U.S. CBDC creates a vacuum that would be exploited by other
governments/central banks, notably the People’s Republic of China/People’s Bank of China
which has already launched a pilot digital Yuan. The imperative towards faster, cheaper
digital payments and expedited settlement would favor digital currencies, ultimately creating
the scenario whereby currency substitution will occur and another nation’s CBDC would rise
to prominence, replacing the U.S. dollar in international trade. Without a national digital
currency, the U.S. economy would be unable to access international digital payment rails.
Furthermore, depending on which CBDC rises to prominence, at a minimum international
payments could be subject to uncertainty given geopolitical or financial stability risks or, in
worst case scenarios, allow for the currency to be used by bad actors or to be weaponized as
another tool to achieve political goals. Domestically, a well-designed digital currency issued
by the Federal Reserve can be authenticated and tracked, rely on smart contracts to verify
transactions, and utilize complex business logic to address different financial activities. This
could reduce reliance on third parties to create additional efficiencies throughout the
transaction chain. Without a Federal Reserve issued CBDC, however, the inevitable
fragmentation that would result from multiple different stablecoins or tokens issued by
non-government institutions could increase inefficiency with additional steps needed to
monitor/reconcile different systems that don’t natively interact. Competition and competitive
pressures would be unlikely to reduce either friction in payment processes or the high fees
currently imposed on consumers or merchants.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

The use of the U.S. dollar in international trade and as the world’s reserve currency brings



substantial benefits to financing our country while benefiting U.S. companies and citizens.
Whether cash or CBDC, currency is vital to national security. Therefore, we believe that the
U.S. should take a leading role in establishing a CBDC aligned to the world’s reserve
currency. As noted in our response to question 9, the absence of a U.S. CBDC creates a
vacuum that would be exploited by other governments/central banks, notably the People’s
Republic of China/People’s Bank of China which has already launched a pilot digital Yuan.
The imperative towards faster, cheaper digital payments and expedited settlement would
favor digital currencies, ultimately creating the scenario whereby currency substitution will
occur and another nation’s CBDC would rise to prominence, replacing the U.S. dollar in
international trade. Depending on which CBDC rises to prominence, at a minimum
international payments could be subject to uncertainty given geopolitical or financial stability
risks or, in worst case scenarios, allow for the currency to be used by bad actors or to be
weaponized as another tool to achieve political goals. As noted by Darrell Duffie in his June 9,
2021 testimony before the U.S. Senate Committee on Banking, Housing and Urban Affairs
Subcommittee on Economic Policy, the rise in cryptocurrencies should also be of concern. A
Federal Reserve issued CBDC could provide an attractive and safe alternative to protect
against infiltration by undesirable types of cryptocurrencies. Finally, the U.S. should take a
prominent role in international discussions regarding technical standards for the design and
appropriate uses of CBDC, including intergovernmental agreements for the cross-border use
of CBDC, which are already starting at the G7 level. To effectively influence these
developments, the U.S. will need to have the knowledge and credibility that comes from
having developed CBDC.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Yes. We believe the most important component of a successful CBDC is a central bank
ledger that provides a single golden source of data and the ability for permissioned
participants in the CBDC ecosystem to view, access and act on those data. This requires a
decentralized distributed ledger capable of: Clearly establishing rights and permissions of
various actors, with a high degree of built-in privacy protections at a sub-transaction level.
Permissioned banks and payment service providers can view only the essential data
regarding their own customers or transactions to which they are a party. Accurate,
synchronized, real-time data. This eliminates the current challenges of duplicated data and
the need for constant reconciliations across separate records and systems of participants,
which is a more energy efficient method of data storage that increases security. The ability to
integrate with, and operate in, multiple different infrastructures whether that be existing
payment rails or emerging ledger or blockchain platforms. An interoperable architecture would
allow the different systems of the Federal Reserve, banks and other payment service
providers to have a common, fully synchronized view of the current state of the Federal
Reserve ledger while affording the ability to operate on different database and ledger choices.
The ability to connect to existing solutions minimizes investment and encourages adoption.
The flexibility to adapt to as-yet-unknown scenarios or use cases as technology continues to
evolve.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

The balance between privacy and the ability to retain necessary oversight to prevent illicit
financial activity is one of the key challenges for CBDC. This is where the chosen technology
makes the difference. With a decentralized distributed ledger running a smart contract
application framework, such as Digital Asset’s Daml, you can clearly define how much privacy
is required and requested and then create the smart contracts to embed and preserve those
permissions. For example: The Federal Reserve would not centrally hold or monitor the
personal identity of CBDC holders or detailed transaction data, which would remain
decentralized at the level of payment service providers such as banks and fintech firms (as is
currently the case in the two-tiered banking system). Individual users should not know the
source and use of each CBDC. Parties to a transaction know only that step of the transaction,
and transactions would not be visible to those involved in preceding or following transfers,
except as desired and arranged. For example: When a consumer pays for something at a
store, the merchant doesn’t know where the money has been and the consumer doesn’'t know
where it goes next. In a Delivery vs. Payment (an atomic, transactional exchange of money
and securities), the central bank would not know for what reason the payment is executed,
and the CSD/Registry would not know for how much money the security was sold, although
both legs of the deal are processed in one single transaction. Ownership is known and can be
closely controlled or restricted, enabling conformance with Know Your Customer (KYC),
Anti-Money Laundering (AML), Countering the Financing of Terrorism (CFT) and other
compliance requirements. The authority can control who can hold money at a programmatic
level, for example to comply with restricted lists or to apply sanctions. The ability to audit and



track transactions, since data and contracts (to the lowest level of identification) are stored
along with the history of each transaction. The set of observers of a Daml contract can be
customized to allow for more transparency and visibility. Data minimization that enables the
right to forget, enabling compliance with laws, regulations, and stringent standards such as
General Data Protection Regulation (GDPR). Strong and resilient governance and security,
with a ledger that is updated in real time, auditable, and supports supervisory oversight. A
CBDC designed on a smart contract application framework creates a component approach to
data governance, workflow, data modeling protocols and business interactions that prevents
accidental data leakage, hacks and break-ins. Daml uses a declarative security model
developed by cryptography experts. Transactions, data and contracts are stored along with
transaction history in an authoritative ledger, ensuring a full, immutable record of CBDC
throughout its lifecycle and providing permissioned observers with auditability and traceability.
A smart contract framework provides significant privacy benefits, embedded at foundational
coding level, that are demonstrably better than the add-on privacy features commonly in
place for crypto markets and tokens where the asset’s entire history is attached in a way that
is visible to every user. With Daml, privacy protocols can be built into the sub-transactional
level of a contract, allowing for separate ‘observer’ roles that permit oversight without access
to the user’s personal data or private aspects of the transaction. Confidential information
resides with its owner (regardless of whether blockchain or traditional databases are used),
and rights and permissions are set at a granular level to protect the ‘need to know’ principle.
This helps to limit the scope of data used, which minimizes the potential for data breaches or
other exposures of personal information, while still allowing authorities to monitor the legality
of transactions. In contrast, all non-Daml blockchains lack the basic properties of privacy,
leaking transaction information to the world. Some chains have addressed some, but not all,
of the privacy concerns; however, they lack the ability to guarantee their privacy mechanisms
when transacting across chains. A CBDC solution should feature privacy within as well as
across ledgers.

13. How could a CBDC bhe designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

The potential for operational and cyber risks is unavoidable but can be mitigated through
infrastructure choices and the use of smart contracts and a decentralized distributed ledger. In
terms of operational resiliency, as CBDC use becomes widespread in financial markets,
atomic swaps and instant settlement can minimize the interconnectedness between firms
which would mitigate counterparty risk and the domino effects seen in the 2008- 2009
financial crisis. CBDC can make the transfer of money more straightforward, faster and
cheaper (whether peer to peer, customer to business, business to business, across banks, or
internationally). Smart contracts are the necessary ingredient: they not only ensure that
privacy controls are well implemented but also clearly define roles, rules and permissions for
each workflow. Daml, in combination with Canton, perpetuates those controls and
permissions even as access to CBDC extends across platforms, ledgers and legacy
databases. This is crucial to providing finality of transactions via atomic swaps. With
cross-ledger atomicity, if one leg of a transaction fails, all legs fail. By ensuring atomicity,
systems can achieve payment-versus-payment and delivery-versus-payment without the risk
of handing over goods when the payment leg fails,and removes the need for a central bank to
act as an escrow. One way operational resilience can be achieved is to start with the
infrastructure. For example, the design of Digital Asset's Canton ledger interoperability
protocol (https://docs.daml.com/canton/about.html) ensures that as long as there is a single
honest party to the transaction, any malicious actor or malfeasance is guaranteed to be
unveiled. With regards to cyber resiliency, since CBDC creates a Federal Reserve ledger, the
highest levels of security, data governance, and controls are essential. The ledger must be
updated in real time, auditable, and support supervisory oversight. A CBDC designed on a
smart contract application framework creates a component approach to data governance,
workflow, data modeling protocols and business interactions that prevents accidental data
leakage, hacks and break-ins. For example, Digital Asset uses a declarative security model
developed by cryptography experts. Transactions, data and contracts are stored along with
transaction history in an authoritative ledger, ensuring a full, immutable record of CBDC
throughout its lifecycle and providing permissioned observers with auditability and traceability.
While it is possible for the cryptographic key of a participant to be compromised, allowing the
entity that has stolen the cryptographic key to act in the name of the aggrieved party, this
would not be a challenge unique to CBDC. Industry standards exist to protect against this
worst case scenario using Hardware Security Modules.

14. Should a CBDC be legal tender?
The specific parameters of CBDC will be set by the Federal Reserve. As a digitized form of

money issued by the Federal Reserve, we expect that CBDC would be legal tender in order
for it to be effectively used in trade and as a monetary policy lever.


https://docs.daml.com/canton/about.html

15. Should a CBDC pay interest? If so, why and how? If not, why not?

We would expect that CBDC could pay interest; however, that decision is up to the Federal
Reserve Board and how the CBDC is designed to interact with the existing two-tiered banking
system. As needs evolve, we believe it is critical that the technology underpinning the CBDC
is agile and flexible enough to adjust to changing parameters. So, for example, if CBDC is not
designed as interest bearing but then becomes so, the Federal Reserve would have another
lever for monetary policy and could nimbly implement interest rate changes (positive or
negative). Smart contracts enable this, as any change made to the core definitions is
automatically federated throughout the application.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

Any decision on limits should be made by the Federal Reserve as a matter of policy.
However, similar to whether a CBDC is interest-bearing, the CBDC should be built on a
technology that allows its rules and provisions to be changed as needs evolve and for those
changes to be implemented rapidly throughout the entire system. Again, smart contracts
simplify this process: limits could be set within the core permissions, and they would
automatically federate throughout the application. In terms of how this could work: initial limits
could be defined and changed over time as use of the CBDC increases across markets, is
used in lending and liquidity, and interacts with existing services provided by banks and
financial institutions. Should balance limits be imposed, a smart contract could instruct the
conversion from digital to physical currency in a bank account or could govern how an
account could be used. For example, a transaction could fail because the payee is exceeding
its limits or because the payor does not have sufficient funds. In either instance, the smart
contract could be set up such that: The excess or underage on a payment falls back on more
traditional, non-digital payment mechanisms. The transaction is locked, giving the recipient
time to create capacity within balance limits or the sender to move funds to cover a

shortfall. Smart contracts simplify this by encoding the specific rights of ownership along with
the rules and processes around those rights. The Federal Reserve will want to ensure that a
rich data definition language exists that can describe both the records and the rights parties
have according to these records. Clear data controls are also important, so that both parties
must jointly agree on changes to ownership records or allow signatories to an erroneous
contract to amend it.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

The technology implementation of a CBDC should provide the Federal Reserve with flexibility
in how to handle, delegate, or assign responsibilities to intermediaries, while preserving the
financial payments two-tier system that ensures that U.S. banks protect the privacy of their
customers while monitoring payments for their legality. In the first tier, the Federal Reserve
provides the system of record for all consumer accounts and positions. The Federal

Reserve: remains the sole issuer and governs the system of record of CBDC positions. sets
standards for the use of CBDC (such as interoperability requirements). could potentially be the
regulator of the payment service providers, which could be commercial banks and authorized
fintech firms, as is the case with China’s e-CNY. In the second tier, the Federal Reserve
delegates authority to banks and other payment service providers, allowing them to offer
access and services to their customers, and to perform KYC, AML, and other regulatory
requirements. These institutions act on behalf of their customers on the Federal Reserve’s
ledger for specific actions, as agreed with their customers. The ability to achieve this requires
a technology with expressive and fine-grained permission delegations and privacy rules. With
this enhanced two-tier financial system, the Federal Reserve gains substantially more
granular and real-time data for managing and monitoring financial policy, while encouraging
U.S. banks to create an enhanced, more competitive payments system. Again, we would
stress the importance of creating a CBDC on an infrastructure that can adapt to evolving
conditions. Given the rapid pace of change and innovation in financial markets, particularly
with regards to consumer financial services, any CBDC must be underpinned by a technology
that can interoperate with new solutions, extend to emerging applications and new providers,
and preserve its core features (privacy, permissions) — lest it become obsolete. Parallel
industry developments One use case that complements the creation of CBDC is the
Regulated Liability Network (RLN) that has been proposed by a number of commercial banks
and payment service providers in order to capture and catalyze some of the promises of
digital currency today, using current rules, regulations and arrangements. This plan leverages
existing public-private sector arrangements for regulated payment networks in place between
central and commercial banks, but it improves on these arrangements to capture some of the
key attributes of CBDC. As proposed by the team behind the initiative, the RLN could play a
major role in de-risking and accelerating commercial bank payments. A concept paper



published by Citi* demonstrates how RLN would connect the liabilities of all mainstream
finance players involved in transactions. One of the most important elements of this plan is
that it does not require new rules or functionality for any of the actors in the payment process.
The legal certainty around the payment system and liabilities is maintained but the technology
changes. With central banks, commercial banks, and payment processors all sharing a
technology framework to conduct business, the time to finalize transactions and the risk
factors involved in payments could be significantly minimized. The RLN effectively replicates
the existing two-tiered banking system with the creation of a network that supports a common
way to represent the liabilities of different regulated institutions: Commercial banks leverage
their balance sheet to issue commercial bank money on the RLN. The digital representations
of these funds are managed by the issuing entity, meaning the central bank manages its
liabilities in central bank money and each commercial bank manages the commercial bank
money they have issued. The different issuances of commercial bank money are fungible,
making transfers between the banks straightforward. To achieve this, every business ledger
would need to be updated: those of the originating bank, the central bank, the recipient bank,
other central banks or potential intermediaries. If the different ledgers are interoperable, the
updates can be linked and synchronized into one transaction. RLN has been significant in
bringing the industry together to conceive of ths digital form of money as a regulated liability
and to the industry together to problem-solve and accelerate implementation. Digital Asset
has joined forces with SETL to create a regulated network for tokens, which will be minted,
burned and transferred in a coordinated single operation that achieves real-time settlement
between the customers of any regulated institution. However, we believe that RLN is a use
case for CBDC, not a substitute for a Federal Reserve issued CBDC, which would offer
substantial additional benefits including the elimination of depository risk.
*https://lwww.citibank.com/tts/insights/articles/article191.html

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

Offline capabilities will be important to retail CBDC in order to ensure financial

inclusion. CBDC payments will require connectivity although it may become possible to
transfer money using a direct connection between devices. Since offline payments would
require someone to provide credit (unlikely to be provided by the Federal Reserve), we
believe that offline payments will be a service provided on top of CBDC. Private companies
could create apps to manage offline transactions, with records synced up when the user is
online again. Alternatively, secure hardware could be used to complete transactions and store
the relevant data until connectivity is available to sync up with the ledger.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

The design of CBDC should emulate the capabilities of currency with regards to
transferability, fungibility, and other uses. The ability to set permissions and embed rules in
CBDC, including compliance and regulatory tests, could ease the operational burden for the
provider by providing surety at point of sale. In general, however, the user
experience—including use and acceptance at point of sale—would be services provided on top
of CBDC. Similar to how payment services and technology are developed today (e.g., debit
cards, digital payment apps, and payment terminals) these are likely to be developed by
private companies.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

Interoperability is critical to any CBDC in order to achieve transferability across multiple
payment platforms. It allows the Federal Reserve, banks and other payment service providers
to have a common, fully synchronized view of the current state of the Federal Reserve ledger.
It also enables complex, multi-party workflows to take place across ledgers. This is not only a
necessary condition for sustaining the global economy—from trade, to payments, to financial
market activity— but is also the key to efficiency since it eliminates current challenges of
duplicated data and constant reconciliations across separate records of participants. For
domestic payments, the applications that are integrating into the CBDC ecosystem need not
run on the Federal Reserve’s own infrastructure, and should interoperate across commercial
banks and payment providers. Therefore, infrastructure interoperability is needed to ensure
that the CBDC solution is more than a like-for-like replacement of the existing payment
system. Looking outside national borders, it is unlikely that different countries issuing CBDC
will decide on the same infrastructure. Therefore, a U.S. CBDC should interoperate across
different technical infrastructures in order to reap the benefits of frictionless FX

transactions. We believe that seamless and built-in interoperability is the only way for CBDCs
to reach their full potential. Digital Asset’s Daml provides the four key elements required for
true interoperability: Data privacy: A CBDC solution should feature privacy within as well as
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across ledgers. This functionality, while native to Daml, is missing in almost all non-Daml
blockchains. They lack the basic properties of privacy, leaking transaction information to the
world. Some chains have addressed some of the privacy concerns but lack the ability to
guarantee their privacy mechanisms when transacting across chains. Multi-ledger technology
The ability to deploy and connect digital currency systems across disparate networks
regardless of the underlying IT infrastructure. Top among the challenges is deciding which
technology to use - distributed ledger technology (DLT), centralized database, or existing
payment rails. Riding on the back of this issue is the requirement for compatibility with other
CBDCs, since there will be no single master ledger and because some CBDCs may not use
DLT. Ensuring that a CBDC is compatible with other CBDCs is a critical first step to
preventing the CBDC from hitting a dead end in cross-border applications. Cross-ledger
atomicity: If one leg of a transaction fails, all legs fail. By ensuring atomicity, systems can
achieve payment versus payment and delivery versus payment without the risk of handing
over goods when the payment leg fails and without the need for a depository institution or a
central bank to act as an escrow. Composable extensibility: This property is the ability to
dynamically add new applications and to connect to other networks easily, from existing
infrastructures to the most sophisticated emerging ledger solutions. Without composable
extensibility, institutions will likely reinvent the wheel when future technologies arise or when
there is a need to deploy future use cases to the same infrastructure. Since it would be
impossible to predetermine all potential uses for CBDC, it must be easy to build new
applications or add connections to other networks in order to support the adoption and
expansion of the CBDC. Importantly, new use cases must not require changes to the initial
implementation, and future use cases must be tightly integrated to ensure frictionless
transactions between parties. Daml is agnostic to ledgers and platforms, and extensibility is a
fundamental characteristic. Each new application relies on the same core code, reducing
rework and time-to-market while ensuring integrity, and all applications can be easily
integrated with additional providers and data sources. We believe that Daml provides the
necessary technology infrastructure to create and successfully manage CBDC, with the
added benefit of minimal investment and upfront cost, the ability to extend and evolve the
program over time, and the flexibility to set or revise standards as requirements change.

21. How might future technological innovations affect design and policy choices related to
CBDC?

Any consideration of CBDC should place significant value on future-proofing to allow for the
broadest possible set of uses and greatest flexibility to expand as opportunities arise. This
includes looking downstream to equitable adoption, allowing users to choose how they
interact with the CBDC and to avoid commitment to a particular technology. Since itis
impossible to predetermine all potential uses for CBDC, the design of the currency should
allow new uses to be created without requiring changes to the initial implementation. This
makes composable extensibility critical to ensuring the ongoing effectiveness of the digital
currency. Composable extensibility is the ability to dynamically add new applications and to
connect to other networks easily. Without composable extensibility, companies will likely
reinvent the wheel when future technologies arise or when there is a need to deploy future
use cases to the same infrastructure.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

The design and implementation of CBDC will be essential to ensuring a safe, efficient digital
currency that supports the Federal Reserve’s ability to effectively manage monetary policy,
assure the U.S. remains the world’s reserve currency, and expand financial inclusion. The
most important component of a successful CBDC is a central bank ledger that provides a
single golden source of data and the ability for permissioned participants in the CBDC
ecosystem to view, access and act on those data. This requires a decentralized distributed
ledger with the following characteristics: Smart contracts that support multi-party workflows. A
CBDC built on smart contracts embeds rights and permissions, limits data to stakeholders,
and enables an ‘observer’ role to facilitate oversight. In addition to clearly defining roles,
responsibilities and rules for each workflow, monetary policy objectives (such as directed
lending or prioritized investments) can be encoded directly within CBDC. Embedded privacy
and safeguards. The balance between privacy and necessary oversight to prevent illicit
financial activity is one of the key challenges for CBDC. Using a decentralized distributed
ledger running a smart contract application framework, you can clearly define how much
privacy is required and requested and then create the smart contracts that embed and
preserve those permissions. This enables ownership to be known while safeguarding the
privacy of individual transaction data; comprehensive auditability and traceability; data
minimization (including the right to be forgotten); a full, immutable record of CBDC throughout
its lifecycle; and strong and resilient governance and security with a ledger that is updated in



real time and supports supervisory oversight. A CBDC designed on a smart contract
application framework creates a component approach to data governance, workflow, data
modeling protocols and business interactions that prevents accidental data leakage, hacks
and break-ins. Accurate, synchronized, real-time data. This eliminates the current challenges
of duplicated data and the need for constant reconciliations across separate records and
systems of participants. This reduces operational cost and risk throughout the payment chain,
enables a more energy efficient method of data storage, and increases security.
Interoperability, to allow integration with and operability across multiple different
infrastructures. This enables CBDC to work with existing payment rails and established or
emerging ledger or blockchain platforms. An interoperable architecture allows the different
systems of the Federal Reserve, banks and other payment service providers to have a
common, fully synchronized view of the current state of the Federal Reserve ledger while
affording the ability to operate on different database and ledger choices. The ability to
connect to existing solutions minimizes investment and encourages widespread adoption.
The ability to dynamically add new applications or connect to other networks with composable
extensibility. Connectivity to existing infrastructures or to the most sophisticated emerging
ledger solutions is critical to the success of a CBDC. Without composable extensibility,
institutions will likely reinvent the wheel when future technologies arise or when there is a
need to deploy future use cases to the same infrastructure. Since it would be impossible to
predetermine all potential uses for CBDC, it must be easy to build new applications or add
connections to other networks in order to support the adoption and expansion of the CBDC.
We would be pleased to work with the Federal Reserve to model various options in
preparation for, or as part of, a pilot CBDC program. This complements our existing work with
the Regulated Liability Network, which will bring some of the benefits of digitization to
payments but cannot provide the security, flexibility and scope necessary for a CBDC. In
parallel, we are developing a dedicated CBDC sandbox to provide a safe space for modeling
the interactions that sit at the heart of CBDC. The ability to see CBDC in action and
understand how the rights, permissions and workflows of a smart contract-driven CBDC
would function is an important next step and will facilitate discovery for policymakers,
business users and developers. While there are undoubtedly risks in introducing a digital
currency, careful design and the right infrastructure can mitigate many of those challenges.
There is also risk in inaction. We believe the United States should act expeditiously to design
and pilot a CBDC so that decisions about implementation can be thoughtfully considered.
This allows the U.S. to retain preeminence in international trade as the world’s reserve
currency and enables the U.S. to take a prominent role in international discussions regarding
technical standards for the design and appropriate uses of CBDC, including
intergovernmental agreements for cross-border use.
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Filipe's answer :Thank you for your paper "Money and Payments : The U.S. Dollar in the Age of
Digital Transformation".The launch of the US CBDC is a necessity in order to fulfill a gap that still
exists in the adolescence of the Internet.l want to say that your general framework seems to me to be
judicious but too limited in terms of the intended benefits in favor of people as human individuals, the
first interveners and the only drivers of the Economy and the peaceful conjuncture.That's why I want
to look forward to more content on the USA CBDC under development at the Board of Governors of
the Federal Reserve System.I am essentially referring to the gaps that the draft of the CBDC of the
United States of America allows to persist in a similar way to the CBDC of the digital €uro, of the
digital Yuan and to a greater or lesser extent in other CBDCs:1. The US CBDC has to be the digital
USS and the USS is the currency of the world. - How does the FED want to develop the vitality of
the dollar? - How to use. and does your central bank design the currency whose legal tender serves
the development of the World Economy?The digital US$ should be designed to be the UUSS$S, the
digital universocial dollar .2. The US CBDC has to address the issue of interest rate variability and
introduce the example of a limited fixed rate as an economic stabilizer for the formation of investment
decisions. - USA and the FED can decide that the interest rate is 2%/year/365 payable on a daily
basis and progresive compress inflation; - USA and the FED may decide that this is sufficient for
the formation and remuneration of savings based on the money data-valuation practice, which leads to
remuneration based on capital gains and random multiplicative capacity . - USA and the FED with
the CBDC now proposed UUS$$ may require for its creation genesis the addition of the date-time to
this FED money and the recordable name of the owner of this UUS$$ digital object.3. USA and FED
may (and have to do) agree protocols with W3C, Google-Alphabet and Author to license WUW The
Webcash Universocial Web and T.O.M. The Time Owned Market.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

Filipe's answer : The benefits that should be achieved with the launch of the US CBDC may
be more important than those considered in your January 2022 paper and be specific to the
Universocial US$$ of the FED, by introducing the notion of an automatic work on the data of
the money to be created as 1 by 1 digital objects with unique characteristics and just shifting
the asset from credit-debit balances to digital property asset registered at a sequencial
historic general ledger. The notion to be introduced and already tested is the processing of
money in different parts of the body of the digital object.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Filipe's answer : Considering in the first place the possible launch of the US CBDC as a
liability of the central bank and fearing multiple launches of similar CBDCs, | have the intuition
of certain storms in the field of financial inclusion where the US dollar digital presupposed in
your paper of January 2022, even if with unmistakable value support, it may lack the simple
features that | see in the launch of USA FED's CBDC or Universocial US$$ giving it in a way
linked to the value support: - as cash production cell (1st monetary part processable as
personal savings growing advantage ) + - a counter @stamping of the time in production of
the cell and its antiquity in the production of distributable wealth (2nd financial part
processable as capital gain as the time go) Time Market Bid & Ask + - a webtaxmatic cloud
function as a release value of the webcashmatic income of the new taxable amount that the
US Treasury thanks (3rd part processable as "freedom" gain) + -a tagvaporator of the



personal orientation option for the free exercise of the owner of the digital object UUS$$
regarding the eventual limit destination (democratic folks control of investments) of the
monetary load allocated in the "Universocial Sovereign Anchor" which production is
distributed every 24 hours (4th part processable as "multiplicative capacity" gain).

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Filipe's answer :The launch of US CBDC designed as "...a digital liability of the Federal Reserve

that is widely available to the general public" could affect the Federal Reserve's ability in the pursuit of
its maximum-employement and price-stabilitty goals. Because such CBDC would not be USA

genetic but one more CBDC and would lack not only of an underlying asset pool as the others even not
so important for United States of America and it futur digital dollar but moreover it lacks of an
underlying construction to enable folks on ability for wealth creation and extraction from the virgin
space self dimensionable with UUS$$ and a fixed interest rate for the cash production to be shared to
get rights to share cash results every 24 hours.Estas lacunas evendenciam duvidas sobre todas as
cryptos and less but also sobre all CBDCs as it's coming before me.In my proposed design of

FED's UUSS$S for United States of America the "digital liability" would be "FED's disponibility of
economic spaces for anidation of central bank money in web dynamics production" creating conditions
to generate a stream of money now again towards the FED !!! and to rearrange the Universocial
Economy.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Filipe's answer : It would be positive or negative for stability in dependence on the CBDC
design. | would trust a UUS$$ as FED's codificated spaces to be created at the General
Ledger of The Webcash Universocial Web" as FED's authorized spaces for anidation
(reversible allocation) of folks monetary burdens who use the PSH Personal Savings Helper
for the practice of the money data-valuation. US CBDC as FED's a liabity would not be great
to resolve inflation and USA Debt ( no so important | agree but would prefer an organized in
inflation compressor and investment resources cash stream for people wellbeing and to
maintain USA leadership.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Again in dependence of the CBDC design. A design where the US FED authorize the use of
an infinite number of it coded spaces for anidation alphanumeric and @stamped of monetary
burdens to be provided of WUW's algorithm for the money data-valuation reproduction seems
the opportunity to serve USA with a pioneer central bank currency driver included the
processed money pumping by Google Cloud Platform in stream for the Universocial
Sovereign Anchor of shared cash production at The USA FED and with cash results every
12:00 at New York local hour at The T.O.M. The Time Owned Market. Could a CBDC
adversely affect the financial sector? Adaptations with upcoming reaction events would be
daily webmatic treated by the total transparence of the WUW The Webcash and The T.O.M.
The Time Owned Market and all insuered by Google's Technical Structure.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

Filipe's answer : The tools are considerated in standards of the USA FED and could insure full
succes for implementation and to run the W3C Internet, drived in handleling by Google's Tech
Services :- Draft protocoles and execution agreements ;- Regulations of US Congres ;- Creation

of FED's codes for authorizing anidations at the WUW's General Ledger ;- Implementation of
WUW The Webcash Universocial Web ;- Creation of the T.O.M. The Time Owned Market ;-
Creation of the app P.S.H. - Personal Savings Helper ;- Creation of Do-G-Phones specifiques for to
run PSH app ;- Testification phase at MIT.- WUW's notary documents for operations over digital
properties "Owndated Webquantums".

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Yes it's important to preserve the general public access to a form of central bank money.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

Filipe's answer : With great difficulties.



10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

Filipe's answer : Agreements are allways the better solution even with the smallest nations.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Filipe's answer : All the related with a folks savings helper and actions of monetary policy
sanitation.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

Filipe's answer : Giving people the opportunity to create their own processable digital CBDC
by anidation of monetary burdens in the spaces authorized by The US FED.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

Filipe's answer : Let Google answer by protocol with you. No proble at all about that, and no
costs for anybody. Because the CBDC UUS$$ could be designed for virgin wealth extraction
with payements retained at the source making the thing free for everybody | said.

14. Should a CBDC be legal tender?
Filipe's answer : Of course by specific Congress Law.
15. Should a CBDC pay interest? If so, why and how? If not, why not?

Filipe's answer : A CBDC has not to pay interest. Because the interest rate (2%/day/365 daily
payed) is use only to be transformed in a shared generator of cash results, with individualized
times at production and a WUW's algorithm for the aplication of daily results upon UUS$$
digital objects with capital gains for everybody owners. These capital gains are prefered to the
attraction of an interest rate which mechanics is inflationary as knone.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

Filipe's answer : No limits in my construction of US CBDC the processable UUS$$

digital. Everybody may shift the asset from currency or banks balances at Central Bank of
United States of America into Universocial US Dollar Digital Object , becoming owner and go
back at any time without any cost or risk of loss.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

Filipe's answer :No intermediaries at all. Just only providers for WUW The Webcash Universocial
Web and for The T.O.M. The Time Owned Market two firms with self feeded and under control of
:Congreés Law ;Standards US Treasury ;Standards US FED ;Standards W3C ;Standards
Google-Alphabet ;Standards Time Unix for @ stamping over money data-valuations ;Inspections
TIGTA over daily cash production and daily cash results.

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
Filipe's answer : Capabilities offline as Google's standards for works on human heath.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Filipe's answer : The app PSH to run the practice of the money data-valuation with finalization
of the Personal Business as a Service for the creation of personalized digital savings in web
dynamics using authorize spaces of USA FED for issuance of UUS$$ digital objects dollars is
offered for free by WUW in agreement with Google and USA FED. Requirements : Inscription
of Identity at the WUW's General Ledger and wil to shift from the two kinds of the US Central
Bank money in the third form which is a set of digital objects with legal tender.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?



Filipe's answer : Tecnologia Google Cloud Platform at least for any changes of rights and
ownerships in basis of the service of handling of the WUW's General Ledger with
certifications included and service cash back when the user of the PSH data-valuation app
decides to push the button "cashCall". No proble with bank system. Well, even if we dont nee
the last computacional Google's abilities we would preserve the standards for complete
efficacity.

21. How might future technological innovations affect design and policy choices related to
CBDC?

Filipe's answer : United States is the first technological word's nation. W3C serves the world
peacefull. Google's is able to make another search engine to identify any digital object as
UUS$$ with legal tender.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Filipe's answer : A big quantity of benefits such us for exemple the free service of inheritage
inventory, or simply a "flashed of individual position" provided with a set of dynamic counters
for evaluation and deals.




Name or Organization

ROXE (Andreas Jobst, Chief Economist)
Industry

Payment System Operator or Service Provider
Country

United States of America

State

New York

Email

andy@roxe.io

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

AML/CFT and illicit flows: greater (centralized) transparency about aggregate money flows
enhances system-wide compliance with AML/CFT and sanctions financing regulations (which
has proven difficult to implement consistently across crypto-assets); also helps reduce tax
evasion and financial crime (incl. fiat counterfeiting). LOLR: CBDC helps restore the CB'’s role
as “lender of last resort” (LOLR) for digital transactions that would otherwise be conducted via
crypto-assets that remove the CB’s control over monetary aggregates and the capital
account; deposit insurance for CBDC would not been needed by construction. Money velocity
increases capital allocation by raising the opportunity cost of holding cash, thus, increasing
money velocity while discouraging precautionary cash savings/hoarding. Cost-efficiency of
financial intermediation: lower transaction costs by increasing competition, widening access
to services, promoting financial inclusion, and opening the possibility of complementary
services offered on social networking and e-commerce platforms of global scale; lower cost
for retail banking operations and financial infrastructure in areas where the use of CBDC can
be more predominant. Credit analysis: availability of data mining & analytics tools could
enhance risk management, and, thus, lower the cost of risk for new lending. Capital markets:
a wholesale CBDC could facilitate more efficient issuance, trading and settlement as well as
processing of subsequent corporate actions, such as dividend or interest payments.

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?

While CBDCs contribute to efficiency and innovation in retail payment systems, including
cross-border payments, similar results could also be achieved without the need of a CBDC
(e.g., instant payments). Moreover, the issuance of isolated domestic CBDCs does not seem
to be the optimal way for improving cross-border payments efficiency.

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

CBDC could improve financial inclusion by providing access to efficient, cheap, and real-time
payments at lower cost outside the formal banking system.

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

The introduction of CBDC increases the opportunity cost of holding cash and/or hoarding,
which is likely to increase the velocity of money due to a lower elasticity of money demand to
a change in real rates. This will increase the efficiency of capital allocation and enhance the
effectiveness of price-based monetary policy, with a higher probability of reaching the optimal
policy trade-off between stable inflation and reaching potential output.

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

CBDCs could be easily understood as a safer store of value than deposits and commercial
banks money. Thus, a CBDC may be used as a store of value (not only as a means of
payment), which could cause a shift of commercial banks’ deposits to the CBDC. Banks’
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deposit base could come under pressure, but credit provision must be sustained even during
the transition. Today commercial banks create money as a counterpart of loans financing the
real economy. With CBDCs, central banks could become a main financier of the economy,
although central banks are not ready to fulfill that function for which they have no capability
nor mandate.

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

It is important for the US to develop its own CBDC. Foreign CBDCs (as well as stablecoins
and other private crypto-assets) could reduce monetary policy autonomy through currency
substitution and worsen vulnerabilities from currency mismatches. Without appropriate
safeguards, they could facilitate illicit flows and make it harder for regulatory authorities to
enforce FX restrictions and capital flow management measures.

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

There are several tools to encourage the use of CBDC for payments rather than store of
value, i.e., to reduce the competitiveness of CBDC versus bank deposits (e.g. limits on
individuals’ holdings or transactions and remuneration); these must be effective under all
different circumstances. To limit the use of CBDC as a store of value, one of the most
commented options would be to install a limit of CBDC holding per individual. Another
mitigating option would be a two-tiered remuneration structure, in which an initial amount
below a certain threshold may enjoy a remuneration close to market rates, while quantities
exceeding that threshold would be discouraged by a remuneration consistently below the
policy rate. Still, this tool may not be effective in crisis periods or low interest environments.
Depending on the remuneration of the CBDC, rates paid to depositors and savers, and
therefore on the cost of funding and the cost of credit will adjust. Central banks should also
consider providing alternative sources of funding to banks should clients decide to transform
their commercial bank deposits into central bank liabilities. Finally, the programmability of
CBDC, including stability mechanisms, can help mitigate operational risk.

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

The declining cash use should impede the public’'s access to central bank money, especially
for transactions that do not involve banks (or other trusted third parties). While the evolution
to a cashless society is likely, the diminishing importance of fiat increases system-wide risks
from bank failure(s) affecting commercial bank money. In addition, in case of a natural
disaster or any other wide-spread emergency, CBDCs can be used to distribute relief funds
more effectively.

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

There has been a significant increase in the efficiency of domestic and cross-border digital
payments with real-time settlement capabilities. While this evolution will continue with or
without CBDC, a CBDC allows for better management, end-to-end accountability, end-to
end-monitoring and a wide spectrum of possibilities for payments, collections, disbursements
for individuals and businesses alike.

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

Foreign CBDCs (as well as stablecoins and other private crypto-assets) could reduce
monetary policy autonomy through currency substitution and worsen vulnerabilities from
currency mismatches. Without appropriate safeguards, they could facilitate illicit flows and
make it harder for regulatory authorities to enforce FX restrictions and capital flow
management measures. Thus, the near-term availability of a CBDC would be desirable;
however, given the dominant reserve currency status of the USD, the Federal Reserve is
likely to have more time to develop its own CBDC compared to many (much smaller) open
economies.

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

Traditional monitoring of monies has been done by means of tools that are capable of looking
into currency, wires, ACH, bank accounts, and other sources of paper trails. CBDC allows for



multiple data points to be identified, measuring, monitoring and mitigating; cutting several
necessary steps from todays’ way of identifying, measuring, monitoring and mitigating risks.

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

The CB can set transaction limits to keep certain transactions anonymous if they fall below
the set threshold. For instance, the Roxe payment system and CBDC solution can track the
sum of all the transactions per customer and report to the CB when a user exceeds the
defined threshold. The CB could also set up (1) a separate smart contract for a “cash shuffle
protocol” to execute the transactions internally so it cannot be traced to the original user;
and/or (2) a centralized node in RSS to transmit transactions so that the original user or wallet
cannot be traced.

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

On a permissioned blockchain (used by Roxe), it is very unlikely to have a cyber-related
event. Adding more supernodes to the network enhances its resilience. The higher the
number of supernodes, the less the impact to the blockchain. For services and operations
that have access to the blockchain, they should be backed up on multiple servers and follow
standard IT disaster recovery processes. Much higher than normal load could cause
transaction timeouts, transactions to get canceled, or transactions to get backed up and
process slowly. Roxe designs services in such a way that monitors and reacts to sudden load
hikes and auto scale in critical services to minimize this risk. Roxe does not use any
gateways or bridges with other blockchains that add operational/cyber risk. Operational risk
from internet disruptions can be mitigated with nodes being located globally in different
regions. Operational resilience are provided by multiple data centers, multiple physical
location based horizontally scalable infrastructure, and redundancy in all key system
components to ensure when one server or even one data center is down, the system will still
mostly recover automatically to keep operating.

14. Should a CBDC be legal tender?

CBDC is a digital form of currency that is backed by a Central Bank and through that has
legal tender status.

15. Should a CBDC pay interest? If so, why and how? If not, why not?

A CBDC can but does not need to pay interest. It is preferable to develop programmability
that allows the interest on CBDC to drop below the effective policy rate.

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?

Yes. Avoiding the use of CBDC as a store of value (which risks disintermediating the banking
sector), one of the most commented options would be to install a limit of CBDC holding per
individual.

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

The common intermediaries should be commercial banks as well as payment service
providers (PSPs). Ideally, they would provide retail clients account-based access via a
custodial web wallet.

18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?

CBDC should have “offline” capabilities and allow secure offline payments just like paper
currency. There are multiple ways in which this can be achieved: QR Code: Unique QR code
associated with a wallet could be stored offline and used to pay. The QR code works like
google authenticator, where the QR code changes every few seconds so it cannot be stolen.
However, the mobile device data could be stolen, so it will be important to verify that: (1) the
device ID of the QR code or tokenized wallet holder belongs to the original holder; (2) users
can set up an upper limit for offline transactions; and (3) long as one party is online, these
details can be verified. Tokenizing wallet address: The user’s wallet address can be tokenizec
via encryption and stored on the customer’s device. With the token, the customer could pay a
merchant even when offline. Merchants are online but can verify offline customers payments.
Today, most smart phones are equipped with secure hardware to store keys that can be
accessed only by users' biometrics like face authentication or fingerprint or



password. Non-custodial hardware wallet: In a hardware wallet, the user’s cryptographic keys
that authorize funds transfer may be stored and managed on the user’s personal device itself.
This property makes cryptocurrency wallets more cash-like. This solution however, also
exposes the user to the risk of unrecoverable financial loss if the wallet or device hosting it is
compromised or lost. This solution protects the user against data theft and double

spending. Counterfeit CBDC: It's very difficult to counterfeit CBDC's on the blockchain. Roxe
verifies that the address of the token comes from the recognized blockchain and not
counterfeit to mitigate this risk.

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

Yes. Making a payment with CBDC to merchants in-store should be as simple as scanning a
QR code. Roxe App supports this functionality.

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

To recognize CBDC, payment platforms would need to add and support CBDC as a new
digital asset type. In the case of Roxe, CBDC can be swapped into fiat before sending the
transaction to another payment platform. Hence, Roxe can support transferability across
multiple payment platforms w/o making any adjustments to payment platforms.

21. How might future technological innovations affect design and policy choices related to
CBDC?

The operating model and governance of CBDC is crucially dependent on technology
innovations. For instance, the speed of transactions per second could be improved to support
scaling operations. Roxe’s blockchain provides the maximum speed of 3,200 tps and blocks
get mined every 0.5 seconds.

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

Interoperability with other payment solutions would facilitate the deployment of the CBDC
while contributing at the same time to the overall adoption of new forms of digital money and
payments. CBDCs should be integrated into broader services enabling intermediaries to offer
new value-added services. Access to CBDCs should be provided through supervised
intermediaries that are best suited for providing end user services and adapting to evolving
user needs. It is important to ensure that the central banks develop a robust and flexible core
infrastructure that leaves enough room for the private sector to deploy profitable business
models that encourage further innovation and investment in the development of value-added
services. Interoperability with other jurisdictions with a set of aligned standards, e.g. as
defined in the G7 Public Policy Principles for retail CBDC, would avoid fragmentation and
friction in cross-border and cross-currency processes as experienced today for cross-border
payments. Achieving technical interoperability and a level of legal and regulatory
harmonization for CBDC would greatly contribute to the G20 roadmap of enhancing global
cross-border payments. The anonymity/privacy trade-off should be carefully considered, not
only in comparison to cash (with a view on reducing illicit use of money) but also in
comparison to other digital payment solutions facilitated by the private sector. A regulatory
level-playing field for all types of digital payment solutions (i.e. CBDC and private sector
solutions) in terms of AML controls and traceability is equally important. The Fed should also
explore the opportunities offered by different design options, such as the potential addition of
programmability features to CBDCs; this could provide the private sector new ways to
innovate, as well as the implementation of embedded supervision which could improve the
efficiency and effectiveness of existing supervisory processes.




Name or Organization

Jakub

Industry

Bank, Large ($90 Billion or More in Assets)
Country

Czechia
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1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Yes
2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Yes

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Yes

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Yes

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

Yes

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

Bank is CSOB Swift/BIC code : CEKOCZPP and number conto:CZ0903000000000298329537

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

Yes

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

No

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?

No

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?



Yes

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

No

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

No

14. Should a CBDC be legal tender?

No

15. Should a CBDC pay interest? If so, why and how? If not, why not?

No

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
No

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

No
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
No

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

No

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

No

21. How might future technological innovations affect design and policy choices related to
CBDC?

No

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

No




Name or Organization

Industry

Bank, Large ($90 Billion or More in Assets)
Country

United States of America

State

California

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Local law enforcement and some people assisting shouldn’t have authority to team up against
1 without cause at all

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Don't steal from people who own property like the oldest bitcoin that exists | have the Satoshi
Nakamoto wallet in my possession and it shows the transaction date when | bought it on July
2021 150 million

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Negative

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Pay me

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

My money back

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

n/a

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

N/a

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

N/a

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

N/a

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?



N/a

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

N/a

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

N/a

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

N/a

14. Should a CBDC be legal tender?

N/a

15. Should a CBDC pay interest? If so, why and how? If not, why not?

N/a

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
N/a

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

N/a
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
N/a

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

N/a

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

N/a

21. How might future technological innovations affect design and policy choices related to
CBDC?

N/a

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified design principles, especially in trying to achieve the potential
benefits of a CBDC?

N/a




Name or Organization

Industry

Bank, Large ($90 Billion or More in Assets)
Country

United States of America

State

California

Email

1. What additional potential benefits, policy considerations, or risks of a CBDC may exist that
have not been raised in this paper?

Local law enforcement and some people assisting shouldn’t have authority to team up against
1 without cause at all

2. Could some or all of the potential benefits of a CBDC be better achieved in a different way?
Don't steal from people who own property like the oldest bitcoin that exists | have the Satoshi
Nakamoto wallet in my possession and it shows the transaction date when | bought it on July
2021 150 million

3. Could a CBDC affect financial inclusion? Would the net effect be positive or negative for
inclusion?

Negative

4. How might a U.S. CBDC affect the Federal Reserve’s ability to effectively implement
monetary policy in the pursuit of its maximum-employment and price-stability goals?

Pay me

5. How could a CBDC affect financial stability? Would the net effect be positive or negative for
stability?

My money back

6. Could a CBDC adversely affect the financial sector? How might a CBDC affect the financial
sector differently from stablecoins or other nonbank money?

n/a

7. What tools could be considered to mitigate any adverse impact of CBDC on the financial
sector? Would some of these tools diminish the potential benefits of a CBDC?

N/a

8. If cash usage declines, is it important to preserve the general public’s access to a form of
central bank money that can be used widely for payments?

N/a

9. How might domestic and cross-border digital payments evolve in the absence of a U.S.
CBDC?

N/a

10. How should decisions by other large economy nations to issue CBDCs influence the
decision whether the United States should do so?



N/a

11. Are there additional ways to manage potential risks associated with CBDC that were not
raised in this paper?

N/a

12. How could a CBDC provide privacy to consumers without providing complete anonymity
and facilitating illicit financial activity?

N/a

13. How could a CBDC be designed to foster operational and cyber resiliency? What
operational or cyber risks might be unavoidable?

N/a

14. Should a CBDC be legal tender?

N/a

15. Should a CBDC pay interest? If so, why and how? If not, why not?

N/a

16. Should the amount of CBDC held by a single end-user be subject to quantity limits?
N/a

17. What types of firms should serve as intermediaries for CBDC? What should be the role
and regulatory structure for these intermediaries?

N/a
18. Should a CBDC have "offline" capabilities? If so, how might that be achieved?
N/a

19. Should a CBDC be designed to maximize ease of use and acceptance at the point of
sale? If so, how?

N/a

20. How could a CBDC be designed to achieve transferability across multiple payment
platforms? Would new technology or technical standards be needed?

N/a

21. How might future technological innovations affect design and policy choices related to
CBDC?

N/a

22. Are there additional design principles that should be considered? Are there tradeoffs
around any of the identified des